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the Pope plan for direct Federal old-age pensions of $30 to 
$50 a month; to the Committee on Ways and Means. 

7003. Also, petition headed by Robert White, of Paris, Ill., 
favoring House bill 2856, by Congressman WILL ROGERS, the 
Pope plan for direct Federal old-age pensions of $30 to $50 a 
month; to the Committee on Ways and Means. 

7004. Also, petition headed by M. Whitaker, of Marvell, 
Ark., favoring House bill 2856, by Congressman WILL RoGERS, 
the Pope plan for direct Federal old-age pensions of $30 to 
$50 a month; to the Committee on Ways and Means. 

7005. Also, petition headed by Harry Sizemore, of Steuben­
ville, Ill., favoring House bill 2856, by Congressman WILL 
ROGERS, the Pope plan for direct Federal old-age pensions of 
$30 to $50 a month; to the Committee on Ways and Means. 

7006. Also, petition headed by M. C. Savage, of Barton, 
Ill., favoring House bill 2856, by Congressman WILL ROGERS, 
the Pope plan for direct Federal old-age pensions of $30 to 
$50 a month; to the Committee on Ways and Means. 

7007. Also, petition headed by J. Stark, of Westville, Ill., 
favoring House bill 2856, by Congressman WILL ROGERS, the 
Pope plan for direct Federal old-age pensions of $30 to $50 a 
month; to the Committee on Ways and Means. 

7008. By Mr. RUDD: Petition of the Iron Moulders' Union, 
No. 96, of I. M. U. of N. A., Brooklyn, N. Y., concerning the 
Wagner bill, 30-hour-week bill, and old-age-pension bill; to 
the Committee on Labor. 

7009. Also, petition of the International Molders' Union 
of North America, No. ~2, Brooklyn, N. Y., concerning the 
Wagner bill, also the 30-hour-week bill, and old-age-pension 
bill; to the Committee on Labor. 

7010. By Mr. SADOWSKI: Petition of Group 1547, Polish 
National Alliance, endorsing House bill 282'7; to the Com­
mittee on Labor. 

7011. Also, petition of Lodge No. 220 of the Slovene Pro­
gressive Benefit Society of Detroit, Mich., endorsing House 
bill 2827; to the Committee on Labor. 

7012. Also, petition of 10 citizens of Detroit, Mich., en­
dorsing the Townsend plan of old-age revolving pensions; 
to the Committee on Labor. 

7013. Also, petition of Lodge No. 144 of the South Slavonic 
Catholic Union, Detroit, Mich., endorsing House bill 2827; 
to the Committee on Labor. 

7014. By Mr. TONRY: Petition of employees of the Pil­
grim Laundry, Inc., Brooklyn, N. Y., who reside in the 
Eighth Congressional District, protesting against the enact­
ment of the Wagner labor-disputes bill or any other similar 
measure; to the Committee on Labor. 

HOUSE OF REPRESENTATIVES 
SATURDAY, APRIL 13, 1935 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 

offered the following prayer: 

Merciful God, our Father, we thank Thee for the dis­
closure of divine love, which is the most transcendent power 
in the world. We pray that pride, vanity, and selfishness 
may be subservient to it, and may it inspire in us the true 
life and the best self. We would be men who search for 
hidden treasure and for spiritual knowledge, which .are more 
to be desired than much fine gold. The revelation of our 
divine Teacher has taught us that because God lives, man 
shall live also; oh, wondrous words telling us that God is 
eternal and man is immortal; we praise Thee, most gracious 
Lord! As we pass this way, enable us to render sweetness 
for prejudice, prayers for hatred, gentleness and helpfulness 
to all. May we heed the great command, with which the 
whole creation is vocal, yet speechless and silent, "Whatso­
ever thy hand findeth to do, do it with thy might." Hold 
us to the good work of life until we can toil no more--then 
let us appear in Zion, before God. Amen. 

The Journal of the proceedings of yesterday was read and 
approved. 

LXXIX-352 

MESSAGE FROM THE SE.NATE 
A message from the Senate, by Mr. Horne, its enrolling 

clerk, announced ·that the Senate had past:ed, with an 
amendment in which the concurrence of the House is re­
quested, a bill of the House of the following title: 

H. R. 6021. An act to provide additional home-mortgage 
relief, to amend the Federal Home Loan Bank Act, the Home 
Owners' Loan Act of 1933, and the National Housing Act, 
and for other purposes. 

The message also announced that the Senate insists upon 
its amendment to the foregoing bill, requests a conference 
with the House thereon, and appoints Mr. BULKLEY, Mr. 
WAGNER, Mr. BARKLEY, Mr. McADOO, Mr. TOWNSEND, and Mr. 
STEIWER to be the conferees on the part of the Senate. 
DISCRIMINATION AGAINST THE USE OF BARRELS AND KEGS IN THE 

DISTRIBUTION OF DISTILLED SPIRITS 

Mr. TURNER. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the RECORD and include therein ai 
house joint resolution passed by the General Assembly of 
the State of Tennessee. 

The SPEAKER. Is there objection to the request of the 
gentleman from Tennessee? 

There was no objection. 
Mr. TURNER. Mr. Speaker, under the leave to extend my 

remarks in the RECORD, I include the following joint resolu­
tion passed by the General Assembly of the State of Ten ... 
nessee: 

House Joint Resolution 26 
Whereas the codes for the alcoholic beverage industries as well 

as Treasury Department regulations restrict the distribution and 
sale of distilled spirits to glass bottles; and 

Whereas the wooden barrel and keg were the standard con­
tainers for distilled spirits for more than a hundred years before 
prohibition; and 

Whereas the manufacture of staves, heading, barrels, and kegs 
is one of Tennessee's most important industries; and 

Whereas the demand for wooden barrels and kegs has been 
drastically curtailed by restrictions which prevent their use as 
containers for the distribution and sale of distilled spirits; and 

Whereas thousands of men in this State who would be employed 
in the woods, in hauling timber, in stave and heading mills, and 
in barrel plants have been thrown out of employment because 
of the lack of demand for ba..rrels caused by these regulations; and 

Whereas the farmers of our State who had planned to sell their 
oak timber to stave and heading mills to obtain funds to tide them 
over the drought and the depression have been unable to do so 
because of the lack of demand for barrels caused by these regula­
tions; and 

Whereas these regulations which restrict the distribution and 
sale of distilled spirits to glass bottles have unfairly discriminated 
against a prominent industry of Tennessee, with severe injury to 
the. industry, to its employees, to farmers interested in the sale of 
their timber, and to the State as a whole: Therefore be 1t 

Resolved by the General Assembly of the State of Tennessee, 
That we hereby go on record as positively opposed to any regula­
tions or laws which discriminate against the use of barrels and 
kegs in the distribution of d.i.stllled spirits; and be it further 

Resolved, That the General Assembly of the State of Tennessee 
hereby go on record as favoring the immediate amendment of such 
codes and regulations as discriminate against the use of barrels 
and kegs in the distribution and sale of distilled spirits; and be it 
further 

Resolved, That copies of this resolution be sent to the President 
of the United States, to the Tennessee delegation in Congress, to 
the Secretary of the Treasury, and to the Director of the Federal 
Alcohol Control Administration. 

I, Bert C. Dedman, chief clerk of the House of Representatives 
of the Sixty-ninth General Assembly of the State of Tennessee, 
do hereby certify that the foregoing 1s a true and exact copy of 
House Joint Resolution 26 adopted by said general assembly. 

BERT C. DEDMAN, 
Chief Clerk House o/ Bepr~entatives. 

THE NYE-SWEENEY BILL 

Mr. SWEENEY. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the RECORD and include therein a 
speech I made in New York City on April 11 on the mone­
tary question. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. SWEENEY. Mr. Speaker, under the leave to extend 

my remarks in the RECORD I include a speech delivered by me 
at the Third Monetary Conference, under the auspices of the 
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Sound Money League, held in New York City at the Barbizon­
Plaza Hotel on April 11, 1935, as follows: 

Mr. Toastmaster, ladies and gentlemen, permit me at the outset 
of this address to express my appreciation of the invitation to 
discuss with you this evening some features of the Nye-Sweeney 
bill, now pending before the Seventy-fourth Congress of the 
United States, which seeks to create a central bank to be known 
as the "Bank of the United States of America." 

The invitation came to me from the former United States Sena­
tor Robert Owen, chairman of the Sound Money League. I join 
with your distinguished toastmaster, Mr. Amos R. E. Pinchot, in 
paying tribute to Senator Owen, who in 1913, as a Member of the 
United States Senate, played a conspicuous part in the organiza­
tion and development of our present Federal Reserve System. The 
Senator is one of the foremost authorities on our present mone­
tary system. His endorsement of the Nye-Sweeney bill gives hope 
and encouragement to those of us who seek the destruction of the 
control of a few individuals over a privately owned banking sys­
tem and its replacement by restoring to Congress its constitutional 
power to issue money and regulate the value thereof. We are cer­
tain the Senator will continue to display, as he has in the past, 
the energy and force which is so characteristic of his activity in 
the direction of sound monetary reform. 

In discussing the monetary system of the United States of 
America, I do not do so in the capacity of an economist or a 
profound student of our present monetary system. I have ap­
proached this problem as an ordinary layman, believing as I do 
that the problem is one that affects the great mass of our people 
who are figuratively surrounded by a veil of mystery with respect 
to the so-called "money question." 

There is nothtng so sacrosanct or mysterious about our mon­
etary system that forecloses the right of an ordinary layman to 
lift the veil and ascertain the reasons for its failure and its con­
tribution to the present depression that we have experienced since 
the debacle of 1929. 

I think I can say confidently that the eve of a new deal in our 
monetary situation is at hand. I have introduced in the House 
of Representatives the bill sponsored by the National Union for 
Social Justice and supported by the National Monetary Confer­
ence Sound Money League, the Farmers National Union, and other 
orga~izations, to take the place of a banking system which has 
lost its primary function. 

The facts prove this. The need of business men proves it. I 
have felt the pulse of my district in Ohio, as when the Thomas 
amendment was up a year ago. About that time the voice from 
Royal Oak, Mich., was on the air, urging that the listeners get 
in contact with their Senators and Congressmen in an effort to 
supply business with more money for its transactions. I received 
in one week 10,000 letters that came to me, urging me to support 
the Thomas amendment. They came in, not from bankers, not 
from professional men, but from small business men and those 
who work in shops and factories. 

They had felt the dearth of money. The workers had been 
bereft of their purchasing power; the business men had been 
bereft of customers. This condition has persisted during the first 
2 years of the Roosevelt administration. I say that the banks 
had lost their function; and that function is the accommodation 
of business with the money it needs for its transactions. Such 
accommodation is customarily supplied by this defunct or dying 
banking system by creating the accommodation with .book figures, 
and accepting, as collateral, a larger sum in the form of securities 
pledged by the borrower. Up to the time of the depression in 
1930 the banker has felt warranted in creating this new deposit 
money, subject to check, on the assumption that the collateral 
put up was "liquid "-that is, could be turned into money enough 
to satisfy the loan if the borrower failed to pay it. 

Events have proved beyond any doubt Whatever that this 
assumption is false. The new deposit money loaned, and backed 
one and one-tenth by the capital and surplus of the bankers, could 
not be liquidated by drawing on that capital and surplus, and 
it could not be liquidated by drawing on the collateral put up by 
borrowers. 

Events have shown in the most conclusive manner that the 
billions of dollars of loans thus created by the banks with pen 
and ink were supported only. by thin air. When they were called 
by wholesale, thus producing the depression, the values of the 
collateral put up vanished into thin air. The values of the prop­
erties and enterprises and skills making up the vast wealth of 
the United States, and amounting to 369 billions of dollars in 
1929, disintegrated and disappeared until now they amount to 
only $200,000,000,000. The values of real estate, of the homes 
and buildings of the people and of business were, through the 
process of foreclosure, cut in half and then cut in half again. 
The whole credit structure based upon the theory of " liquidity " 
of collateral securities. crumbled, until the ban.king institutions 
founded upon this theory failed to fulfill their prime function 
of supplying to American business the liquid funds needed to 
carry on its operations from day to day. 

When the basic function of an institution becomes paralyzed, 
and when that institution underlies the whole fabric of a nation's 
wealth and business, the time for its replacement has come. The 
newspapers tomorrow will, in their headlines, declare that this is 
a meeting of infl.ationists. Their reports will state that our object 
is inflation of the Nation's money system, meaning an unjustified 
expansion of money and credit. T)le usual editorial comment 
upon conferences of this nature is that they are · to aid and abet 

an administration which has already _ taken measures of inflation, 
and that <0ur object is to intensify such measures. 

What are the facts? There has been no infi.ation whatever dur­
ing the first 2 years of the "new deal"; there bas been no expan­
sion of the medium of exchange. Instead, there has been a steady 
and uninterrupted contraction of the medium of exchange, a per­
sistence of the influences of denial to American business which 
have brought about this depression. 

Last week, on April 6, the Federal Deposit Insurance Corporation 
at Washington published figures which bear out this assertion. 

The first consolidated statement of the Federal Deposit Insur­
ance Corporation as of June 30, 1934, showed that the loans and 
discounts, including overdrafts of all insured commercial banks 
and trust companies of the United States, amounted to $16,000,-
000,000. · The statement of April 6 shows that at the end of Decem­
ber 1934 the sums of loans and discounts, including overdrafts, had 
shrunk to $14,500,000,000, while the holdings of United States Gov­
ernment bonds in all commercial banks and trust companies had 
increased from $9,707,976,000 to $10,502,606,000. 

This is the latest evidence of the continued contraction of the 
medium of exchange of the American people, which consists 
chiefi.y of bank deposits created out of loans and of the freezing of 
monetary assets of the banks in investments in interest-bearing, 
tax-exempt Government securities. It bears out the continued 
record of the Federal Reserve bank charts on bank credit and cur­
rency; this shows that the body of loans, demand and time, of all 
banks in the United States, which started on their toboggan slide 
in October 1929 from forty-two billions to twenty-two billions, 
have continued their descent after President Roosevelt came into 
office March 4, 1933, until the present day. 

Talk with any banker. He will tell you that. the calling in of 
loans has proceeded to the furthest extent that they could be 
liquidated; that the short-term loans on which the structure of 
circulating demand bank deposits is built have had to be con­
stantly renewed, and have become involuntarily long-term loans, 
the collateral of which has fallen in value and cannot be realized 
upon to satisfy them. Otherwise they would be further liquidated 
and business would be further crippled. 

This is true, notwithstanding the statement put out near the 
close of 1934 by the Association of Reserve City Bankers, through 
their president, Lyman E. Wakefield. 

Mr. Wakefield declared that the banks of this association, which 
held about th.irteen billions of deposits, had extended credit 
"lines" totaling over $6,000,000,000, of which only two billions 
was being used. Mr. Wakefield omitted to state that these lines 
of credit were extended to only a few great business corporations, 
such as General Motors, which did not need banking accommoda­
tions, and that had they been in dire need the lines of credit 
would not have been extended to them. That is, the commercial 
banking system of the United States can grant credits only to the 
most "liquid" businesses which have cash accounts in the banks 
in sums sufficient to meet all or more than all their needs. 

This is the fatal defect in the banking system, by virtue of its 
being founded upon promises to pay on demand money which the 
banks have not got, on the theory that they can get it by convert­
ing collateral pledged into money. · Because of such defect the 
Nye-Sweeney bill proposes that the commercial banking system 
be reorganized; that, instead of the required 10-percent reserve 
behind demand bank deposits, which has been proved to be totally 
inadequate, the banking system shall be supplied with 100-percent 
reserves. By this provision, the fear on the part of the bankers 
that they cannot pay 100 percent of their deposits upon demand, 
and therefore they will not lend, will vanish. 

The bill authorizes the setting up of a bank of the United 
States of America, consolidating the 12 Federal Reserve banks as 
owned by the Government under a board of 48 directors elected 
from the 48 States, and authorized to take over the capital assets 
of the 12 banks now owned by the member banks, paying for 
them in legal-tender currency. It further authorizes the issuance 
of legal-tender currency in exchange for bonds of the United States 
Government equal to 100 percent of the deposits o! all banks that 
are subject to check and payable on demand, and to 5 percent 
upon all time deposits, including savings and investment deposits. 

This is not an inflationary measure. Every dollar issued for the 
purpose of creating a 100-percent reserve for the circulating 
medium of exchange will be retained in the vaults or on the books 
of the proposed bank of the United States, and not one dollar sup­
porting such demand deposits will be circulated except upon a. 
demand that will retire an equal amount of the deposits subject to 
check. 

There is no inflation or expansion in this measure, in itself con­
sidered; but a justified expansion of demand bank deposits is 
authorized by the bill according to a mandate contained in the 
bill restoring to Congress its power to coin money and regulate the 
value thereof, according to the existing and growing capacity of 
the Nation to balance an added circulation of money with an 
added and continuous fl.ow of goods and services upon a stable 
price level restored to the purchasing power of the dollar as of 1926. 

It seems to me that a propitious opportunity presented itself 
to the present administration to exercise control over its monetary 
system at or about the time of the declaration of the bank holiday. 
This was a courageous act on the part of the administration, and 
for every remedial step in monetary reform accomplished to date 
those of us who are interested in seei.ng these corrections made are 
gratified. 

The recent public announcement that the Treasury Department 
ls about to retire the $675,000,000 of Panama Consuls; that the 
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national banks are to be denied in the future the opportunity 
to issue their own cuITency, or what is commonly called by some 
counterfeit currency, and the added announcement that the 
Treasury Department contemplates the retirement of the first and 
second Liberty loan issues. This information is pleasant to those 
of us who have lived in expectation of modern monetary reform, 
and we commend the present administration for its efforts in this 
direction. We feel, however, that the evils that surround a mon­
etary system controlled exclusively by private interests can only 
be removed by the restoring to Congress its constitutional power 
to issue money and regulate the value thereof. To this end the 
Nye-Sweeney bill provides for the creation of a Government­
owned central bank, a bank which will be a bank of issue, which 
will be the sole fiscal agent of the Government of the United 
States, which will be the central depository of the reserves of all 
the commercial banks of the United States. 

It proposes no new principle. The idea of a central bank in 
America is as old as Alexander Hamilton's first bank of the United 
States, · established in 1791 with a charter that extended through 
20 years and which was renewed in 1816 for a second period of 
20 years. Though 80 percent of the stock of both of those banks 
were privately owned, the idea of a central bank lasted for 40 
years of our history. 

The fundamental principle embodied in this b1ll is the principle 
of democracy in banking. Economists, monetary experts, and lay­
men alike know to our sorrow what private banking-what banking 
under the control of private individual&--has done for this Nation. 
President Andrew Jackson, time and time again, gave expression to 
his fear of the results of the political control of banking. 

I have called your attention to the establishment of the board 
of 48 directors elected from the various States. We have provided 
in this bill for the management by a board of 48 individuals, 
elected 1 from each State by the people thereof-a board modeled 
after the Senate of the United States, and which will have as 
active managers an executive committee of 7, and it is contem­
plated that this board will establish a branch bank of this central 
bank in every State of the Union. The object, frankly, is to break 
the concentrated power over money and banking which centers in 
the control of a little group of men in Wall Street. 

Under the terms of this bill we propose to establish a uniform 
system of paper currency in place of the seven types of paper cur­
rency now in circulation in the United States; to wit, the Federal 
Reserve bank notes, Federal Reserve notes, gold certificates, s~ver 
certificates, national-bank notes, Treasury notes, 1890, and United 
States Treasury notes. Further, to provide for the purchase of all 
stock in the Federal Reserve banks and the nationalizing of this 
institution. 

I · have made a reference to the proposed requirement that 
demand deposits shall be secured by a 100-percent reserve. This 
will destroy a condition which the law permits today through the 
Federal Reserve System, whereby a bank can lend $1,000 in credit 
money for every $100 placed on deposit in currency. In 1929, 
when we boasted that we had fifty-eight billion of deposits in the 
banks of this Nation, we realized that that $58,000,000,000 was 
not money in the sense of currency, for there was never a. full 
billion dollars in actual currency in the vaults of the banks of this 
Nation. The approximate $58,000,000,000 merely represented the 
right to withdraw fifty-eight billion, though the fifty-eight billion 
never existed. 

Another principle approached · in the bill is the requirement 
that our currency be so regulated through this proposed central 
bank that a dollar of our money, whether currency or credit, will 
represent from year to year and from generation to generation an 
equitable and stable buying power, freeing us from those periods 
of expansion and contraction, of infiation and deflation, such as 
the present, with their economic and financial destruction. 

That there is a need of expansion of currency is amply demon­
strated by the tremendous vote recorded by the House of Repre­
sentatives · in passing the- Patman bill (H. R. 1), providing for the 
payment of · adjusted-service certificates of veterans of the last 
World War. 

This measure has been heralded far and wide as an inflationary 
measure. As you know, it provides for the payment of this obli­
gation by the issuance of Treasury certificates in lieu of a. bond 
issue. When this measure was proposed in the Seventy-second 
Congress, providing for the payment of these certificates by the 
issuance of Treasury notes, the opponents of this legislation called 
it a highly inflationary measure, and asserted it would throw us 
off the gold standard. ·We have been off the gold standard some 
time now, and the country has not gone to the eternal bow wows, 
as the false prophets intimidated in opposing any expansion of 
currency. 

In his recent publication entitled "Inflation Ahead, What to 
Do About It", Mr. W. M. Kiplinger, eminent business writer and 
journalist, asked the questions, What is inflation? What is meant 
by inflation? 

"Economists have various technical definitions, varying in many 
of the details. They all agree that infia.tion consists of the in­
crease of the volume of money (currency or bank credit) beyond 
the normal needs of business at the particular time, plus active 
will of business to use the money. We already have- the first con­
dition-more money than business is using. We are approaching 
the second condition-the will to use it." 

Mr. Kiplinger also asked the question, Can inflation be controlled? 
"Yes; it can be controlled by various Federal Reserve measures 

and other powers involved in centralized control of credit, to be 
discussed in subsequent letters. But will it be controlled? Will 
the Government have the courage to put on the brakes a.t the 

• 

future time when things seem all rosy? This must remain an 
open question. It can't be answered. There may be danger ahead 
in 1939 or 1940-a reaction from the inflation-another depression. 
Must always figure on this as a possibility." 

The Patman bill referred to provides the necessary control, desig­
nating that power to the Secretary of the Treasury to contract the 
currency if in his judgment there appears to be undue inflation. 
I repeat that the vote-318 to 90-in the House of Representatives 
in passing. the Patman bill on March 22, 1935, is indicative of the 
sentiment of the country and a mandate that if this obligation is 
to be met at this present session of Congress an expansion of the 
currency is necessary to pay this obligation. The House of Rep­
resentatives has definitely committed itself against the payment of 
these certificates through the issue of tax-exempt, interest-bearing ... 
bonds. 

We have strayed far afield from the control of our monetary 
system with the establishment of the Federal Reserve System in 
1913. It remains for the people of the United States to take this 
problem in its hands and assist the constitutional power of Con­
gress to issue money and regulate the value thereof. 

In View of our experience of recent years, it appears to me as a 
layman that it is absolutely repugnant to continue the monetary 
system of the country in the hands of any private agency. The 
Bank of the United States of America, which is contemplated to be 
created by the Nye-Sweeney bill, places the absolute and final 
control of this institution in the hands of the United States Gov­
ernment. 

SOCIAL-SECURITY BILL 

Mr. DOUGHTON. · Mr. Speaker, I move that the House 
resolve itself into Committee of the Whole House on the 
state of _ the Union for the further consideration of the bill 
CH. R. 7260) to provide for the general welfare by estab­
lishing a system of Federal old-age benefits, and by enabling 
the several States to make more adequate provision for 
aged persons, dependent and crippled children, maternal 
and child welfa.re, public health, and the administration of 
their unemployment-compensation laws; to establish a Social 
Security Board; to raise revenue; and for other purposes. 

The motion was agreed to. 
Accordingly the House resolved itself into the Committee 

of the Whole House on the state of the Union, with Mr. 
MCREYNOLDS in the chair. 

The Clerk read the title of the bill. 
The CHAIRMAN. The Chair desires to announce for the 

information of the gentleman from North Carolina and the 
gentleman from Massachusetts that the gentleman from 
North Carolina has consumed 3 hours and 35 minutes, and 
has 6 hours and 25 minutes remaining. The gentleman from 
Massachusetts has consumed 2 hours and 49 minutes and 
has 7 hours and 11 minutes remaining. 

Mr. TREADWAY. Mr. Chairman, I ·yield 20 minutes to 
the gentleman from New Jersey [Mr. EATON]. 

Mr. EATON. Mr. Chairman,- judging from the over­
whelming multitude of Members here this morning, it would 
seem that the House is deeply and profoundly interested in 
this legislation. _ 

Mr. TREADWAY. Would the gentleman like to have a 
better audience? I think he deserves it. Mr. Chairman, I 
make the point that there is no quorum present. 

Mr. EATON: We have quality if we have not quantity. 
The CHAIRMAN. The Chair will count. (After count­

ing.) One hundred and one Members are present-a quorum. 
Mr. TREADWAY. After the delay in counting a quorum, 

I think we should make sure that the Members stay with 
us. I think we should have a quorum all day on Saturday, 

Mr. EATON. Mr. Chairman, all I can say is that I shall 
stay here if the rest will. 

Mr. MARTIN. of Massachusetts. Mr. Chairman, we have 
not a quorum now, and I make the po-int of order that there 
is no quorum present. 

The CHAIRMAN. No business has transpired since the 
Chair counted a quorum. 

Mr. MARTIN of Massachusetts. The gentleman from 
New Jersey started to talk. 

Mr. EATON. I made one illuminating remark, Mr. Chair­
man. 

The CHAIR¥.AN. The Chair will count again. (After 
counting.) One hundred and three Members present-a 
quorum. 

Mr. MARTIN of Massachusetts. Mr. Chairman, I ques­
tion the count. 
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The CHAIRMAN. The Chair has ruled differently. 
Mr. MARTIN of Massachusetts. Mr. Chairman, I move 

that the Committee do now rise. 
The CHAIRMAN. The question is on the motion of the 

gentleman from Massachusetts that the Committee do now 
rise. 

The question was taken; and on a division <demanded by 
Mr. MARTIN of Massachusetts) there were-ayes 17, noes 83. 

So the Committee refused to rise. 
The CHAIRMAN. The gentleman from New Jersey is 

.. recognized for 20 minutes. 
Mr. DOUGHTON. :Mr. Chairman, before the gentleman 

from New Jersey begins, I call attention to the fact that, 
notwithstanding the point of no quorum being raised by a 
Member of the minority, there is barely a baker's dozen 
present on that side, while we have a large number present 
on the Democratic side. 

Mr. EATON. Mr. Chairman, before preceeding with my 
remarks, I wish to congratulate our distinguished Chairman 
on his mathematical gift. He is the chairman of my com­
mittee, and I have great affection and regard for him. I am 
glad that he has assisted in having one or two of these 
vacant pews filled. 

In this proposed legislation, since there is only a scattering 
remnant of the House of Israel here this morning, I assume 
that those who have sufficient interest to follow me will pay 
attention to what I am going to say. I do not believe in the 
history of this Congress that a more difficult or more im­
portant piece of legislation has been presented to this House 
for its consideration. I am in favor, as I believe every man 
and woman in this organization is, of facing the problem 
of old-age pensions for the people of this country and 
making at least an intelligent effort to adequately solve it. 
I do not believe that any legislation, however well consid­
ered at this time, even though it professes to be permanent 
in form, will reach into the heights and depths of that great 
and pressing problem and finally solve it; but I am satis­
fied that we are making some attempt in this bill to face 
the situation and to begin a solution of the problem. Per­
sonally, I am deeply disappointed that the great Ways and 
Means Committee has not brought in by itself, separate and 
distinct from all other considerations, a single old-age-pen­
sion bill, open to discussion and amendment, supported by 
the public opinion of this Nation and susceptible of laying 
the foundation for a permanent solution of that great prob­
lem. As it is now, this bill contains what to my mind are 
some of the most dangerous and contentious provisions ever 
introduced before this House. These matters ought to come 
before us as separate bills and be discussed and voted upon 
each on its own merits. 

I am in favor of an adequate old-age-pension proposal. 
By adequate I mean provisions that will insure to our worthy 
aged citizens a decent and honorable subsistence absolutely 
divorced from the taint of pauperism. I do not think the 
pension contained in this bill is adequate and I do not think 
it will satisfy the countless millions of our dear old folks 
who have been misled and disturbed by various people seek­
ing personal advantage, some of them, and some of them 
absolutely sincere in their leadership; but it is a. beginning, 
and if we will take the rest of the bill out, the obnoxious, 
unrelated, and burdensome features of annuities and unem­
ployment insurance, and leave in those provisions made 
more adequate that have to do with ministering to human 
needs, both in childhood and old age, I am sure it will 
receive strong support from every portion of this House, and 
I would be glad to support it myself. 

In this country at the present time we are suffering, as 
the rest of the world is, from a mental and moral collapse. 
There is nothing wrong with America except that the people 
have gone wrong morally. We had a great test in the 10 
years of our prosperity, which we are accustomed on our side 
to attribute to the Republicans, and which you on the Demo­
cratic side are accustomed to attribute to luck; but we had 
a great and searching test of the moral stamina of our peo­
ple in prosperity. While adversity has never yet been able 
to destroy us, with prosperity we plunged into a condition 

of extravagance, self-indulgence, materialism, and bye and 
bye wild speculation which carried us like the swine in the 
scriptures over the precipice, and now we are wallowing in 
the gloom of a great moral and intellectual collapse, and 
nobody· can reasonably expect to see any permanent relief or 
solution of our problems until the people themselves, from 
center to circumference in this country, have acquired the 
practice and power once more of sound moral judgment and 
intellectual weighing of issues leading to a decision to do 
right when it is right because it is right, and not because 
some law has been placed on the statute books here in 
Washington, which substitute a policeman for personal con­
science and the supervision of a bureaucrat for intelligent 
self-control, self-reliance, and self-direction on the part of 
the citizen. 

Mr. Chairman, I read in the testimony before the Senate 
on the economic bill two amazing statements. One comes 
from the economic council, appointed by the President: 

The one almost all-embracing measure of security is an assured 
income. A program of economic security, as we vision it, must 
have as its primary aim the assurance of an adequate income to 
each human being in childhood, youth, middle age, or old age-­
in sickness or in health. 

That sounds like the marriage ceremony-
It must provide safeguards against all of the hazards leading 

to destitution and dependency. 

Now, listen to this. One of the witnesses before the Sen­
ate committee made this statement: 

There is only one honest thing, as every member of this com­
mittee knows, for any administration to do, and I don't care 
whether it is Republican or Democratic, Communistic, or Socialist. 
The Federal Government, or the so-called "government" of every 
country, has to maintain its people. 

Mr. Chairman, you place your finger there upon the cen­
tral weakness of our thinking today. What is the Govern­
ment, and where is it going to obtain resources to maintain 
its people? No dollar that any government spends has any 
other source except in the sweat and toil of brain and brawn 
of its wealth-producing people. There is no other possible 
source from which the Government can secure a supply of 
money to maintain its people. And as for the hazards of 
life, Mr. Chairman, how are you going to avoid hazards? 
They are the essence of life. There will not be a blade of 
grass grow to maturity this summer that does not have to 
fight for its existence every moment. 

There will not be a bud on a tree that will come to fruition 
unless it has to fight for its life. Every man from the cradle 
to the grave faces hazards every day that no government, no 
legislation, no possible philanthropy can ever remove. First 
of all, there are the hazards of babyhood. Then babies 
grow to manhood and go to college and are denuded of 
their native intelligence. [Laughter.] Then, when you go 
down a little further in the scale of life and lose your job, 
you have the hazard of being taken over by Mr. Hopkins 
and induced to go " boondoggling ", which I would consider 
the greatest hazard that has ever intruded into the life of a 
young man. Then you get married, and look at that for a 
hazard. By and by you are the victim of disease; of the 
inroads of age; of your own stupidities and poor judg­
ment; of accident and climatic changes. This is a crazy 
notion, as expressed in a lot of this new-deal legislation, 
and accepted by increasing numbers of our people, that 
somehow, by some legerdemain, the Government of the 
United States can make it impossible and unnecessary for 
any of its citizens to face any difficulty, to run any risk, to 
bear any burden, but to be assured an income in youth, 
childhood, and old age, and even after they die. The thing 
is absolutely absurd. 

I am opposed to this bill in all of its parts except those 
that have to do with that immediate ministering to human 
needs among young and old which is clearly the duty of 
society as a whole. I am especially opposed to it in the part 
that has to do with unemployment insurance in industry. I 
think I can speak with some authority on this subject, because 
I have spent the last 18 years of my life in the industries of 
this country, based upon the belief that industry has be­
come the chief instrument of modern civilization, and unless 

• 
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industry in some way is permitted to function and solve its 
problems by its own initiative and in accordance with its 
own nature I do not see how civilization can escape final 
collapse. I admit with sorrow the failure of industrial lead­
ers in the past to face the social implications of their job. 
They have been deluded, like everyone else, by the notion 
that a part is greater than the whole. But this ought not 
to involve capital punishment for all industry, nor does it 
justify turning all industry over to the control of politically 
minded bureaucrats. 

I am shocked at the threat to industry contained in this 
bill. It amounts to a tax of 9 percent on the already over­
burdened industry of our country. 

Mr. VINSON of Kentucky. Will the gentleman yield? 
Mr. EATON. Yes; I yield. 
Mr. VINSON of Kentucky. The gentleman does not under­

stand there is any 9-percent tax for unemployment insur­
ance, does he? 

Mr. EATON. No; but you have got a tax for annuities on 
the employee and the employer, and you have unemployment 
insurance taxes which ought to be shared in by the employer 
as well as by the employee. This principle obtains in every 
country that has tried the plan and is embodied in the pro­
gram proposed by various States of our country. Why do 
you not bring in a bill after a year's further study covering 
the problem of unemployment insurance? This question is 
so vital and far-reaching that it ought to be considered by 
itself. · 

Mr. VINSON of Kentucky. I think if the gentleman will 
investigate, he will find that the study of unemployment in­
surance in this Congress began about a year ago. A subcom­
mittee of the Ways and Means Committee held hearings. 
Then the matter was referred by the President to his Eco­
nomic Security Committee, and they studied it for 6 months. 
Then the Ways and Means Committee have had it for about 
3 months in this session. So that if you will add that all 
together you will find that the question has been studied for 
about a year. 

Mr. EATON. I have been working on it in the industries 
for the last 18 years, and so far as I know only here and there 
has any industry been able to set up a solution that amounts 
to anything. Of course, all the political mind needs to do is 
to pick up a great complex structure like our national indus­
trial and economic life, which took 300 years to create, pass a 
law, rub the Aladdin's lamp, and -behold the millenium has 
come. 

Mr. VINSON of Kentucky. Did I understand the gentle­
man to say he had been in industry for 18 years? 

Mr. EATON. That is correct. 
Mr. VINSON of Kentucky. r·thought the gentleman had 

been representing a district in New Jersey for the past sev­
eral years. 

Mr. EATON. I have had that honor, I am proud to say, 
but is there any crime about being associated with the 
wealth-producing forces of this Nation? I own a farm and 
I raise cabbages. Is that wicked? · 

Mr. O'CONNOR. How about the corned beef? 
Mr. EATON. I have .suggested corned beef and cabbage. 

Our Irish friend rises at once to the bait. 
Mr. TREADWAY. Will the gentleman yield to me? 
Mr. EATON. I yield with pleasure. 
Mr. TREADWAY. I understood the gentleman had been 

watching the development of these various . welfare factors 
over some period of years, and is rather somewhat of an 
expert. · · · 

Mr. EATON. Well, I do not claim to be an expert on 
anything any more. 

Mr. TREADWAY. But has the gentleman seen this morn-
ing's paper, as to the result this bill will bring? 

Mr. EATON. I regret that I have not. 
Mr. TREADWAY. May I inform the gentleman? 
Mr. EATON. I would be delighted to be illuminated. 
Mr. TREADWAY. Here is an item appearing to be writ­

ten as the result of a press interview with the President of 
the United States on yesterday, and the President is pur­
ported to have said that "unemployment insurance and 

old-age pensions go hand in hand, and together would ulti­
mately answer the problem of balancing the Budget." Is 
that not a new discovery, that this enormous tax on indus .. • 
try will eventually balance the Budget? Would the gentle­
man kindly explain what line of argument the President of 
the United States must have had in mind to offer that 
suggestion as a method of balancing the Budget? 

Mr. EATON. The only argument that he had in mind, 
in my judgment, is the firm conviction that in this country 
one is born every minute, and sometimes there are two. 
[Laughter.] 

Mr. TREA,DWAY. Then, if I may still further interrupt 
the gentleman, on the second page of the same paper, from 
which I have just read, is a newspaper account of how, 
"with a twinkle in his eye, he took a stand shoulder to 
shoulder with his right-wing critics in spurning a pair of 
amendments proposed to the social-security bill in the 
House", which were to strike out those items, and then he 
goes on to say that the second one continues this balancing 
the Budget proposition. So that evidently we have a great 
deal of evidence from the other end of Pennsylvania Avenue 
that we now have a method of balancing the Budget by 
spending $2,800,000,000 more. 

Mr. EATON. The most important item in that report, in 
my judgment, is the twinkle in his eye. 

Mr. TREADWAY. I think SO, too. [Laughter.] 
Mr. EATON. Mr. Chairman, I do not know what the 

prospect is for taking out of this bill the vital portions that 
have to do with old-age pensions and assistance to crippled 
children and leave these tremendous economic questions 
that have to do with our complex industry for future study, 
even though the Ways and Means Committee have spent fully 
3 months on this, as I understood the gentleman to say. 

Mr. FITZPATRICK. Mr. Chairman, will the gentleman 
yield? 

Mr. EATON. I yield. 
Mr. FITZPATRICK. Our distinguished colleague from 

Massachusetts ref erred to the newspaper as authority for the 
President's statements. I wonder if the gentleman saw also 
Dun & Bradstreet's report that the greatest prosperity in the 
history of our country is now approaching under the present 
administration. 

Mr. EATON. Will the distinguished and kindly gentleman 
from New York lift the veil and show us where it is? 

Mr. FITZPATRICK. It is in the morning's paper; the 
gentleman is going by the newspaper report. 

Mr. EATON. And the gentleman from New York is going 
by Dun & Bradstreet. 

Mr. FITZPATRICK. What does the gentleman from New 
Jersey think about Dun & Bradstreet? 

Mr. EATON. I have no brief for Dun & Bradstreet. 
Mr. FITZPATRICK. But the gentleman is familiar with 

business. They get business pretty straight, do they not? 
Mr. EATON. I used to be familiar with business when 

there was any. How far off is this prosperity? Is it just 
around the corner? 

Mr. FITZPATRICK. What about the income taxes for 
1934, 40 percent greater than for the previous year? 

Mr. EATON. The reason for that is that this administra­
tion has enough snoopers and tweezers to force the taxpayers 
to cough up. [Laughter.] 

Mr. FITZPATRICK. To make them honest! [Applause.] 
Mr. EATON. Yes; if that is your idea of honesty. 
Mr. O'CONNOR. Mr. Chairman, if the gentleman will 

yield, the gentleman answered his own question. A few 
years ago the gentleman's party said that prosperity was 
just around the corner. When we took office on March 4, 
1933, there was not even the corner left. 

Mr. EATON. And now you propose to have a corner on 
prosperity. 

I am thankful for all these helps as I go along. [Laughter.] 
Mr. Chairman, I think we stand today in this country at 

the crossroads of a great decision which transcends all 
parties, all sections, and all interests; and this decision is 
whether we are going to choose American orgailized industry 
as the instrument for the solution of these tremendous, far-
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reaching problems, or whether we are going to resort to some 
modified form of Russianism and attempt to solve these 
~roblems by government. Now, you might as well face- this 
issue; it is here. Before the new deal came in the gentle­
man from New York was different, my beloved friend 
O'CONNOR, whom I used to instruct when he was young, but 
who has wandered far from my instructions, I regret to say, 
although he still retains his pulchritude and affectionate 
nature. [Laughter.] He made some statement to the effect 
that political parties were responsible for .depressions and 
for recovery. If we ever get out of this, no political party 
will do it, especially no Democratic Party, because we have 
none any more. You have not been within shooting distance 
of your platform since the first few months after the Presi­
dent came in. You have been acting as the representatives, 
the tool, of a non-American institution known as the new 
deal. And the ultimate aim of the new deal is to place 
all American industry, business, and individual liberties 
under the control of Government here in Washington. We 
have no Democratic Pa1·ty and we have no Republican Party 
functioning as such in an American way. We are in a state 
of suspense awaiting to see what under heaven's name is 
going to happen to the country and to our Government. 

[Here the gavel fell.] 
Mr. TREADWAY. Mr. Chairman, in view of the aid the 

gent~eman has had from the other side of the House in his 
speech, I yield to him 15 additional minutes. [Applause.] 

Mr. EATON. It seems incredible to me that 20 minutes 
. have gone. I have hardly got within speaking distance of 
what I want to say. [Laughter.] Mr. Sam Jones used to 
say that some people stuck to their text when they preached, 
but that he stuck to his crowd. I would be glad to do that, 
if I had a crowd to stick to this morning. · · 
. Mr. HOEPPEL. Mr. Chairman, will the gentleman yield? 

Mr. EATON. With pleasure to the gentleman from Cali­
fornia . 
. Mr. HOEPPEL. Inasmuch as the gentleman has 15 min­
utes, I hope he will use this time not to criticize the new 
deal but to tell us what he and the Republican Party would 
do if they were in power today. [Applause.] 

Mr. EATON. Now, just think of that! [Laughter.] 
Mr. TRUAX. Mr. Chairman, will the gentleman yield? 
Mr. EATON. Certainly; I feel highly honored. 
Mr. TRUAX. I thank the gentleman . . A while ago the 

gentleman from New Jersey quoted the distinguished Sam 
Jones. I wonder if the gentleman recalls a statement or 
phrase that the Reverend Jones used namely: 

It is always the hit dog that yelps loudest. 

I presume, from the fact the industrialists are yelping 
loudest, that they are the ones hit by certain features of this 
bill. . 
· Mr. EATON. Does the gentleman wish to draw a com­
parison between the yelps of politicians and industrialists? 

Mr. TRUAX. No; I am talking about industrialists. I 
understood that the gentleman was an.industrialist. 

Mr. EATON. Well, the · gentleman's understanding, as 
usual, is about 90 percent off. [Laughter.] 

Mr. TRUAX. The gentleman admitted it; the gentleman 
just said that he was associated with industry for 18 years. 

Mr. EATON. But I have not represented the wicked cap­
italist. I have represented the down-trodden and the op­
pressed workingman in whom the gentleman is interested. 

Mr. TRUAX. I am glad to hear the gentleman say that, 
and I hope he will confirm that statement now. 

Mr. EATON. What statement? 
Mr. TRUAX. That the gentleman represents the down­

trodden workingman. 
Would the gentleman favor a resolution to the effect that 

all Members of Congress should devote their full time to 
their work as Members of Congress, for which they are well 
paid, in my humble judgment? 

Mr. EATON. Except for the quorum calls. [Laughter.] 
Now is the gentleman exhausted? 

Mr. TRUAX. For the present, temporarily; but I hope 
~o come back. 

Mr. 'EATON;·· Does the gentleman feel that he may re­
cover within 15 minutes? 

Mr. TRUAX. Possibly so. -
· Mr. EATON. Mr. Chairman, after being led astray by 

these tempters, I · now come back to the real issue in this 
bill. It is just one more block in the way of recovery, one 
more power to create uncertainty and ·anxiety in the minds 
of American business. I recognize the faults of industrial­
ists. The gentleman from Ohio, my ·dear old State, which 
has gone crazy by going Democratic in recent months, speaks 
of the industrialists as if they are very wicked. They are 
like politicians. They have a streak of fat and a streak of 
lean, but if you take the industrialists out and stand them 
before the wall and destroy them, what is going to happen 
to the politicians? What is going to happen to the Nation? 

Mr. TRUAX. Will the gentleman yield? 
- Mr. EATON. Just for one chapter. 

Mr. TRUAX. I may say to the gentleman from New Jer­
sey that I am not a politician. I formerly was a hog raiser. 

Mr. EATON. I can believe that. [Laughter.] 
:Mr. TRUAX. Until the hog prices were wrecked by the 

gentleman's administration. Will the gentleman yield fur­
ther? I am sure he will get some more time and I would 
like to finish my statement. After the Republican Party 
did just what the gentleman said we are doing to the indus­
trialists, namely, put all the farmers out of business· for 
12 years, I sti-11 think all the more of the four-legged hogs 
on my farm . 

Mr. EATON. I am glad to see brethren dwell together in 
unity. [Laughter and applause.] 

Mr. Chairman, this frivolity is very disconcerting. I 
apologize if the gentleman takes that bad. 
· Mr. HOEPPEL. Will the gentleman yield? 

Mr. EATON. Can I get more time? 
Mr. TREADWAY. How soon will the gentleman begin his 

main speech? 
Mr. EATON. That will depend on the number of inter-

ruptions on this side. . 
Mr. TREADWAY. I am sure my colleague wants to be 

courteous to both sides of the House, but I think he has been 
very generous in yielding so far. 

Mr. EATON. I have enjoyed it. . 
· Mr. TREADWAY. If he wants more time for his own 
speech, I will be glad to yield the time to him when he has 
finished with the gentleman from California. 

Mr. EATON. That would be rather indefinite. 
· Mr. HOEPPEL. I would like to have the Members of the 
House informed as to . what the gentleman would do, and 
what the Republican Members .of Congress would do, to get 
the country out of the depression if they were in charge of 
the administration of its affairs, as are we Democrats. I 
would also like to ask the gentleman if he is in favor of 
Mr. Hoover's ideas on the gold standard? 

Mr. EATON. That is too large a dose for one swallow. 
Mr. Hoover's ideas on the gold standard I leave to experts 
like the gentleman from California. But what would we 
do if we did what the country needs to have done for it? 
This new-deal administration is piling up debts which, with 
all this iegislation · that is now going through removing 
hazards from human life and the like, will involve an abso­
lute and necessary tax every year on the industrial and 
productive wealth of this Nation of between seven and ten 
billion dollars and there is no escape. 

Mr. Chairman, the first thing we would do, or will do, 
when we come in power next year, is to take an ax and chop 
out the upas tree of bureaucracy which has been overlaid 
on the industry of this Nation by the new deal to an extent 
never equaled in its history. 

Mr. McFARLANE. Did the Republican Party ever do that 
when they were in power? If so, name the date. 

Mrs. KAHN. Yes. 
Mr. EATON. The gentleman has an answer to the ques­

tion by the gentlewoman from California. 
- Mr. McFARLANE. I would like an answer from the gentle­
man. He has the floor. 
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Mr. EATON. The gentleman is very kind ·to make that 

suggestion. 
Mr. Chairman, if and when the Republicans are in power, 

we would undertake to balance the Budget. We have heard 
of that- phrase before. We would not do it by means of 
double-barreled bookkeeping, in. which one set of books is 
fixed up so that it matches the income, and the other set of 
books is built up like the fellow that shingled his roof on the 
f cg-nobody knows what it means. Then we would cease 
wrapping American industry in the graveclothes of brain­
less and inexperienced bureaucracy which could not run a 
shoe factory or industry to save its soul. Then we would try 
to cut down the normal expenses ·or government. A few de­
serving Democrats that will be covered in under the civil 
service before you get through, in order to prevent contin­
gencies. we would try to get rid of them; and then we would 
try to run the Federal Government alone and let the States 
run their own governments and let the people run their own 
business, giving a charwe once more for American industry, 
American initiative, and American self-reliance_ to assert 
themselves. [Applause.] 

Mr. Chairman, I had a fine speech here, but I have chased 
so many rabbit tracks that I have kind of lost interest in it. 
I am like the new deal-I do not know where I am going to 
come out. 

Mr. TREADWAY. Would ·the gentleman care for addi­
tional time to make his own speech? 

Mr. EATON. On some other occasion. 
Mr. TREADWAY. I will be glad to yield the gentleman a 

few additional minutes in order to make his speech. 
Mr. EATON. I rather rejoice in the opportunity of ad­

dressing such an intelligent assembly~ but I yield back the 
balance of my time, except to say that this legislation does not 
provide adequate care for the aged,- but it does lay a new and 
intolerable burden of taxation and control upon American 
industry without solving the problem of unemployment. It 
is simply one more step toward sovietizing our distinctive 
American institutions, devitalizing the self-reliance and en­
terprise of our people, and mortgaging our future by a debt 
so mountain·ous that we will be in gmve danger of repudiation 
or inflation. [Applause.] 

Mr. TREADWAY. Mr. Chairman, I yield 10 minutes to 
the gentleman from California [Mr. BURNHAM] : ·· 

Mr. BURNHAM. Mr. Chairman, we have all been tre­
mendously interested in the wit, wisdom, and .repartee in­
dulged in by our distinguished colleague from New Jersey, 
Dr. EATON, as well as the participation of other Members of 
the House. We have -also been edified, I am sure, by the 
illuminating and eloquent address of our friend from New 
Jersey. My remarks will be brief. 

It is not very often that I take the floor, or ask for tiine 
to present my views, but the subject under discussion is one 
that I am tremendously interested in, although I confess I 
cannot work up much enthusiasm over the pending social­
security bill, for I do not believe that it will do all that this 
great Government should do for its aged people. I say great 
Government, because it is a great Government notwithstand­
ing the fact that we are still in the depths of the greatest 
depression this country has every known. All around us, 
wherever we go, there is suffering and destitution, showing 
only too well how very necessary it is to enact some legisla­
tion that will fortify our national home life and humanity 
against want and distress during enforced unemployment 
and old age. 

To my mind we will never bring about recovery until we 
restore confidence and solve the unemployment problem. 
This alone and this only can bring prosperity to our Nation 
and happiness to our people. It is just common American 
" horse sense ", and I still have faith in the common sense 
of the American people. 

As I said before, I do not believe that this pending legisla­
tion will bring about the desired results and for .that reason 
I would like to see the bill, introduced by my distinguished 
colleague from California [Mr. MCGROARTY], emboding what 
is known as the" Townsend old-age revolving pension plan", 
brought up on the fioor of this House for full and open dis-

cussion. I Wa.$ present throughout most of the hearings on 
the original bill_ introduced by Mr. MCGROARTY, and was 
pleased to appear before the committee on February 6, urg­
ing serious and sympathetic consideration of its various 
phases and far-reaching possibilities . . 

I was interested in the statement of Dr. Robert R. Doane, 
an eminent economist of New York City, who appeared be­
fore the committee at _the request of Dr. Townsend. The 
facts, figures, and statistics submitted by him and which 
appear in the hearings confirm my belief that the provisions 
of the McGroary bill would bring about not only relief and 
security for the aged, but that they also point the way to 
national economic recovery. 

Mr. BUCK. Mr .. Chairman, will the gentleman yield? 
Mr. BURNHAM. I yield. 
Mr. BUCK. When the gentleman appeared before the 

Committee on Ways and Means, with respect to the original 
McGroarty bill, did he not state, as recorded on page 968 of 
the hearings," Introduced by Mr. MCGROARTY, as it is drawn, 
I do not think that it is practical"? 

Mr. BURNHAM. I stand by my statements as you will 
find them in the RECORD. That bill, as I said at that time, 
and as I still believe, was somewhat loosely drawn, but I 
think the new bill or the substitute or amended bill is very 
much better and is economically sound. 

Mr. FITZPATRICK. Mr. Chairman, will the gentleman 
yield for one question? 

Mr. BURNHAM:. I yield. 
Mr. FITZPATRICK. · Would the gentleman be kind 

enough to explain the bill? I would like to get some inf or­
mation about it. 

Mr. BURNHAM. I am not here at this time to explain 
that bill. I may state to my friend that if the bill comes 
before the House I shall be pleased, if I am granted time, 
to give a full explanation of it. . . 

Mr. FITZPATRICK. There is a possibility that we may 
get a vote on it, and I should like to get the gentleman's 
explanation of it. . 

Mr. BURNHAM. I should vote for it. 
Mr. FITZPATRICK. But the gentleman could not ex­

plain it? 
Mr. BURNHAM. I would be glad to explain it, although 

I might not explain it to the gentleman's satisfaction. 
· Mr. FITZPATRICK. I -would simply like to get your 
explanation of it. 

Mr. BURNHAM. If the ·gentleman will allow me to pro­
ceed, I will be glad to state what is in my mind. 

Having been an ardent advocate of a liberal old-age pen­
sion for many years, I very naturally became interested in 
the plan evolved by Dr. Townsend, whom I know to be a 
thoughtful, intelligent, earnest, honest, and sincere man. 
Nearly a year ago I filed with the Speaker of the House 
numerous petitions, bearing the names of thousands of my 
constituents, who are vitally interested in the plan and 
demand its consideration. I have discussed its possibilities 
with many Members of the House and the Senate, indi­
vidually and collectively. Some think it fantastic and vision­
ary, chiefly because they have not taken time to consider it, 
while others like myself believe that it possesses merit and 
that there is much to recommend it. Certainly it is worthy 
of serious consideration. It cannot be laughed off. It can­
not be brushed aside. 

Less than 40 years ago the Wright brothers were laughed 
at when they attempted to fly the first machine, yet as a 
result of their tireless efforts we are today spanning conti­
nents and oceans with fa.st flying planes, helping to make 
the world a better place in which to live, and if we would 
help to make the world a better place in which to live, let us 
start by providing those elderly people, who have passed the 
heyday of life, and whose shadows are lengthening, with not 
only the necessities of life but also with the comforts to 
which they are entitled. 

The recipients of old-age pensions should not be made to 
feel that they are objects of charity by being compelled to 
take the pauper's oath, for, after all, they are merely receiv­
ing what is justly due them, having contributed to the sup-
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port of the Government during their years of gainful occu­
pation. We find many hard-working, thrifty, frugal people 
who invested their savings in supposedly gilt-edged securi­
ties, hoping and believing that the income from their invest­
ments would adequately provide for them during their de­
clining years but, through force of circumstances over which 
they had no control, find their investments wiped out and 
their savings gone. Fear and apprehension of such a condi­
tion is the cause of much unhappiness and distress in this 
country. Fear of facing a penniless old age is the cause of 
much insanity. 

One of the interesting features of the Townsend plan is 
to retire from gainful occupation those persons above the 
age of 60 years. By so doing enough vacancies would be 
created to absorb many of the idle and unemployed persons 
now on the relief rolls. It would also help to make room 
for the hundreds of thousands of young men and women 
who are graduating from high schools and colleges without 
prospects of employment of any kind. Again I say the un­
employment problem, due in some measure to the increasing 
mechanization of our industrial system, is the greatest ob­
stacle to economic recovery. If a way can be found to ade­
quately care for the elderly people and at the same time put 
the idle to work, it would make for a contented and happy 
Nation. It would tend to lessen crime and greatly reduce 
communistic activities, thereby effecting a great monetary 
saving. The cost of crime runs into billions. The vast 
amount of money spent in crime prevention, crime detec­
tion, crime prosecution, jails, penitentiaries, and insane 
asylums would go a long way toward paying a liberal old­
age pension. Savings in other taxes through the abolish­
ment of the need for poor farms, relief agencies, and insti­
tutions for the care of the indigent will partly offset the 
transaction tax provided for in the Townsend plan. There 
will be no longer any necessity for the enormous pension 
payments by Government agencies and private industries. 
Security for old age will be assured and poverty will be 
reduced to a minimum. 

The revolving fund provided for in the Townsend plan 
would certainly tend to increase the purchasing power of 
the Nation, which in turn would increase consumption; and 
if we increase consumption, we must of nec.essity increase 
production, and this, of course, means that the wheels of 
industry would be started, the idle put to work, and pros­
perity restored. 

This proposed plan of old-age security is attracting 
Nation-wide attention, and many millions of worthy citizens 
throughout the United States are vitally interested in it; 
they are entitled to be heard. They have sent us here to 
represent them. I do not know how long I shall remain 
here, nor am I concerned, but while I am here I shall do 
my full duty by those who constitute my constituency. 
[Applause.] Here is one of many resolutions of a similar 
character which I have received. I offer it for your con­
sideration. I will not take time to read it but ask unani­
mous consent to have it included in my remarks. It is 
from the Board of County Supervisors of San Diego County, 
Calif. 

The CHAIRMAN. The gentleman from California asks 
unanimous consent to extend his remarks as indicated. Is 
there objection? 

There was no objection. 
The matter referred to follows: 

Before the Board of Supervisors of San Diego County, State of 
California, on the 25th day of February 1935 

In the matter of resolution urging United States Congress to 
enact into law H. R. 3977, bill known as the "Townsend old­
age revolving pension act" 
Whereas the economic situation in the county of San Diego, 

State of California, and Nation, is such that an unusual remedy 
is required to restore and maintain prosperity, to provide jobs for 
the unemployed, to create positions for those graduating from our 
schools and colleges, to care for the million of aged men and 
women, many of whom no longer have visible means of support, 
With no opportunity of procuring labor, to feed and care for the 
more than 7,000,000 of undernourished children, to take from the 
iJJghways the young boys and girls now without homes; and 

Whereas it appears that social security can only be secured and 
the wheels of industry set in motion and made to continually 
revolve by the creation of a tremendous buying power; and 

Whereas the present system of dole, designated as welfare and 
emergency relief, is detrimental to the morale of our citizenry and 
is not restoring normal conditions, and never will if continued; 
and 

Whereas Congress now has before it a substantial remedy and 
curative which will meet our economic ill and produce a normal 
healthy condition for all time to come, which will restore pros­
perity to our Nation, happiness to millions, and social well-being 
for all: Therefore be it 

Resolved by the supervisors of the county of San Diego, State of 
California, That we do respectfully urge the Congress of the 
United States, now assembled, to enact into law H. R. 3977, "A bill 
to promote the general welfare, to assure permanent employment 
and social security for all, and to stabilize business conditions 
through an assured definite and constant circulation of money 
and credit by the National Government, and for other purposes"; 
and be it further 

Resolved, That a copy of this resolution be forwarded to both the 
Senate and House of Representatives, to the President of the 
United States, officially signed and attested by the seal of the 
county of San Diego, State of California. 

Passed and adopted by the. Board of Supervisors of the county 
of San Diego, State of California, on the 25th day of February 
1935, by the following vote, to wit: 

Ayes: Supervisors Hastings, Richards, Trussell, Hicks, and Sweet. 
Noes: Supervisors, none. 
Absent: Supervisors, none. 

STATE OF CALIFORNIA. 

County of San Diego, ss: 
I, J. B. McLees, do hereby certify that I am the county clerk of 

the county of San Diego, State of California, and ex-officio clerk 
of the board of supervisors of said county; that the foregoing reso­
lution was passed and adopted by the board of supervisors at a 
regular meeting thereof at the time and by the vote above stated. 

[SEAL] J. B. MCLEES, 
County Clerk and ex-officio Clerk of the Board of Supervisors. 

By c. BUCKLEY, Deputy. 

Mr. TREADWAY. Mr. Chairman, I yield 15 minutes to 
the gentleman from Oregon [Mr. MoTT]. 

Mr. MOTT. Mr. Chairman, I am very much pleased that 
the opportunity has come at last to discuss the question of 
old-age pensions before a body that has not only the inclina­
tion but the authority to do something about it. For the 
first time in the history of our country the Congress of the 
United States is now actually engaged in considering an old­
age-pension bill and in the course of the next few weeks a 
Federal old-age-pension law will have been placed upon' the 
statute books of the Nation. 

I am not at all satisfied with the old-age-pension provi­
sions of the bill which is now before us under the rule adopted 
for its consideration on Thursday of this week, and, so far as 
I know, nobody is satisfied with them. I repeat now what I 
stated on Thursday, that no one believes that the ·old-age 
pension provided in the bill is adequate. 

No one whom I know of is seriously of the opinion that the 
old-age-pension proposal in the pending bill will do what 
people of the United States generally want and hope and 
expect a Federal old-age-pension law to do, and from now 
until the final vote is taken on this bill I intend to do every­
thing within my power to have the bill amended in such a 
way that it will at least partially meet the demand of the 
people of this country for an adequate Federal old-age-pen­
sion law. The demand for an adequate old-age-pension law 
has been perhaps the greatest, the most sincere, and the 
most human demand that has ever been made in this coun­
try by the people for any kind of Federal legislation, and it 
is our duty to try to meet that demand honestly and coura­
geously and to the best of our ability, having in mind always 
the greatest good to the whole of our common country. 

I would be disappointed, indeed, if I did not think this 
House were willing to go a great deal further toward satis­
fying this demand than what is proposed in this bill, and I 
desire to express now not merely the hope but the conviction 
that with the bill now before us as a nucleus, inadequate as 
it is, the House and the Senate will be able to amend it into 
a good bill, and that when we make a good bill out of it 
the President will sign it; 

I am particularly happy to learn, according to the quoted 
statements of the Democratic leaders reported in the papers 
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' yesterday, that they probably will not object to the offer, by porters, so that we are getting requests for the passage of the 

way of amendment, of other plans of old-age pensions as original bill? · 
substitutes for the pension plan recommended in the Presi- Mr. MOTr. That is undoubtedly true, and I think it is very 
dent's bill. I sincerely trust the report of their recent de- unfortunate. I think the people of the country should be 
cision is true and that they will not change their minds informed as to just exactly what the revised bill is. I hope 
before the debate is concluded. I think this is a very liberal every Member will read .it and study it, and be prepared to 
view for the leaders to take, because, as I stated in the debate discuss it accurately and thoroughly when it comes up. I 
upon the rule, I think there is no question that the offer of would like· to have full, free, open, and intelligent debate upon 
substitution of any other pension bill providing for a special it, and I hope gentlemen will be prepared to discuss it when 
method of taxation is not germane to this bill. And so I it is presented. I may say that there are other amendments, 
want to congratulate the majority leaders and to say to them many of them of a necessary and vital character, that will 
that if they will keep their reported promises and not object also be offered to the revised bill. 
to these offers, in spite of the fact they are not germane, Mrs. GREENWAY. Will the gentleman yield? 
then they have done all that we have asked. And let me Mr. MOTT. I yield to the lady from Arizona. 
say, also, that if they will do that, then it means that those Mrs. GREENWAY. Many of my constituents have 
of us who fought the rule on Thursday, although we suf- already had that bill read, and it has been read at meetings, 
fered a technical defeat, have really won a moral victory. and still think it: carries $200. 

I want to canfine my remarks to this bill, and I do not Mr. MOTr. I am sorry to say that there still seem to be 
want to discuss at this particular time any of the other plans many people in the country who think that it carries $200, 
which· are now before the Congress. but, of course, that is impossible. Four billion dollars a year 

When these other plans are offered next week and the · will not provide $200 a month to the eligibles under the bill 
point of order is riot made against them, I intend to discuss according to any testimony before the committee. 
them all, and in as much detail as possible I desire particu- Mr. MICHENER. Mr. Chairman, will the gentleman 
larly to discuss the revised McGroarty bill at that time. yield? 

Just in passing, however, I want to say one thing no\Y Mr. MOTr. Yes; I yield to the gentleman from Michigan. 
about the revised McGroarty bill. This is only a preliminary Mr. MICHENER. I think as a matter of fact the pro-
suggestion and is by way of admonition. If this bill is meters of the Townsend plan, if this change has been made, 
offered by way of amendment, I hope . that the Members should so state. There have been in my district a number 
who discuss it, and particularly those who intend to oppose of speakers and organizers--Dr. Munger, from California, 
it, will discuss that bill upon the basis of what it actually is, and others-within the last 2 weeks, and the impression they 
and not upon rumor or hearsay, and not upon the basis of leave, as stated in the daily press, is that there has been no 
what the bill is not. I hope that gentlemen who refer to it material change in the bill, and these old people are still 
will not refer to it as the $200-a-month pension bill, or as a expecting $200. I agree with the gentleman from Oregon. 
$24,000,000,000 bill, as was done during the course of the I have read the bill. It will not pay $200 a month; and the 
debate upon the rule. Such statements are clearly ridicu- leaders of the plan, if they are in the gallery, I hope will take 
Jaus and show an amazing ignorance of the bill on the part this to heart and follow the suggestion and state to the folks 
of any gentleman who makes them. at home just what the new bill does. 

Mr. BUCK. Will the gentleman yield? Mr. MOTr. If that is true, I am extremely sorry to hear 
Mr. MOTr. I yield to the gentleman from California. it. For anybody to suggest or hold out that the new Mc-
Mr. BUCK. I wish the gentleman would explain just Groarty bill is going to pay $200 a month, or any sum nearly 

what the new McGroarty bill is and what it does. like that, is entirely wrong, and it certainly should not be 
Mr. MOTr. I stated that I could not go into a discussion done. 

of any of these other bills in my remarks on the pending Mr. BLANTON. Mr. Chairman, will the gentleman 
bill today, but I will take just a minute to tell my distin- yield? 
guished friend what the revised McGroarty bill is not. In Mr. MOTr. Yes; I yield to the able gentleman from 
the first place, it is not a $200-a-month pension bill. It Texas. 
provides for the imposition of a 2-percent transaction tax, Mr. BLANTON. The gentleman is one of the leaders of 
which, according to Dr. Deane's testimony before the Ways his party here in the House, and one of its spokesmen. I 
and Means Committee, will raise about $4,000,000,000 per wonder if he could tell us whether the Republican Party in 
year, and that $4,000,000,000 will pay to the eligibles under the House is backing the new McGroarty bill? 
the bill about $50 a month. That is what the revised Mc-
Groarty bill provides for at the p~sent ti.me. The other Mr. MOTr. I would not say that at all. I have never 
small taxes also provided in the bill will probably increas~ considered this old-age-pension matter a partisan subject, 
that amount slightly. All mention of the $200 should be and I do not think anyone on the Republican side so con­
out of the debate, when the debate comes, because the bill siders it. 
does not provide for it. If it is to be discussed, I hope Mr. MARTIN of Colorado. Mr. Chairman, will the gen-
gentlemen will discuss it on the basis of what it is. That is tleman yield to make a friendly suggestion? · 
all the time I can devote to this point now. Mr. MOTT. I yield to the gentleman from Colorado. 

Mr. YOUNG. Will the gentleman yield? Mr. MARTIN of Colorado. I know from study of the 
Mr. MOTT. I will yield to the gentleman. new McGroarty bill that the gentleman has made a very 
Mr. YOUNG. I agree with the gentleman, and he is mak- clear and concise statement of its contents, and the i.mpor-

ing a fine speech. The present McGroarty bill is entirely tant change which has been made in the McGroarty bill, 
different from the old. But when the gentleman says that so but, further, I have seen Associated Press statements pub­
much revenue will be produced and so much annuity, is it not lished in the papers in my district in which it is stated 
a fact that the entire cost of administration must be paid specifically that this change was made for the purpose of 
under the provisions of the bill before any annuity will be preventing overpayment. I think it is not fair to have such 
paid? an explanation of that change made to the people of the 

Mr. MO'IT. That is correct. country. 
Mr. BUCK. Will the gentleman yield again? The change does just what the gentleman from Oregon 
Mr. MOTT. I will yield, but I think I ought to suggest that says its does, that if, under Dr. Doane's own figures, through 

if I yield any more I may not have any ti.me to discuss the the medium of a transaction tax and other taxes we could 
pending bill at all. I did want to say .something about the raise $4,000,000,000 in taxes it would pay a pension of about 
bill under discussion during a part of the time allotted to me. $50 each, a very reasonable pension, and yet the supporters 

Mr. BUCK. Is it not a fact that the new McGroarty bill of the plan throughout the country are being told that the 
has not been made known to the rank and file of the sup- change is be~ made to prevent overpayment. · 
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Mr. MOTI'. I have already said that in my opinion such 

a statement cannot possibly be justified. Now, Mr. Chair­
man, I undertook to do no more at this time than to state 
very briefly what this revised McGroarty bill was not, and I 
did not even intend to enter this far into a discussion of it. 
It was solely on account of some of the unusually wild and 
unsupportable statements that have been made here on the 
fioor of the House in connection with it I thought it proper 
at this time to state what I have stated. I trust gentlemen 
will now perm.it me to proceed without further interruption 
during the brief remainder of my time. 

Mr. Chairman, I know there are gentlemen here who 
know a great deal more about old-age-pension legislation 
than I do, but I dare say that there is no one here who has 
given it more careful and thoughtful study over a longer 
period of time, or who perhaps has had more actual experi­
ence in the consideration and enactment of old-age-pension 
legislation than my humble self. I have been very actively 
and continuously interested in the subject ever since I 
entered public life. I have tried during all of that time to 
overlook no opportunity, to spare no effort, to have this 
great humanitarian principle translated into statutory law, 
and it is one of the happiest moments of my life to know 
now that we are going to accomplish that at this session 
of the Congress; that we are at least going to make an actual 
beginning by-putting an old-age-pension law upon the Fed­
eral statute books. I shall be proud always to have been a 
Member of the Congress which first did that. I want, with 
all the rest of you, to make this as good a law as we can 
possibly make it, and that is why I am glad that it has 
developed, since the rule was adopted Thursday, that the 
procedure here is going to be open, and that we are going 
to be able to give consideration to every worthy plan that 
may be advanced. 

I was coauthor of the first old-age-pension bill introduced 
into the legislature of my State. That was some 10 years ago. 
The bill did not pass at that session because there was as yet 
no demand even for a State old-age pension. Yet at that 
time I stated-and, so far as I know, I was one of the first 
men to make the statement--that within 10 years not orily 
would every State have an old-age-pension law but that 
ultimately the matter of old-age-pension legislation would 
become a subject of exclusive Federal jurisdiction, and I 
think that prediction has a good chance of being fulfilled at 
this session of the Congress. I think most people of the 
country agree now that it ought to be a matter of Federal 
jurisdiction. Old age is universal throughout the countcy 
and unemployment is universal, and both have become na­
tional rather than State problems. 

My idea of an adequate Federal old-age pension is different, 
perhaps, than the idea entertained .by some. The original 
idea of the old-age pension, as you know, was that it was a 
substitute for the poorhouse, and I may say that at the time 
when that theory was first advanced it probably was a good 
theory. 

Now, however, a new and entirely different theory and 
reason obtains, and it has been brought about naturally and 
logically by reason of an industrial evolution that has been 
taking place in this country and the world during the last 
generation. So that most people agree at the present time 
that a system of old-age pensions is absolutely necessary, if 
our economic and industrial system in this country is to 
survive. The problem has become an economic as well as 
a humanitarian one. 

The reason for that is very simple. Within the last 30 or 
40 years, but particularly within the last 10 years, our 
methods of producing and distributing and selling the things 
that we want and that we need have become so perfect 
through the improvement of ourselves and our machinery 
that it requires now only a portion of our population to pro­
duce, distribute, and sell everything that we need and everi­
thing we can afford to buy. 

. The CHAIRMAN. The time of the gentleman from Ore­
gon has expired. 

Mr. TREADWAY. Mr. Chairman, I yield 5 minutes more 
to the gentleman from Oregon. 

' Mr. MOTT. We have normally an unemployment prob-
lem of some eight or ten million. We have more unem­
ployed people than that now, of course, but even if we should 
return to normal conditions, in the opinion of a great many 
authorities on the subject, we would still have an unemploy­
ment problem of at least eight million, and it will be a 
permanent problem. Those 8,000,000 people must be taken 
care of. They are permanently out of jobs, not because they 
want to be, not through any fault of their own, but because 
modern industry under our present system cannot absorb 
them. They are surplus, and this problem must be faced 
and solved. There are several ways in which to do it, but 
as I see it, the whole problem resolves itself down to but two 
real alternatives, and we must choose either the one or the 
other of them. 

The alternatives that logically present themselves to me 
are these: We can continue to operate industry under the 
present system, a necessary byproduct of which must be per­
manent unemployment for millions of men, and we can con­
tinue to keep these unemployed men on direct or indirect 
relief; or, as the other alternative, we can, by appropriate 
legislation, spread employment in private industry by divid­
ing the work necessary to be done among all those who are 
able to do it, and by subsidizing those who are not. 

Those who are able to do the work required by modern 
industry are those who are physically able and who have not 
reached the age limit of their economic usefulness in and to 
industry. If the available work required by modern indus­
try to supply all of our needs and desires were confined to 
and distributed among this restricted portion of our popula­
tion, I believe it would be economically feasible and entirely 
pos.sible to subsidize the rest of it. By the rest I mean those 
people on either end of the life chain, the very young and the 
very old. 

The very young are already subsidized to a large extent 
by the Government, by the way of free schooling and other­
wise, and this policy of subsidization by Government of 
those who have not yet entered upon the period of their real 
economic usefulness has of late years been increasing, both as 
to the amount of the subsidy and as to the duration of it. 

Now, there are between eight and ten million people in this 
country above the age of 60 years, and this number repre­
sents, as nearly as we can calculate it, approximately the 
number of what I have referred to as the permanently un­
employed-the number, in other words, which must continue 
to remain unemployed under our present economic and in­
dustrial system. And in this connection I call your atten­
tion to the fact that in this country during the past 10 or 
15 years the average increase of normal unemployment has 
been at about the same ratio as the increase in the number 
of people over 60 years of age. 

I state it now as a bald fact which I think is recognized 
by everyone, that these millions of people over 60 years of 
age, for the most part, reached the end of their real eco­
nomic usefulness in and to modern industry and that indus­
try cannot take care of them without displacing an equal 
number of those who are still within the age of the effective­
ness required by modern industry. If, therefore, that por­
tion of our population which has passed this age limit could 
be retired under conditions which would enable them to 
cease competition altogether with the younger and more 
efficient workers a large part of our unemployment problem 
obviously would be solved. 

The particular method or plan by which this subsidation 
is to be brought about is not, in my opinion, very material, so 
long as the plan is financially sound and is able to actually 
raise the revenue required to pay the retirement pensions. 
The tax necessarily must be large, but there is no way to 
avoid that if we are to attempt in any adequate way to solve 
this problem. The tax will have to be paid by that portion 
of our people· which does the work and earns the income. 
That means the burden will have to be borne by all those who 
are living in their income-producing age. The beneficiary of 
this subsidy would, of course, bear his full share of the burden 
also, bec~use he would be subject to taxation during the. 
whole portion of his income-producing life and until he 
reaches the age of retirement. 
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It is not my intention here to say anything whatever about 

the humanitarian angle of this problem. My observation has 
been that its desirability from that angle has long since been 
so thoroughly conceded that it is ·no longer a subject of 
argument or controversy. 

The question remains now, What is an adequate old-age 
pension? That is to say, what amount of pension is neces­
sary for the beneficiaries to receive in order to bring about 
the economic remedy I am here urging? 

I think it fallows logically from what I have said that the 
only adequate kind of an old-age-pension law is a law pro­
viding for a pension large enough to support the pensioner in 
decency and comfort after he has passed the age of economic 
usefulness and to retire him completely from the field of 
competition with younger men. It would be difficult to 
justify, either from the economic or the humanitarian angle, 
a pension larger than is necessary to do this; but, on the other 
hand, a pension which is not large enough to do it is totally 
inadequate and cannot be justified on any ground whatever 
as a solution to the problem of old age and unemployment. 
And let me say in this connection that as a condition prece­
dent to eligibility for the kind of an adequate pension I have 
suggested is that the pensioner be required actually to retire 
from competition and to spend his pension money. Without 
such a condition one of the basic reasons for an adequate 
old-age pension is defeated. 

Mr. McCORMACK. Will the gentleman yield? 
Mr. MOTT. I yield briefly to the gentleman from Massa­

chusetts. 
Mr. McCORMACK. The gentleman stated there were 

normally 10,000,000 unemployed. I wish to suggest to my 
friend that there are normally from two and a half to three 
and a half million. 

Mr. MO'IT. Well, that is a difference of opinion. It is 
my opinion that there are 10,000,000 unemployed in this 
country at the present time who will remain unemployed, 
even if good times return, on account of the natural evolu­
tion in industry, and in this I am sustained, I think, by the 
best research and authority we have on this question. 

There are more than 20,000,000 people on relief today, 
according to the actual :figures of the Federal Relief Admin­
istrator. How many of that 20,000,000 are employed? Few, 
indeed, or they would not be on relief; and after the relief 
is finished, after the $4,800,000,000 of _ the present works 
relief is exhausted, how many of those 20,000,000 will be 
absorbed in private industry? I say to the gentleman we 
will be fortunate, indeed, if half of them can go back. We 
will be fortunate, indeed, if no more than 10,000,000 are still 
unemployed. 

I think at the present time the real thing at issue before 
this House in the consideration of the pending old-age­
pension bill is, What is an adequate old-age pension? I ask 
gentlemen to keep their minds upon that question when they 
read the old-age provisions of the President's bill. 

I ask them to try to reconcile in their own minds the pro­
posed maximum Federal contribution of $15 per month with 
any individual idea they may have as to what constitutes 
an adequate old-age pension. I ask them to try to reconcile 
that $15 with any hope, with any plea, or with any just 
demand on the part of the aged and the needy of their own 
States for an adequate old-age pension. Let me say to gen­
tlemen who so glibly praise the President's bill that they 
are confronted with a problem and a question here which 
the President's bill does not answer to the satisfaction of 
anyone. - -

It will be a part of the business and the job of this Con­
gress to answer that question and to answer it right; to 
determine what is an adequate old-age pension, and then to 
have courage enough to write that kind of a _pension into 
the bill. It will be a part of the task of this Congress to 
determine what is the best method of financing that old­
age pension, and then to have courage enough to write that 
method of :financing into the bill. 

Mr. Chairman, we have before us the most tremendous, the 
most far-reaching, the most important task that I believe has 
ever been before this Congress. I hope that all Members will 

enter into it with a serious, a studious, and an open mind; 
that they will put aside all partisan consideration; that they 
will allow the procedure on this bill to be just as open and 
free as possible, all to the end that before this Congress 
adjourns we may give to the old people of this country a just 
and an adequate old-age pension that will permit them to 
retire for the remainder of their lives in decency and in com­
f art and in happiness, and which will allow the real work of 
modern industry to be carried on by those who are young 
enough to do it. [Applause.] 

[Here the gavel fell.] 
Mr. SAMUEL B. HILL. Mr. Chairman, I yield 10 minutes 

to the gentleman from Texas [Mr. BLANTON]. 
Mr. BLANTON. Mr. Chairman, this bill is not the result 

of any activity on the part of a Dr. Townsend or a Dr. Pope 
or an advocate from down in Kansas who has been letting 
us hear from him for several years, or the activity of any 
one individual. It is the result of a wide-spread conviction 
on the part of most of the Members of Congress that there 
should be such relief granted to the aged men and women 
of America. It has been growing in the Congress of the 
United States for many years. 

I believe, Mr. Chairman, that 85 percent of the Member­
ship of this House are strongly and sincerely in favor of an 
old-age pension. It would have been passed several years ago 
if we could have led our administrations to believe that it 
would be financed. This bill, in my judgment, would be 
passed by this Congress if there had never lived a man by 
the name of Townsend. 

In the last Congress we had this question actively before 
us on the floor, in the cloakrooms, and in our offices. The 
President of the United States last year, before the Congress 
adjourned in June, told the Congress that while at that time 
he could not approve such a bill, he would expect us to pass 
a proper old-age pension and a proper unemployment-insur­
ance bill in this session, when the Government would be 

-ready to finance it, and he said he would approve it. 
That was one of the first messages he sent to this Con­

gress after we met, and he is going to sign a proper bill. 
And he will sign this bill, if we do not wreck it with amend­
ments. 

The great Ways and Means Committee of this House de­
serves the commendation of the people of the United States 
for the fair and impartial manner in which they have con­
ducted hearings, the sympathetic View from which they have 
approached this bill, and the efforts they have put forth in 
bringing a proper bill before this House, a bill that can be 
financed. 

I wish to say to my colleagues in all earnestness I believe 
that every friend of (}ld-age pensions on the floor of this 
House, if he desires a bill passed in this session and become 
a law so that relief will be granted the aged people, should get 
behind this committee bill and pass it without a single 
amendment. We know it will be approved and signed by the 
President. We know that it will become law. -

There are 435 Members of this House when every district 
is represented. All of us are different-different in every 
way; different in our viewpoints and our physiognomies and 
our constituencies. We cannot expect all of us to think alike 
on a proposition. Naturally you will have many amendmentS 
offered from the floor, embracing every angle of thought. 
What are you going to do with them all? 

There are some Members here who would pass the original 
Townsend plan to pay $200 per month to all persons over 60 
years of age, which would cost the Government $24,000,000,-
000 annually, or $20,300,000,000 more than our entire revenues 
our Government received last year from all sources of taxa­
tion. Then there are some who pref er the revised and 
amended Townsend plan, which they say would pay only $50 
per month. 

Then there are some Members who would make the age 
limit 55 years, and even some, possibly, who would like to see 
the pensionable age limit begin at 50 years. None of us can 
have our own way. We must find out what a majority of the 
Membership want and are willing to do and then all get 
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together on that, for only such a plan can pass, for it takes a II Mr. MARTIN of Massachusetts. Mr. Chairman, will the 
majority of those voting in this House to pass any measure. gentleman yield? 

It is quite amusing now to remember the history of the lVIr. BLANTON. I will yield in a minute. 
mutations through which the Townsend plan has undergone. I Mr. MP~TIN of Massachusetts. Will not the gentleman 
At first a mailed-fist demand was made on this Congress yield right now? 
that all Members would be defeated for office and crucified Mr. BLANTON. I am sorry, I cannot do it now. Twenty­
in the next election if we did not pass it just as it was pro- seven of them! It went into the RECORD; he forced it. They 
posed, to pay $200 per month to every person in the United were all loyal; every Republican here was loyal; they got up 
States who was 60 years of age 01· over. and voted with our good friend from Massachusetts [Mr. 

I was the first Member of this House to take the floor, j MARTIN], their straw-boss leader. They all voted with him 
which I did on January 21, 1935, to explain that such a that the Committee rise. It was a solid Republican vote. 
proposal was financially impossible, and that if passed it Mr. MARTIN of Massachusetts. Mr. Chairman, will not 
would bankrupt and wreck the Government. You will re- the gentleman yield at this point? 
member that I was deluged with threats from all parts of Mr. BLANTON. In a minute. I am sorry I cannot yield 
the United States, because I refused to deceive the aged men now. Mr. Chairman, especially the assistant minority leader 
and women into believing that such a plan was possible. ought to conform to the rules, particularly when he comes 

Since then, Mr. Chairman, Dr. Townsend himself has from so great a Commonwealth as Massachusetts. 
realized and admitted that his plan was unsound, because Of the 75 years following 1860 the gentleman's party, the 
he has now changed it, and it was amusing to hear the Republican Party, was in absolute control of the United 
gentleman from Oregon explaining that under the revised States Government for 57 years, when it could have passed 
and amended Townsend plan, it is now expected that not any legislation it wanted, yet not once did it propose an 
over $50 per month will be paid, which is only one-fourth old-age pension. 
of what be originally proposed. Mr. MARTIN of Massachusetts. Mr. Chairman, a point 

It is not a question of how much we would all like to see of order; what is the subject before the House? 
aged men and women receive for their support, but it is a Mr. BLANTON. Do not take this Republican interference 
question of how much this Government is financially able out of my time, Mr. Chairman. I do not yield for inquiries. 
to pay without bankrupting it, and how much is a wi~e and The CHAIRMAN. The subject before the House is the 
salutary sum to pay, considering the matter from the stand- social-security l:>ill, on which the gentleman from Texas has 
point and best interests of the American people as a whole. been recognized. 

From the minstrel show exhibited for 40 minutes this Mr. MARTIN of Massachusetts. Mr. Chairman, my point 
morning from across the aisle, with the seasoned inter- of order is that the gentleman is supposed to confine himself 
locutor propounding his prepared questions to the hilarious to the subject. 
end men, it is very evident that we are not going to have The CHAffiMAN. The gentleman is not stating a point 
any constructive help from the minority. All we could get of order. 
out of our friend from New Jersey was that if the Repub- Mr. MARTIN of Massachusetts. Mr. Chairman, I make 
licans were in power they would balance the Budget. Has the point of order the gentleman should proceed in order. 
he forgot ten that during the 4 years of Herbert Hoover Mr. BLANTON. Mr. Chairman, I am proceeding in order. 
there was a deficit of $4,000,000,000 or an annual average I know the rules. I will conform to the rules, :Mr. Chair­
deficit of $1,000,000,000 per year for each of those wasteful man. The gentleman cannot teach me anything about the 
4 years? rules. 

We Democrats have across the aisle among our Repub- Mr. ANDREWS of New York. The gentleman is discuss-
lican colleagues some delightful companions and splendid ing the same thing the gentleman from New Jersey dis­
gentlemen. The great, able, distinguished minority leader cussed. 
of this House, the gentleman from New York [Mr. SNELL], Mr. BLANTON. I am discussing the old-age-pension bill, 
is doing the best he can with what he has got. [Laughter.] and the attitude of Republican colleagues toward it. 

It does not behoove any of the few Republican colleagues Mr. ANDREWS of New York. The same subject the gen-
who sit across the aisle here to condemn our House admin- tleman from New Jersey discussed. 
istration for bringing in a rule that gives the Membership Mr. BLANTON. The gentleman's Republican Party for 57 
20 hours' debate, when in the whole history of their party long years was in complete control of the United States Gov­
they have never brought a bill to the floor of this House yet ernment, but they had no sympathy for the subject of old­
which gave as much as 20 hours' debate on any subject. age pensions; they had no time for it; they did not want it 
Plenty of time for debate is an unusual thing with the Re- discussed. They never brought in a bill to grant old-age 
publicans. This rule gives every Member of this House, new pensions during the 57 years they had the United States Sen­
Members and old Members alike, an opportunity to get on ate, the House of Representatives, and the White House 
this floor and express themselves on this measure, something under their control and domination. 
to which they are entitled.. The Republicans here ought not When did the gentleman's Republican Party during that 
to complain. 57 years bring in a bill here for old-age pensions? When 

I was amused this morning at the Old Guard-and they did they ever propose such a bill? When did they ever speak 
were all here. There was the distinguished minority leader, for_ such a bill? Why, about 10 years ago our good Demo­
the gentleman from New York; there was the distinguished cratic colleague from New York [Mr. Smov1cHJ, made an 
gentleman from Massachusetts [Mr. TREADWAY], acting as hour's speech from this floor advocating old-age pensions, 
the specially prepared interlocutor; there were the end men, and the movement has been growing ever since. 
the witty gentleman from New Jersey [Mr. EATON] and our [Here the gavel fell.] 
other good friend from Massachusetts. Mr. SAMUEL B. HILL. l\.fi". Chairman, I yield the gen-

They had active helpers in the shape of our good friend tleman from Texas 2 additional minutes. 
from Massachusetts [Mr. MARTIN]; our good friends from Mr. MAAS. Mr. Chairman, will the gentleman yield? 
Michigan [Mr. MAPES and Mr. MICHENER], and our distin- Mr. BLANTON. I am sorry, I have only 2 minutes. When 
guished friend from New York [Mr. TABERJ--oh, we had the have the Republicans been interested in unemployment in­
Old Guard all here, 27 of them in number. What were surance? When have they been interested in social-security 
they doing? I am sorry our friend from Massachusetts legislation? 
forced that division here on his motion to rise, and showed They cannot stand it; they cannot take it when we propose 
just how few Republicans were on the floor when a bill of these things. They do not like it. Our good friends over 
such tremendous importance was before the country. He there across the aisle remind me of a little incident that 
forced a division, and it disclosed there were just 27 Repub- happened out in Arizona many years ago when our former 
licans on the fioor. colleague and the now distinguished United States Senator 
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[CARL HAYDEN], used to be Sheriff out there in Arizona. 
There was a high-toned forger who went from New York 
to Arizona and got to operating out there and Carl arrested 
him and put him in jail. Carl had a Chinaman who used to 
feed the prisoners. This high-toned forger was used to hav­
ing his meals served in his room by special waiters in the 
Waldorf-Astoria, and was used to being paid special atten­
tion. This Chinaman took him his dinner one day. He had 
a great big hunk of corn bread on a tin plate, and another 
hunk of sow belly, and a big tin cup full of black coffee. 
The Chinaman handed it in to him but this high-toned 
forger pushed it away and said, "Take it away; I do not 
want it." The Chinaman looked at him grinning and smiling 
and said: "You no likee? Aile light, me takee away, but 
by-and-by maybe so you likee." 

Now, by-and-by_ when you get naughterJ-by-and-by when 
you Republicans get used to the present Democratic Party 
with Franklin D. Roosevelt in the White House passing 
social-security legislation, unemployment-insurance legisla­
tion, . and old-age pensions, by-and-by maybe so you likee. 
[Applause.] 

Mr. SAM:UEL B. lllLL. Mr. Chairman, I yield 10 minutes 
to the gentleman from California [Mr. HoEPPELl. 

Mr. HOEPPEL. Mr. Chairman, I ask unanimous consent 
to revise and extend my remarks and to include therein a 
letter I received' from President Green of the American 
Federation of Labor and a letter from the secretary of the 
Technotax Society. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Calif omia? 

There was no objection. 
Mr. HOEPPEL. Mr. Chairman and Members, in the an­

cient days the barbarians descended on the civilized races, 
constantly adding to their harrassment and in some in­
stances conquering the existing governments. In our civi­
lized age the barbarians of monopoly have descended upon 
the people and, through the use of the machine, have vir­
tually enslaved the workers of the principal civilized nations 
of the world. 

Our Nation was prostrate in 1932 and in the ardent hope 
that the new deal would bring surcease in these distressing 
conditions we were given power and are now charged with 
a solemn responsibility to those who thus expressed their 
confidence in our President and in our party. While I admit 
that from the standpoint of academics I may not be equal 
to the least among us, yet, from the standpoint of practical 
experience, I yield to no one in my observation and under­
standing of the problems which beset us. 

In the game of the new deal, it is my opinion that our 
leadership has been drawing to too many deuces, and in 
several instances jacks, and that we have actually dis­
carded ace legislation which would have solved our economic 
problem.$ long ago, had it been adopted. I doubt if there is 
any individual in the Congress who is so partisan that he 
would like to see the new deal fail, even though many of 
us do differ on the modus operandi of attaining recovery. 

The "technotax" is the ace in the new deal. We must 
tax the machines according to the number of workers they 
displace. 

I will mention only a few of the thousands of instances 
which prove conclusively that the machine is adding to our 
unemployment situation, a situation which can never be sat­
isfactorily and permanently corrected under the present 
new-deal procedure. 

For instance, we have the steam shovel, which displaces 
the labor of from 25 to 50 men. We have the glass-manu­
facturing machine, which displaces hundreds of men. We 
have the vitaphone, which displaces thousands of musicians. 
We have television, which, ere long, may displace even the 
movies. We have modern machinery in the steel industry 
whereby one machine will do the work of numbers of men. 
We have a machine which cleans poultry, and which dis­
places at least 50 percent of the men and women formerly 
engaged in such industry. We have, in process of manufac­
ture, a mechanical cotton picker, and one of these machines 
will displace a hundred workers. We have, in process of 

development, a machine which will revolutionize the manu­
facture of shoes, and a telegraphic linotype machine, which 
will not only displace telegraph operators but linotype opera­
tors as well. To be more specific, a message may be trans­
mitted here in the city of Washington by the members of the 
press, and the same message may be reproduced simultane­
ously on hundreds of linotype machines throughout the 
country. 

These are only a few of the many instances where labor is 
being displaced by machinery-but they are enough to prove 
that the solution of the machine problem is of paramount 
importance if we are to have permanent recovery and abolish 
unemployment. 

I will mention further only two specific illustrations of 
machine displacement of man power, which I wish particu­
larly to call to the attention of the Chairman of the Com­
mittee on Ways and Means with the hope that he will care­
fully consider them. In one instance known to me a 
machine was installed at Torrence, Calif., in the ste.el mill. 
With this machine 1 man was enabled to perform the same 
amount of work as was formerly done by 4 men. In other 
words, the installation of this machine put 3 men on the 
unemployment list who were formerly earning $16 per day 
and the purchasing power of these 3 workers was thus re­
duced a total of $48 per day. It should be borne in mind 
that the price of steel was not reduced to the consumer 
because of the installation of this machine. 

In another instance, in a poultry plant, 50 percent of the 
employees were released when a machine was installed which 
cleaned the chickens, ducks, geese, and so forth. The price 
of poultry, however, was not reduced to the consumer. At 
this particular plant to which I refer fully 50 men and 
women were released and thrown into the ranks of the 
unemployed. 

These situations can be multiplied throughout the United 
States for every type of labor-displacing machine. 

Now, what happens? The workers who are displaced by 
these machines walk the streets, seeking other employment 
in a field which, because of the machine, is increasingly 
restricted. Even in the days of the most prosperous era of 
our Government the displacement of human labor by the 
machine was taking place, so that in the period from 1917 
to 1929, although we were in the heyday of prosperity, the 
number of the unemployed increased by approximately 
1,000,000 persons, thus evidencing the fact that mass pro­
duction and the modern machine are responsible for our 
unemployment situation. 

Production in the United States, as we all know, is highly 
specialized and is a testimonial to American efficiency. Dis­
tribution, however, has fallen down and it is with distribu­
tion that we are most concerned. Unless we solve this prob­
lem of distribution, all our efforts in the new deal will fail. 

The difficulty today is that the machine has taken profits 
to itself in the production of commodities to an alarming 
extent. These profits are centralized in the hands of a few; 
they are not used for consumption purposes but for invest­
ment, either at home or abroad. It is self-evident that the 
individuals who control the :financial structure of America 
also control the machine and its profits, with the unfortu­
nate result that the plight of the unemployed, and even those 
employed, becomes increasingly desperate because of the 
fact that they do not have an adequate means for con­
sumption-that is, purchasing power. 

If this situation were the only one with which we had to 
contend, it could be more easily remedied, but we have in 
addition another condition which operates in the interest 
of the :financier, who is the machine owner. It is obvious 
that those who are thrown into enforced unemployment, as 
are the millions today, cannot be permitted to starve. Some 
means of sustenance must be provided for them, and lo and 
behold, what do we find? We find that the financiers and 
machine owners, who have built up their wealth through 
mass and machine production, are now called upon by the 
Government to invest in tax-exempt securities, which they 
freely do, so that the necessary funds may be obtained to 
enable the Government to extend the crumb of relief to the 
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unfortunate unemployed who are victims . of . the octopus . . Mr. HOEPPEL. I am not discussing the details of the tax 
.owned and controlled by these very financiers. .feature now. I have introduced a resolution which would 
· As I explained a moment ago, the steel manufacturer who .authorize a .study of the question. 
installs a machine which displaces three men profits to the Mr. HOFFMAN. I thought the gentleman had some con-
extent of $48 per day in wages, and is thus in a position to crete plan worked out. 
use these accumulated savings to lend to the Government, Mr. HOEPPEL. My first objective, as indicated in my 
through the medium of tax-exempt .securities, so .that the ·resolution, to :Which I invite the gentleman's attention, is 
Government may extend work relief to the unfortunate in- to secure a study of this question. 
dividuals who lost their jobs because the steel manufacturer . The technotax, as I have -explained, would distribute the 
put in a labor-saving machine. benefits of the machine to the inventor, to the owner, and 

To be more specific, the steel manufacturer profits, going to the unemployed, and would . Positively prevent the rapid 
and coming. While the number of our unemployed con- accumulation of wealth in the hands of a few. In my opin­
tinues to increase and those who are employed have their ion, it is the fairest and squarest means of distributing the 
living standards reduced, the steel manufacturer gains $48 profits of labor to those who are engaged in labor, or who 
per day profit for each machine, and then lends this .money are displaced because of the labor-saving machine. we can­
to the Government, exempting his wealth from taxation and -not continue to bury our heads, like the ostrich, and refuse 
at the same time receiving substantial interest payments. to recognize the fact that the machine is a Frankenstein 
How long can we, as a people, permit .the candle to burn at monster which has all but devoured us. In this connection, 
both ends, with all the benefits and profits going to the I ask your consideration of a letter received from the execu­
owner or controller of the financial and machine structure? , .tive secretary of the American Technotax Society, Mr. 

Of course, it is recognized that we must have the machine. Samuel Bristol. This society recognizes that the menace of 
It is also recognized that the inventor of the machine is · mass-production machinery, privately owned, is the crux of 
entitled to compensation and also that the owner of the our present economic maladjustment. 
machine is entitled to a return on his investment; but surely The letter is as follows: 
no one will contend that when a machine owner installs a 
machine which displaces three men and thus saves himself 
$48 per day he is entitled. to this entire profit. 

I have introduced House Joint Resolution 45, which has 
.for its objective a thorough .study and analysis of man­
displacement by machines, with a view to imposing a gradu­
ated tax on mass production, machines, and equipment, 
based on the number of workers thus displaced. Funds de­
rived from this taxation are to be applied exclusively to 
public improvements in order to give employment to those 
who have been displaced by the mass-production machine. 
If this were done, industry itself would bear the burden of 
the unemployment situation, as it should, and the taxpayer 
would be spared taxation for this purpose. 

Mr. LUCKEY. Mr. Chairman, will the gentleman yield? 
Mr. HOEPPEL. I yield. 
Mr. LUCKEY. If the labor-saving devices used in the 

manufacturing of automobiles were taxed, what effect would 
it have on the price of the automobile to the average person 
on the street? 
· Mr. HOEPPEL. The gentleman apparently did not under­
stand my statement, that I have introduced a resolution 
asking that an investigation be made of the displacement of 
man power by machinery and the social and economic con­
sequences thereof, with a view to formulating such legisla­
tion as may be shown to be necessary to combat the situa­
tion. The gentleman's question would come in for thorough 
consideration and study in connection with the presentation 
of specific tax legislation. 

Mr. HOFFMAN. Mr. Chairman, will the gentleman yield 
for a question? 

Mr. HOEPPEL. I yield. 
Mr. HOFFMAN. I have a tractor on my farm. Would the 

gentleman tax this tractor because I can do more work 
with it? 

Mr. HOEPPEL. The gentleman must understand that the 
details of the technotax have not been worked out, and 
cannot be until the necessary information called for in my 
resolution is available. I am merely presenting the idea for 
consideration, study, and eventual enactpient. 

Mr. HOFFMAN. Is it practical, I mean? Does the gentle­
man's idea go so far that he would tax the tractor used by 
the farmer.? 

Mr. HOEPPEL. Although, as I have stated, the informa­
tic;m necessary to the formulation of a definite plan of taxa­
tion on the principle of the technotax is not available, it 
appears to me that the tax should first be applied on the 
products of manufacture which enter into interstate com­
merce. I would get the big boys first. 

Mr. HOFFMAN. First the gentleman would tax the manu­
facturer of the machine and then he would tax the tractor. 

AMERICAN TEcHNOTAX SOCIETY, 
Whittier, Calif., April 2, 1935, 

Hon. JOHN H. HoEPPEL, . 
House of Representatives, Washington, D. C. 

MY DEAR CONGRESSMAN: In behalf of the American Technotax 
Society I wish to assure you ,of our hearty approval of your efforts 
to secure the unemployment survey, as contained in your resolu­
tion introduced in Congress on January 3 last. It is our hope that 
you will be able to win for it the support of every Member of the 
Seventy-fourth Congress, without regard to party affiliation. 

In further explanation of the Technotax plan of graduated taxes 
.upon labor-saving machinery, permit me to add a few thoughts 
that may shed further light upon the problems involved. 
· It is apparent that an uncontrolled force is at work in America 
nullifying the recovery efforts of the Government and defeating 
-the reemployment program. The testimony comes from two au­
thoritative sources, namely, Gen. Hugh Johnson, recently resigned 
N. R. A. Administrator, and William Green, president of the Ameri­
can Federation of Labor. 

Writing in the Saturday Evening Post on January 19, General 
Johnson declared that the industrial codes in 1933 secured reem­
ployment for 2,785,000 workers in industry. Yet Mr, Green in his 
booklet The Thirty Hour Week, published in January 1935, reveals 
figures showing that unemployment has actually increased by 
429,000 men during the past year. 

It, therefore, appears that in spite of favorable trade indexes 
throughout the country we are slipping backward in the matter 
of employment, which all agree is the real measure of recovery. 

·when the employment cutve falls at the same time that produc­
tion rises, the situation calls for a dift'erent type of economic 
thinking-and possibly the discarding of certain outworn theories. 

The Bureau of Labor Statistics admits that comparatively little 
is known about the extent or duration of technological unemploy­
ment: Similar testimony comes from Brookings Institution and 
other research agencies. Is it possible that the Federal adminis­
tration does not deem this a factor worth considering? . 

The Technotax Society maintains that the uncontrollable factor 
which is disrupting America's economic life is mass-production 
machinery privately owned and regulated only by the profit mo­
tive. We believe that until the Federal Government attempts an 
analysis of the forces that are creating wholesale unemployment, 
no progress can be made along the ditficult pathway toward eco­
nomic recovery. 

We urge that graduated taxes be levied upon the output of 
labor-saving machinery to raise revenues with which to carry on 
the burdens of unemployment relief and to extend the program 
of needed public works. Taxes upon the production of machines 
will lift the relief burdens off the shoulders of general-property 
taxpayers and enable us to balance the budget by paying as we 
go. Technotax rates, graduated according to the workers dis­
placed by each machine, will save the Government from financial 
collapse, and stabilize business by putting reasonable controls 
upon the present uncontrolled and dangerous displacement of 
workers by machinery. Machine taxation will not stop progress, 
but will enable our people to enjoy a fairer share of the benefits 
which machine production have made possible. 

If the Federal administration desires new light upon the criti­
cal unemployment problem, it seems· to me that the survey of 
machine-created unemployment which your resolution provides is 
indispensable. The t ime for experimentation is past. If recov­
ery is to be accomplished, the Government will have to proceed 
with assurance along paths definitely charted by incontrovertible 
facts. For these reasons I am convinced that your proposed sur­
vey is the most effective step yet offered as a solution for unem­
ployment and its resultant ills. 
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The Technotax Society is grateful to you for your ·efforts in this 

matter and we again · pledge you our support in this great, con­
structive program. With kindest regards a~d best wishes for your 
success in these endeavors, I am, 

Sincerely yours, 
SAMUEL BRISTOL, 
Executive Secretary. 

The American Federation of Labor, which is seeking to 
establish a 30-hour week, is fully conscious of the significance 
of the displacement of labor by the machine. I ask your atten­
tion to a letter received on this subject from the president of 
the American Federation of Labor, Mr. William Green, as 
follows: 

Hon. J. H. HoEPPEL, 

AMERICAN FEDERATION OF LABOR, 
Washington, D. C., January 8, 1935. 

House of Representatives~ Washington, D. C. 
MY DEAR CONGRESSMAN: Thank you for your interest in the un­

employment problem and in the-development of mechanical equip­
ment in industry, as indicated in your letter of December 28. 

We are conscious of the fact that constant displacement is· going 
on and wholesale additions are being made to the army of the 
unemployed. This has been caused by reason of the fact that 
various men are doing the work which a greater number of men 
were formerly employed to do. As workers become more efficient 
through the use of machinery and power, displacement of those 
now employed goes constantly on. That increases the ·serious prob­
lem of unemployment, which at the moment, either directly or 
indirectly, affects 40,000,000 people. 

Reciprocating your good wishes, I am, 
Sincerely Yours, 

WM. GREEN, President. 
ECONOMIC HEIRLOOMS 

In further exposition of the ideas of the technotax; I sub­
mit examples of the quaint half-truths and misconceptions 
of the machine age that are current among economists, 
newspaper men, legislators, business men, and others, as 
presented in a pamphlet issued by the American -Technotax 
Society, of Whittier, Calif.: 

PROSPERITY IS JUST AROUND THE CORNER 

· This naive theory has been circulating at intervals since the 
collapse of December 1929. Its authors have made the wish father 
to the thought, " Leave business alone and all will be O. K." 
They overlook the significant fact that mounting unemployment 
was a feature of the business boom of 1921-29. The · curve of 
production went up, while the curve of employment dropped. Yet 
the theory lingers on. 

PROSPERITY DEMANDS INCREASE!) WORLD TRADE 

One of the many devices by which the economists of big busi­
ness would restore business and relieve unemployment. They 
.forget that world trade is done witb bills ot exchange, For each 
dollar's worth of exports we receive a dollar's worth in imports. 
But the imported dollar's worth contains two to five tinies as 
much labor as the exported one, and American laborers get the 
worst of the deal, Anything beyond a minimum volume o{ world 
,trade is a threat to the job of every factory worker and brings him 
nearer to the wage and living standards of the coolie. America's 
best market is her employed wage earners. 

THIS GLORIOUS MACHINE AG.E 

The economists of big business with their · journalistic hirelings 
have made a fetish of machine progress. In the name of progress 
they develop more labor-savers, cut down pay rolls, and -try to 
squeeze d1Vidends out of a surfeited market. This gigantic con­
spiracy against American labor has brought our unemployed total 
to 11,000,000. Yet one still finds men with run-down heels and a 
high polish on the seat of their best trousers repeating with 
gravity and assurance the philosophy of machine efficiency. 

INDUSTRIAL CODES 

A well-meaning but ill-advised attempt to force .American in· 
dustrialists to reemploy the workers whom their efficiency experts 
had eliminated with labor .. saving machines. The codes were based 
upon the unwarranted assumption that the proper way to get men 
back into industry is to raise wages and shorten hours, The re• 
sult was new varieties of chiseling, together with increased de• 
velopment o! labor-saving machinery and speeding. 

AMERICA'S HIGH LIVING STANDARDS 

One of the most popular fallacies. Statistics reveal that a large 
part of the labor force subsists on much less than the incomo 
required to maintain a minimum American standard of living. 

LEISURE OF THE MACHINE AGB 

The production per unit of American workers has increased more 
than 100 percent in the past 30 years. Yet there are millioru 
still working long hours at starvation wages, while other millions 
are unemployable. Is it leisure or unemployment? 

MACmNES DO NOT DESTROY JOBS, BUT MAKE MORE WORK 

One example will .show the ~bsurdity of this claim. A steam 
shovel can be built with 1,000 man-hours of labor. It will replace 
25 to 50 men, and in 5 years a total of 250,000 man-hours. The 
ratio of labor investment to return 1s 250 to 1-not bad guessing 
for curbstone economists. · 

DISCHARGED FACTORY WORKERS FIND OTHER INDUSTRIAL JOBS 

Another fallacy. One group of 750 industrial workers displaced 
by machines. was investigated by the labor bureau. Only 55 per­
cent had found steady work in 6 months. Other researches show 
the same trend. 

PROGRESS IN THE MACHINE AGE 

. A race of dwarfed, tuberculous Lancaster mm workers gives an 
adequate picture of machine progress in England. America, with 
half the gold of the world and great mechanical advance, leads the 
world in crimes, divorces, and suicides. We have no competitors 
in the stupid inadequancy of our economic distribution. We are 
breeding a race of cowed, neurotic job-hunters. 

THE PHILOSOPHY OF ABUNDANCE 

Dreamers picture a world in ~hich power and machines would 
create abundance for all, with a working day of 2 or 3 hours. What 
are the facts? Our fuel and mineral resources are being squan­
dered at an unheard-of rate. Natural gas is nearly gone, the last 
reserves of petroleum are being tapped, anthracite coal is scarce 
and expensive. Our last great lumber area is rapidly being ex­
hausted, and our consumption of lumber is three times the re­
placement. · Electricity we have-but because of pro:fligate defores­
tation, dwindling streams supply less than 30 percent of electrical 
energy, the other 70 percent being obtained from a lessening fuel 
supply. With the passing of Theodore Roosevelt, conservation has 
been forgotten. Coming generations can look out for themselves. 

THE SELF-SuFFICIENCY OF CAPITALISM 

American industry, the pride of our age, ls ·rapidly going the way 
predicted by Marx and Engels in the Communist. Manifesto. Since 
1920 labor displacement by machines has been an uncontrollable 
factor. Efficiency is eliminating the mass of the workers, but it has 
destroyed their buying_ power at the same time. Capitalism is 
proVing to be a self-destructive enterprise. 

WHAT IS THE ANSWER? 

Though conditions are admittedly bad, the Technotax Society 
believes there ls a way out of our economic difil.culties. We urge 
you to lay aside prejudice or bias while you study this plan. 

Technotax proposes graduated taxes on the products of labor­
saving machinery-graduated by units corresponding in number to 
the workers displaced by each machine. Thus a 10-ma.n machine 
would pay 10 units of unemployment relief funds. 

Technotax is essentially a revenue measure. From our total of 
more than $40,000,000,000 worth of manufactures it would raise 
funds sufficient to take care of the entire public-works program, 
and extend that program to the point where private industry could 
take up the unemployment slack. 

Technotax wlli solve our financial woes and create circulation of 
money by giving buying power to the greatest consumer in the 
world-the American workingman. It would lift the burden of 
unemployment relief off the shoulders of general property taxpayers 
and save the Federal Government from financial collapse. It would 
enable us to balance the Budget by the simple expedient of paying 
as we go. 

Technotax would gear technological development into time with 
the · needs of the people. It would put free-wheeling and four­
wheel brakes on· the crazy industrial juggernaut that is threaten-
ing ruin to the. Nation. . 
_ Technotax proposes a nonpartisan commission of the ablest busi­
ness 'men and economists to set rates that will reduce unemploy­
ment and stabilize business. It does not seek to destroy machin­
ery, but only to make .secure for mankind the wonderful contribu­
tion which machine production is capable of giving us. It is the 
alternative to technocracy or communism. 

Technotax has been endorsed by · Congressmen, leading econo­
mists and business leaders as a workable recovery measure. It is in 
accord with the principles of the new_ deal. It 1s based upon 
proven economic experience. 

In my opinion our leading economists appear to have 
frozen, atrophied, or one-tr~k minds, and cling too closely 
to established cu5tom and ·precedent. Many of them seem 
to think that a mechanized, mass-production industry is 
an absolute symbol of progress when, in reality, unless 
properly controlled in the interest of all the people, it per­
sonifies greed and stupidity, and adds to the concentration 
of wealth and to the impoverishment of those who have 
lost thefr jobs because of the machine. True it is that, in 
svme instances, the machine has removed the burden of · 
toil from the backs of the workers, but it is equally true 
that it has contributed more to relieve the laborer of his 
pocketbook and his family of the necessary food and cloth­
ing than any other fetish venerated by our capitalistic class. 

In conclusion, may I state that we all recognize that we 
are in a most serious depression and that the suffering of 
our people because of this depression is greater than that 
ever endured in our history during a period of war. If we 
were confronted with war, the resources of our entire coun­
try would be called upon and willingly sacrificed, without 
stint or favor, in our battle against the enemy. If the 
health or happiness of our citizens were menaced through 
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pestilence, plague, or other calamity, every facility at hand 
would be employed to· alleviate the distress of our people. 
Yet here we have in our very midst the octopus of the mod­
ern machine which has· enslaved our entire Nation and 
which. continues to make millionaires on the one hand and 
paupers on the other, and notwithstanding the havoc which 
it has wrought, we as yet have not risen to our responsi­
bilities in the handling of this question. 

The machine must be made the servant of all men and 
not the special servant and wealth builder for the owners 
alone. The profits of industry must be more equitably dis­
tributed among all the people, as they would be under the 
technotax principle of taxation, and once and for all, we 
must abolish a system which would bind our people in eco­
nomic serfdom in the name of progress, and thus destroy 
the very foundations of our democratic form of government. 
[Applause.] 

Mr. SAMUEL B. HILL. Mr. Chairman, I yield 10 minutes 
to the gentleman from California [Mr. FORD]. 

Mr. FORD of California. Mr. Chairman, I was rather 
surprised today when I came in here and found the gentle­
man from Oregon speaking on the bill and admitting that 
the rule passed the other day, which he had characterized 
as a gag rule, would permit amendments whereby the 
various plans that are being offered in the House, particu­
larly the McGroarty-Townsend plan, might be offered as 
substitute amendments to this bill. It was largely on the 
philosophy that he developed in opposing that rule that a 
great many Members voted "no" on the most liberal rule 
·that has ever been presented to this House for the consid-
eration of any bill coming before the House. 

Mr. Chairman, I am glad that an open rule permitting 
amendments was adopted on this bill. I voted for this open · 
rule in order that the new McGroarty bill may be offered 
as an amendment to section 1 of the bill and be given an 
opportunity to be discussed on the floor of the House. I 
shall vote for this amendment when it is offered. · 

For many years I have been an advocate of an adequate 
old-age pension. I have always felt, as I do now, that it 
is a disgrace to send old people to the poorhouse. And it 
is likewise a disgrace to keep them starving in their homes 
on an inadequate pension. 

I have been hoping, and am still hoping, that this Con­
gress will pass a generous old-age-pension bill at this ses­
sion, and I believe it will. The bill before us, with its pro­
posal of a Federal contribution limited to $15 per month per 
person, to be matched by the -States is disappointing. The 

·Federal contribution is too small and the age limit of 65 
·is too high. 

When a man or woman of 60 faces the world with no 
income and no chance of employment, there is, indeed, a 
tragic situation. Such a person must either become a de­
pendent upon the bounty of relatives or he must accept 
public relief, and thus become a pauper, suffering all the 
shame and sense of dishonor that . goes with such a state, 
and that regardless of the fact he may have intelligently 
and with good advice laid up for his old ltge; but when this 
terrible debacle came along in 1929, followed by the depres­
sion, literally hundreds of thousands of prudent and saving 
elderly people in the United States were deprived. of the 
means that they had laid aside and had worked hard for in 
order. to protect them in their old age. I do not hesitate to 
say that this is due to the economic system that we have 
permitted to exist, and that it is nothing · short of diabolical. 

Mr. BUCK. Will the gentleman yield? 
Mr. FORD of California. I yield to the gentleman from 

California. 
Mr. BUCK. The gentleman may mention this later in 

his statement, but I wonder if he will be good enough to 
refer to the other provisions of the new McGroarty bill, 
explaining its broadened tax base and its various adminis-
trative features? . 

Mr. FORD of California. I do not care to go into that 
phase of it at this time. The broadening of the base is 
because they have added a tax on gifts and inheritances, 
together with the levying of additional income tax. 

Mr. BUCK. Those taxes will not raise any great amount 
of additional money. But the old bill laid no tax on per­
sonal services. Is it not true that they have also added a 
tax on the wages of every laboling man in the new bill? 

Mr. FORD of California. Any sales tax is a tax on the 
wages or earnings of the consumer. 
, Mr. BUCK. I mean a direct tax which the employer has 
to deduct from the wages of the various employees. 
· The new bill, in· section 1, attempts to define a "transac­
tion" as "including the rendering or performance of any 
service for monetary or other valuable consideration, includ­
ing all personal service." That is a broader wage tax than 
we propose in title II. However, I will be glad to develop 
that in my own time. 

Mr. FORD of California. I will be glad to have the 
·gentleman do that. 

Mr. ANDREWS of New York. Will the gentleman yield? 
Mr. FORD of California. I yield to the gentleman from 

New York. 
Mr. ANDREWS of New York. I am interested in the 

statement as to how far the rule may extend. Has the 
gentleman clearly in mind that the so-called "McGroarty 
bill " is germane as an amendment? 

Mr. FORD of California. Yes; but I do not care to dis­
cuss that phase of it at this time. 

Mr. ANDREWS of New York. Does the gentleman 
understand. that bill? 

Mr. FORD of California. Yes. 
Mr. ANDREWS of New York. And the gentleman would 

vote for it? 
Mr. FORD of California. Yes. 
Mr. ANDREWS of New York. If it was finally adopted? 
Mr. FORD of California. Yes. · I would not state on the 

floor of this House or anywhere else that I would do some­
thing and not do it. 

Why leave needy men and women between 60 and 65 in 
such a plight? Why not face the facts, realize that the 
problem is one that must be met, and that the obligation is 
ours? 

Whatever else is done in regard to this bill, I hope and 
pray that the age .limit of those eligible to old-age pensions 
will be fixed at 60. If this is not done, I shall feel that 
-we have· failed to face the facts, to meet our obligations, 
to do our duty. 

I think we all feel that something much more drastic 
than this bill is necessary. 

We have done much experimenting in the past 2 years. 
We have tried, and I think wisely, new measures and new 
methods. Some have proved disappointing, but most have 
been in the public interest and have helped to advance 
recovery. 

We have today the opportunity to try another experiment, 
and a daring one. This is to substitute the revised Mc­
Groarty bill for section 1 of the so-called "security bill." 

The objection to the Townsend plan, as embodied in the 
earlier bill, was that it obligated the Federal -Treasury to 
pay out in old-age pensions approXimately $24,000,000,000 a 
year, · without any assw·ance that the money would be 
available. 

However enthusiastic a responsible Member of Congress 
might be over the thought 'of the old people of this country 
being provided with a generous income, to be spent each 
month, sound reason made him pause. For to vote pay­
ments, with grave doubt as to the possibility of being able 
to make the payments, is unsound. This has been realized 
by the friends of the new pla~ and a new bill substituted 
for the old. ' 

The new McGroarty bill does not obligate the Treasury 
for one dollar in excess of the funds that shall be collected 
under its taxing provisions. Should the tax collections pro­
vided under it prove to be sufficient to pay to persons over 
60 who are eligible under it the sum of $200 a month each, 
the payments will be made. And I am certain that under 
these conditions this would be a happier world. · 

Should, however, the revenues under the bill be less than 
the amount needed to pay the $200 a month each, -then 
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those eligible under the bill would r~ceive a pro rata share 
of the entire sum collected, less the cost of administration. 
The Federal Treasury would not be obligated to make up 
the deficiency. Thus the charge that the wild inflation 
feared by many Members under the plan would be entirely 
refuted. 

While a transaction tax is a sales tax, even those opposed 
to such a tax on principle, as a means of raising regular 
revenue, can accept it as a special tax for a highly social 
and eminently worthy object. 

That the tax money distributed as pensions to be spent 
each month will put purchasing power in the hands of many 
consumers, and will thus stimulate business recovery, is a 
phase of this plan that has been much discussed. It is 
certainly worth trying. 

Mr. DOUGHTON. Mr. Chairman, I yield 10 minutes to 
the gentleman from Ohio [Mr. YOUNG]. 

Mr. YOUNG. Mr. Chairman, I wish to compliment the 
gentleman from Oregon [Mr. MoTT] on his courageous and 
correct statement in regard to what the new McGroarty 
plan does not do. 

Old-age security is the problem to which many Congress­
men have devoted much thought and research. The facts 
are that years ago I made speeches in Ohio in favor of 
old-age pensions. -That was back in the early days when 
the stones were sharp in the path and the brambles thick 
for those few of us who advocated social legislation such as 
unemployment insurance and old-age security. 

I served during 1930 and 1931 as a member of the Ohio 
Commission on Unemployment Insurance. As a member of 
that commission I studied unemployment and unemploy­
ment insurance. We recommended unemployment insur­
ance. I signed the majority report making this recommen­
dation and helped draft the model unemployment-insur­
ance bill which was introduced in the General Assembly of 
Ohio. This " Ohio plan " has now been recognized as a 
national model. 

My purpose today is to speak on the old-age pension 
phase of the social-security program. Later on I shall 
speak on unemployment insurance. 

President Roosevelt favors old-age pensions. His pres­
ent program calls for $15 per month to citizens over 65 
with the States participating at least on an equal basis. 
In Congress I have supported President Roosevelt and up­
held his leadership. His plan is a step forward. I would 
go farther. It is not adequate. Furthermore, it does not 
provide for social security. I want old-age pensions to com­
mence at 60 and from the time the citizen becomes 65 the 
amount should be increased. Let us commence this social­
security program now. Let us provide more adequate old­
age security payments than this bill provides in its present 
form. 

The depression brought forth a brood of fantastic plans, 
schemes, and panaceas to promote recovery, contentment, 
steady employment, and prosperity. The best known was 
Dr. F. E. Townsend's first revolving old-age pension plan 
of $200 a month for each individual of 60 and more. Lib­
erals, like myself, were publicly advocating old-age pensions 
years before Dr. Townsend announced his plan. Dr. Town­
send asserted his plan pointed out the royal road to 
recovery. 

I refer to his first plan, because that is fundamentally 
different from the plan as now contained in the new Mc­
Groarty bill. When these agitators go into Ohio and other 
States and tell the worthy people we represent, particularly 
the elderly people, that only slight changes have been made 
in the new McGroarty bill, they are stating what is not the 
fact and they know it is not the fact. 

Within a year selling Townsend-plan booklets and lit­
erature became a leading industry of Long Beach, Calif., 
and a profitable business for those who sold Townsend­
plan booklets at 25 cents each which cost but a fraction 
of that sum. Then on April l, 1935, he publicly abandoned 
his original plan. The original Townsend plan providing 
$200 per month for all over 60, amounting to about six 
times the annual revenue of our Government from all taxa-

LXXIX--353 

tion, is abandoned by its author and sponsors. H. R. 7154, 
Mr. MCGROARTY, now supported by Dr. F. E. Townsend and 
the Townsend leaders, differs fundamentally from the orig­
inally announced and much-exploited Townsend plan. 

Mr. BUCK. Will the gentleman yield? 
Mr. YOUNG. I yield to the gentleman from California. 
Mr. BUCK. Did not the original and first plan call for a 

10-percent retail tax? 
Mr. YOUNG. Yes. 
Mr. BUCK. Then that plan should really be called the 

first plan, the first McGroarty bill _ the second plan, and the 
new McGroarty bill the third plan . . 

Mr. YOUNG. That is correct. 
Mr. BUCK. Has the gentleman any knowledge of how 

many other revised plans wiU be introduced? 
Mr. YOUNG. This latest plan, as the gentleman from 

California and I agree, is fundamentally different in charac­
ter from what these people in our States have been given to 
understand. -

Mr. BUCK. And those of us who stated we disagreed with 
the second plan, or whatever you may call it, and believed it 
to be unworkable, have been proven to be correct in our posi­
tion by the introduction of this new bill. 

Mr. YOUNG. That is true. The $200 per month feature 
has been altogether eliminated from this recently intro­
duced McGroarty bill, H. R. 7154. 

This measure provides for the raising of the revenue by 
increasing inheritance taxes to a small extent, by increasing 
iilcome taxes and, in addition, by the imposition of a 2-per­
cent sales transaction tax. The size of the monthly payment 
to elderly individuals depends, under the new McGroarty 
bill, H. R. 7154, which is to be offered as a substitute, I un­
derstand, on the amount of money said taxes produce after 
the cost of administration has been deducted. Of course, 
this may be very fine for the bureaucrats and the adminis­
trators of the plan, but it may not be so good for the elderly 
people who are dependent. How can we say to the people 
we represent that we are providing old-age security for them 
unless we definitely write into the statute laws some mini­
mum as a certain amount that every worthy elderly person 
of this country will receive? 

Mr. FITZPATRICK. Mr. Chairman, will the gentleman 
yield? 

Mr. YOUNG. I have only 10 minutes, but I shall yield 
once more. 

Mr. FITZPATRICK. There is not a guaranty in that plan 
as to the amount they will receive. 

Mr. YOUNG. There is no guaranty. Under the recently 
introduced McGroarty bill, which is the latest Townsend 
plan, the annuity payment to the elderly people that we rep­
resent may go from nothing up. Of course, as a sop and be­
cause they have been talking so much about $200 per month, 
the bill states that in no event shall the payment exceed $200 
per month, but everyone knows that after the cost of admin­
istration has been deducted, the payment will be but a part 
of that ·amount. 

Mr. HOEPPEL. Mr. Chairman, will the gentleman yield? 
Mr. YOUNG. I must refuse . to yield further, Mr. 

Chairman. 
I urge that a substantial minimum amount be fixed so that 

there may be real old-age security. Also I urge that the 
inheritance tax be increased. I have prepared amendments 
providing these changes. I would strengthen and liberalize 
the bill. 

Every worthy individual 60 years of age or older, who is in 
needy circumstances, is to receive the pro rata share of the 
amount obtained. If such person is in receipt of a small 
income, this is dedu.cted from the annuity paid. 

This latest Townsend-plan measure represents a real step 
forward. It has meritorious features. The original Mc­
Groarty bill, H. R. 3977, advocated by many who had not 
carefully studied its provisions, was loosely drawn and was 
not practical. It has been definitely discarded by Dr. Town­
send. It is unfortunate that overzealous agitators deceived 
worthy old people and caused them to believe that our Gov-
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ernment could readily pay every elderly individijal $200 each 
month. This was cruel and uncalled for. 

Present poor-relief systems for the indigent aged are inade­
quate. In addition they are costly and give no assurance of 
security. China and India are about the only nations which 
do not have old-age-security laws. No problem before us is 
of greater -importance than to provide real old-age security 
for all individuals 60 and older who are citizens of our 
country. 

About 350 years ago, while Eliza;beth was Queen, somebody 
thought of the poorhouse. Since then we have found better 
ways of doing everything. We have exchanged the quill pen 
for the fountain pen and printing press; the .candle for the 
electric light; the horse for the railroad, automobile, and 
airplane. Stage coaches, tallow dips, :flintlock muskets are 
gone never to -return. Nevertheless, we still tolerate the 
poorhouse. We care for oiir needy aged by methods in vogue 
in 1588. 

After years of depression this problem is particularly acute. 
Savings of thousands of aged people have been wiped out 
despite the fact that they providently and thriftily saved for 
their future. They are destitute. Their sons and daughters, 
lacking jobs in many instances, cannot help. Younger people 
and the middle-aged may never be able to accumulate .suffi­
cient for their own old age. Certainly they are not able to 
adequately provide for their aged and infirm parents. This· 
depression, like war, leaves its toll for future generations to 
pay. The question is, Shall we provide for our aged ex­
travagantly and cruelly in poorhouses, or humanely, eco­
nomically, and scientifically by old-age pensions? 

As Congressman at Large I represent a constituency of 
7,000,000 of the finest people living anywhere. Far too many 
of my people are unemployed am:i in need. In November 1933 
the citizens of Ohio, by an overwhelming vote at a State-wide 
initiative election, decreed that in Ohio there should be old­
age security. This by the largest mafority ever recorded on 
any issue submitted to Ohio voters. The old-age-pension law 
-enacted in Ohio is unjust, ullfair, and -inadequate. We do 
not have old-age security. By old-age security t mean ade­
·quate pensions payable to all worthy citizens 60 and older 
who are in need. By " adequate " I mean at least $50 per 
month for each individual, and I would increase that to $75 
per month for all over 65. 

-Old-age pensions provide an open road f o:r happiness and 
contentment for men and women who have, through no fault 
.of their own, .beheld the savings .of a lifetime swept away as 
a result of ill-founded trust and abiding faith in big city 
bankers, in manipulated insurance companies, in exploiting 
.building and loan associations, or have been swindled in any 
manner through the connivance of others, or who have by 
reason of economic conditions, been unable to lay aside suffi­
cient for the " rainy day " that awaits us all. Local com­
munities now overburdened, relatives now overtaxed caring 
for the less fortunate, and county poorhouses, will be dis­
placed. A new era is at hand. - The aged and infirm will face 
security and contentment instead of uncertainty, humilia­
tion, and misery. 
. In 29 States old-.age pensions have been provided. Many 
States, like Ohio, have provided for old-age-security ·laws be­
.cause of a direct mandate of the people expressed at the polls. 
Ours is, in fact, the only civilized country in the world that 
does not have a national old-age-pension law. The cost of a 
few battleships will go a long way toward adequately pen­
sioning for 1 year every needy individual in this country. 
Unfortunately the average State pension is less than $25 per 
month. The average cost of maintaining inmates in poor­
houses is $40 per month. Justice and ordinary business pru­
dence call for more adequate old-age-security legislatioll. 

The need for old-age-security legislation is largely due to 
the congestion and intensity of modern industrial processes. 
Either aged people, in honorable poverty, must be supported 
by private charity or by society. I favor old-age-security 
legislation because it is the duty of the Government and also 
because the reliance UPon private charity is an unequal and 
-insecure dependence for men and women who have -ea.med 

the_ right to live_ their few remaining years in modest inde­
pendence, and enjoy a little repose. · 

The hope we all cherish is an old age free from care and 
want. To that end peopJe toil patiently and live closely, seek­
ing to save something for the day when they can earn no 
more. And yet the same fate awaits the majority. In the 
~e of the worker there are weeks, often months, of enforced 
idleness, weeks of unavoidable sickness, losses from swindling, 
~_nd then, as age creeps on there is a constantly declining ca­
pacity to earn, until at 60, many find themselves destitute. 
There is no more pitiful tragedy than the lot of the worker 
who has struggled all his life to gain~ competen~e and who, 
at 60, faces the poorhouse. The black slave knew no such 
tragedy as this. It is a tragedy reserved for the free worker 
in the greatest Nation on earth. · 

There is nothing radical about the old-age-pension idea, 
though, personally, I do not fear being termed a "radical." 
The_ word" radical" is derived from the Latin word meaning_ 
"root." We ought · to go to the roots of our social and eco­
nomic troubles. As a matter of fact, payment of old-age pen­
sions by the State or National Government involves no new 
policy nor any innovation of principle. In 1913, as a member 
of the General Assembly of Ohio, I participated in the enact­
ment of Ohio's firs~ mothers' pension law. Before that time 
the State had dealt in haphazard fashion with children of 
destitute widows. Children were sent to children's homes and 
the mother to· work. This blighted the lives of children and 
brought misery to the mother. Instead of cruel separations 
of mothers and children, we now have the enlightened sys­
tem of mothers' pensions, with regular payments to mothers 
to take care of their children. The family is kept together. 
Furthermore, the cost to the State is less. No State that has 
adopted mothers' pension$ has returned to the old inhuman 
methods. I urge the same principie for the needy aged who, 
after a lifetime of industry, effort, and struggle at 60 become 
in need of assistance from the Government or from public or 
private charities. It is time to free. white hair and wrinkled 
brows from dread and anxiety. Instead of " over the hill to 
the po9rhouse ", the Government should lend a helping hand 
in a scientific and adequate manner to our deserving and 
needy aged as they go down the sunset side of life. 
, Mr. Chairman, private charities, bread lines, and soup 
kitchens must not be the only answers of American intelli­
gence and sense of justice to the problem of unemployment 
and incijgent old age. Out of the hardships of this depres­
sion, when ID;illions of peopie sought work which they could 
not find, let us hope that a better future may come for aged 
men and women _wh~e condition is. desperate even in the best 
of times, and through no fault of their own . 

In Ohio we have a sales tax. · This is the most atrocious 
~nd obnoxious form of taxation. A sales tax or a sales­
transaction tax most · heavily burdens people in moderate 
~ircumstances and the poor. It is the tax of last resort. In­
creased inheritance and estate taxes against large inherit­
ances and increased income taxes in the higher brackets, 
which I advocate, will not burden people in moderate circum­
stances nor the poor. Taxes should be assessed according 
to ability to pay. Lest someone from California say that 
the tax proposed by Dr. Townsend is not a sales tax but a 
transaction ta~, I refer to Dr. Townsend's testimony before 
the Senate Finance Committee, Saturday, February .16, 19~5: 

Senator BARKLEY. So it ls really a sales tax? 
Dr. TOWNSEND. There is a distinction, but there ls very little 

difference. A sales tax has to necessarily be a tax on a transaction. 
All taxes on transactions of a financial nature are sales taxes. 

Senator BARKLEY. So it ts a distinction without a difference? 
Dr. TOWNSEND. Well, the public conception. of a sales tax ls a 

limited transaction tax. That is the only difference. 
Senator BARKLEY. The transactions ·tax would be unlimited; it 

would apply to all transactions involving sales? 
· Dr. TOWNSEND. That is what we propose to do. 

Senator BARKLEY. The name ls changed in order to get away 
from the term " sales tax "? 

Dr. TOWNSEND. That ls all. 
For the purpose of providing revenue for old-age security 

I am willing to support a small transaction-sales tax. I will 
not support such a tax for the general operation expense of 
Government. 
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. The entire combined revenues of the Federal Government . ·may_ perhaps extend its power another 4 yeairs, but let me 
from all sources of taxation in 1934 amounted to $3,700,- make the prophecy that the Democratic Party will not be 
000,000. To obtain this we resorted to almost every conceiv- heard of for half a century thereafter, when the poor, suf­
able form of taxation-we taxed incomes, inheritances, gaso- .fering people are obliged through taxation to pay the bills. 
line, tobacco, liquor, beer, imposed nuisance taxes of all I ·want to call attention-and I think that a large portion 
kinds, excise taxes, taxed bank checks, added extra postage of the public saw it-to the last edition of the Saturday 
rates. Evening Post. Perhaps some of you dislike those editorials 

Mr. Chairman, I conclude by urging enactment of the most so much that you will not buy that publication anymore. 
liberal · old-age-security law that is practical. I know this The last issue contained such a caricature that I am cer­
will not be $200 per month per individual, but I hope it will tain no words spoken to the American people could be as 
be $50 or $75 per month per individual. I, for one, will not effectual in arousing them as those portrayed in that pic­
be a party to deceiving or holding forth false hopes to elderly ture by Herbert Johnson. 
people I represent. Dr. Townsend did this for a time. That Look at that satisfied, ridiculous-I do not know how to 
was cruel and unconscionable. I will continue to fight for express it-smile of Jim Farley's, sucking at the rich mix­
the most liberal old-age-security law that is practical. [Ap- ture of -billions · of dollairs -for distribution, and the other 
plause.J inf ants in their delight in the pop handed to them for 

Mr. TREADWAY. Mr. Chairman, I yield 20 minutes to largess. Are they our great engineers? No. Great finan-
the gentleman from Massachusetts [Mr. GIFFORDJ. ciers? No. Lew Douglas has gone, Johnson has gone; 

Mr. GIFFORD. Mr. Chairman, I have before remarked practically all the practical men have gone, except Harry 
that I am ranking man on the Committee on Expenditures, Hopkins, the great spender of aill time. 
seemingly a perfectly useless committee. We are supposed to Mr. KNUTSON. Will the gentleman yield? Surely the 
delve into the manner and amount of the expenditures, but gentleman does not object to the e~nditure of $250,000 
we should apparently not investigate expenditures of this in preparing a relief map showing the movements of the 
administration. So it seems futile to suggest. that anything people in the Mediterranean and Euphrates during the 
be done by the committee. But · if I have any conscience second millennium between the years 2000 and 1150 B. C., 
or any courage whatever, I must make use of this forum to something that the human family has been thirsting for 
voice a protest against some of these immense expenditures for centuries? [Laughter.] 
made or contemplated. Mr. GIFFORD. I am not given much to ridicule. Of 
. The gentlewoman from M~achusetts [~s. ROGERS]• course, the rhythmic dancers might not receive our entire 
m the RECORD of yesterday, pamted a word picture of the approval, but we are informed that we are all" too damned 
cities of the dead, which I would like to have you read. dumb to understand it. " [Laughter.] 
'_!'hen co~sider the fact t~at we are. faced with a _monstros- Then we have the great Tugwell. Is he really a master 
ity. of this sort, t? ~e paid for by mdustry that 18 dead or engineer who can judiciously spend $900,000,000 for soil 
dym~. Per~a:ps it is ~xpected _that someone :Who holds a erosion, reclamation, and all those things that require 
:anking position o!1 this comnuttee should v01ce a protest the services of a great engineer? No. Before we pass on 
m behalf of th~t mdust:y. . . . . . these things we should like to know-as ToM BLANTON for-

We cannot disc~ this bill w~thout comparmg it with merly desired to know-the personality and ability of those 
oth~r huge expenditures. ~at is pr~bably. why our able who are to spend the money. · As a saving declaration, in 
cham:~1an froi;n North Carohna favors it. With what utter view of the storms of protests, the President has stated that 
despair and disc~uragement he must have voted for the tre- he himself will expend it. Marvelous, indeed, is his capacity 
mendous expenditures already made, and how ~opeful he in all things. There is only one man for friend BLANTON 
perhaps may be that we now have a plan t~at will take the to follow now, and that is the President of the United States. 
place of these enormously wasteful exp_e~~tures that have He says, ." 1 follow my President." But he did not follow 
been :made. He kno:vs ~e must not criticize them. Harr~ him in the matter of the $2,300,000,000 for the veterans' 
Hop~ would call him too damned ~umb to understan~. bonus. The great BLANTON-and I am looking at him and 
I. think that I know. how that s~lendid ~entleman. feels m can now criticize him, since he has just been deriding us-­
his own heart regardmg t~~ futile expe~rmen~s which have the great man who has stood here for so many years · and 
cost so muc~ .. ~e on th_is side symp~thize with the Se~a-. filled the CONGRESSIONAL RECORD with statements that he had 
t?r~ from Vl.I'gima, especially the semor Senator fro:n:i Vir- saved the country millions of dollars! He has boasted 
grma, who had to carr~ throug~ the_ S~nate that bill for greatly of saving great sums in the Private Calendar alone. 
$~.000 .• 000,000 V:hen he did not believe m it at all. A strange Behold the great BLANTON, straining at gnats and swallow-
situat10n, was it not? ing camels• 

But you elected a President; and you think he had a man- · 
date from the people to be practically a dictator, and that :r. ~~6'~~- Mr. Chairman, will the gentleman Yield? 
you are simply to obey his will. Word has come to you, sir, r. · Yes. 
that no matter whether constructive suggestions are made, Mr. BLANTON. None of my colleagues over here are able 
or not, with respect to certain portions of this bill, you are to unde!stand anything that the gentleman has said. 
to pass it just as it is; and you probably feel that you must Mr. GIFFORD. Oh, the gentleman does not want to 
obey that command. understand what I have said. But I think that the gentle-

Some of you on that side think that you embarrass us man's colleagues fully understand. They know the record 
when you ask us what program we may have. of the great BLANTON for more than 15 years. He has 

claimed to be the great watchdog of the Treasury, but now 
he is" following his President." Seemingly, no matter where 
he may be led. 

We most certainly now do have a program. We expect to 
adopt the Democratic platform of 1932, which you aban­
doned for these foolish new-deal experiments. Think of 
what you perpetrated on the people of the United States 
through the promises in that platform, which you have now 
willfully abandoned. Because of what you have done it is 
now necessary for the Republicans to adopt that 1932 pro­
gram, which so won over the voting populace. 

I hope the Democratic Party are enjoying their slide down 
hill. They are carrying the country down hill to the tune 
of probably $50,000,000,000. I presume you will let us have 
the sled to drag back up the hill, later on. 

Some have stated that the Republicans would not get 
·into power until 1970. With that campaign chest-$5,000,-
000,000-I am inclined to believe that the Democratic Party 

Mr. BLANTON. If the gentleman will allow me, I would 
rather follow him than Mr. Hoover--

Mr. GIFFORD. Do not take that out of my time. 
Mr. BLANTON. Who during the 4 years of his adminis­

tration left us with a $4,000,000,000 deficit. 
Mr. TREADWAY. Mr. Chairman, will the gentleman 

yield? 
Mr. GIFFORD. Yes. 
Mr. TREADWAY. The gentleman has re:erred to the 

extravagant expenditures on the part of the President. Is 
not the President liable to change his mind and be econom­
ical and balance the Budget? 
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Mr. GIFFORD. I wonder if the gentleman wants me to 

read again the President's pre-election si;>eech on balancing 
the Budget, wherein he said that it was dangerous for the 
banks to loan the Government any more money? He said 
that in 1932. Do you want that dose of medicine again? 

Mr. TREADWAY. I call the gentleman's attention to the 
fact that in this morning's paper in a press story there is an 
alleged interview-I take it to be official-with the President 
of the United States yesterday wherein he called attention 
to the fact that this legislation now pending before us would 
be a means to balancing the Budget. That statement is 
definitely made. I want to know of the gentleman whether 
he does not think the President is just human in wanting to 
change his mind sometimes, for it will be remembered that 
under date of February 16 the New York Herald Tribune 
carried the statement that the President would not further 
comment to the press on pending bills? 

Possibly the President is not aware that this so-called 
" social security bill " is a pending measure, but in February 
he would not answer any questions about pending bills. He 
did yesterday, evidently, because he told how to balance the 
Budget by spending these billions of dollars in old-age pen­
sions and unemployment insurance. Why did he change his 
mind? 

Mr. GIFFORD. I want to give the President credit and 
I want to give our splendid chairman, Mr. DouGHTON, credit 
for thinking that, if they can get rid of this vast expendi­
ture in the way in which it is being made, this program will 
take the place of it and will hasten the balancing of the 
Budget. But in further reply, the· gentleman well knows 
that yesterday when those New England Governors called at 
the White House to see the President and told him the exact 
conditions in New England-told him in no uncertain lan­
guage, because I heard their statement read-it was easier 
for the President afterward to tell the press than to face 
those New England Governors and tell them that he must 
refuse to grant them relief. 

Mr. TREADWAY. Did not the press account say that he 
waved them into the next room so that he might interview 
members of the Cabinet, and then he gave out the press 
statement? 

Mr. GIFFORD. Exactly. The President is in a peculiar 
position. He does not want to face Senators and Members 
of the House and New England Governors, even though they 
are largely Democratic. It is highly amusing to have all 
those Democrats, elected in New England, now pleading for 
Republican policies. They are the only policies that will 
save New England. They pinned their faith on Mr. Roose­
velt in 1932 and 1934, but if the election were to take place 
in these New England States tomorrow can you not imagine 
the result? 

Mr. TREADWAY. In reference to the policies they repre­
sent, and the President, and the criticisms of our Governors 
of New England, all of them, I think, but one Democratic, 
they are pleading, as I understand it, for higher tariffs, for 
repeal of the processing tax, and doing away with the recipro­
cal treaties. Is not that the program of the Democratic 
Governors? 

Mr. GIFFORD. True. I ought to take this opportunity 
still further to impress on this House the situation in the tex­
tile industry, the second largest in the country, which is 
one great industry that must bear the burden of this bill. 
You are killing this industry; it is practically dead; and the 
President refuses to come to its relief. We have delegated 
practically all of our power to him. He is the only one who 
can give us help. 

Mr. HOUSTON. Will the gentleman yield? 
Mr. GIFFORD. I think I have finished that. 
However, I sympathize with the President and with the 

party that elected him, because they must insist on Demo­
cratic policies. The repeal of the processing tax might not 
do so much, perhaps, as the textile industry hopes it would, 
but it would help and lend encouragement. And Japan, at 
present our largest customer for raw cotton, says to us," We 
send you only one-half of 1 percent of the amount you 

·consume in-your country; and, as we are ·your customer for 
raw cotton, you do not dare do anything about it." How­
ever, that one-half of 1 percent is sold so cheaply that it 
acts like the surplus of any other commodity. ow· manu­
facturers, our mills, our retailers, cannot sell an article for 
a fair price when purchasers declare, " I bought the same 
thing for half that money last week somewhere else." 

It is the surplus, however small, that very largely estab­
lishes the price. Everybody acknowledges that to be a fact. 
That has been your plea on that side of the House for many 
years. Let us recognize it. But let us place this sick, 
suffering, despairing industry back on its feet. Let us now 
begin to assist all legitimate industry without waiting for 
all the social aims of the administration to be achieved! 

Mr. Chairman, I want to vote for much in this bill. I 
welcome the old-age pension plan. Massachusetts has its 
old-age pensions. It costs Massachusetts $4,500,000 a year. 
We pay $24.50, on the average, to our aged and needy people. 
I presume that I should welcome the Federal Government 
coming in and helping us out, although the result will be 
that a large amount paid to other sections will come from 
my State. New York will also pay a huge amount for the 
benefit of other States. But when the Federal Government 
sets up machinery and is morally bound thereby, whether 
it be a home-loan bank, a farm-credit bank, or anything of 
that sort, and the States cannot or will not meet their 
share of the costs, the individual involved will assert his 
rights and the Federal Government in no time at all will 
have to assume the whole burden. Well did the chairman, 
in his opening address, stress the point that the States 
should be made to pay their share. He is trying hard in 
this bill to preserve State rights and State responsibilities, 
but he has already been forced to listen to some very strong 
speeches in the last 3 days in favor of the Federal Govern­
ment paying it all. Many States cannot meet the cost; many 
States will not do so. 

It 1s argued that it is not fair that old people in Arizona or 
New Mexico should be treated any differently than those in 
New York or Massachusetts. Our prediction is that in 1 or 2 
years, perhaps, the Federal Government will have to assume 
the entire burden. It will be a Federal old-age pension long 
before 1940 or 1942, when the second title of this bill really 
goes into effect. We fully understand the doctrine that has 
taken possession of our Congress for many years, since the 
sixteenth amendment to the Constitution was adopted. Then 
you learned that six States principally paid the bills. It is 
very fine to distribute largesses over the many States of the 
Union whose constituents seldom look into the hard, cold face 
of an income-tax blank, but who feel that they should be 
supported by those six States of the Union. The half flimsy 
excuse that perhaps some of the people residing in those 
States made their money in some of the other States is often 
presented. Just as if that money that was invested in those 
other States did not pay its full share for labor, for taxes, and · 
in other ways to benefit the States where the business is 
located. The cry is, "Abandon State respopsibility! Take 
it from those six States! Let them pay the bill." Mr. 
Chairman, we are building a ceiling of debt over our Fed­
eral Government. The other day I spoke of forty billion. 
"Andy" has now raised his estimate to fifty billion. Forty 
billion, forty-two billion, and so on until fifty billion is 
reached in 1940. 

[Here the gavel fell.] 
Mr. TREADWAY. I yield the gentleman 10 additional 

minutes, Mr. Chairman. 
Mr. KENNEY. Will the gentleman yield? 
Mr. GIFFORD. I yield. 
Mr. KENNEY. In circumstances like that, I wonder what 

the gentleman thinks George Washington or Alexander 
Hamilton might have done, when money is so sorely needed 
and so scarce for worthy purposes? 

Mr. GIFFORD. They would go back to the days of 
Thomas Jetierson and Jetiersonian doctrine. We read that 
Secretary Wallace is not weicome down in Georgia today to 
make a Jeffersonian speech. Those great men would not 
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have embraced spendthrift measures. We can well imagine 
them saying to us, " Return to the old anchorage and stop 
extravagances." 

I hope you will feel I am really sincere in my criticisms. 
However, may I now indulge in a little pleasantry? We 
should ·1ook with great care as to who is to spend the 
$5,000,000,000. I wonder what this "new" set-up will be-­
another alphabetical organization? But the greatest of all 
alphabetical organizations ever set up by any party is, as you 
know, that great " I O U " organization, which you are set­
ting up. Now, who will can-yon? Tugwell, Hopkins, Farley, 
and Wallace? Have their past performances appealed to 
you? I do not want history to record-just a few years from 
now-that their canying out of these things was a dismal 
failure. Have you gentlemen recently seen Haskins' new 
book on Government? Have you seen to it that your schools 
all have it? It is a most valuable treatise on our govern­
mental activities. Haskins wrote an excellent book on the 
same subject some years ago. I well remember one of the 
interesting illustrations on the subject of experimentations 
of the Weather Bureau. The Weather Bureau generall~ 
gave out the report "probably fair", "-probably cold", and 
soon it was being known as" Old Probability." 

The weather people in Washington were worried because 
a farmer in Maryland foretold the weather more accurately 
than they did in Washington, so they sent an investigator 
and the farmer explained his success in the matter thus: 
"See that don.key out there? When it is good weather he 
grazes contentedly. When it is to be bad weather he is 
uneasy. I can tell by the degrees of uneasiness what the 
weather is going to be." The inspector went back and re­
ported to Washington, and in consequence they put a jack­
ass at the head of every weather bureau in the country. 
[Laughter.] I mean no offense to any particular individual, 
but I hope that history will not make the same comment 
regarding the present. Probably those mentioned are doing 
the best they can; but they are not engineers, and the 
public now has scant faith in them. Yet when certain of 
them are criticized they reply that we are too damned dumb 
to understand. 

The President has let Lew Douglas go and supplanted him 
by a new Director. I do not know who he is; do you? 
Is he simply another " yes " man? 

Advisers to the President come and go, and, while ex­
pressing the greatest affection for him, many of them can­
not agree with his philosophy. He now has a Secretary of 
the Treasury, I presume, who will do anything the President 
wants him to. I am sure I read Mr. Morgenthau's state­
ment to the effect that he would certainly do so when he 
took the office. 

And now Governor Eccles comes with a banking bill that 
will assure the Government that the banks will have to 
cooperate. No wonder business men do not·come before your 
committee; no wonder banking men do not come before the 
Committee on Banking and Currency. No; indeed. They 
realize that they are faced with a virtual dictatorship. To 
demur. will bring punishment, swift and sure. Governor 
Eccles said: 

If the banks do not lend the Government money or do not 
conform, it wm be " Just too bad " for those banks. 

This is the man who does not worry about a $40,000,000,000 
debt or the balancing of the Budget for several years to 
come, like TOM BLANTON. 

Mr. BLANTON. Mr. Chairman, will the gentleman yield? 
Mr. GIFFORD. I shall be pleased to. 
Mr. BLANTON. The gentleman from Massachusetts for­

gets that the rules prevent him from referring to his col­
leagues by their personal names. 

Mr. GIFFORD. Mr. Chairman, I do not yield further; 
the gentleman himself taught me to do it. 

Mr. BLANTON. Mr. Chairman, I make the point of order 
that the gentleman is out of order in referring to his col­
leagues by their given names and not in the way the rules 
provide; and I base my point of order on the second ground 
that the gentleman is not talking to the bill. The gentleman 

has not told us what he thinks about the unemployment­
insurance feature in this old-age-pension bill. 

Mr. GIFFORD. Mr. Chairman, I do not yield further. 
Mr. BLANTON. Mr. Chairman, to save time I withdraw 

my point of order; perhaps the gentleman will get to the bill 
after a while. 

Mr. GIFFORD . .lVa. Chairman, I am glad the gentleman 
finally understands me. I learned this first-name business 
largely from him, and I want to call to the attention of these 
:ilew Democrats that they should enjoy the speeches of Blan­
ton, our old friend Jack Garner, and other Democrats here 
in the House during which they so glibly talked about Uncle 
Andy and Cal. Yet the Republicans have referred to your 
Democratic President only in the very remotest way, if they 
criticize him at all. 

You remember how the gentleman from Kentucky [Mr. 
VmsoN J, speaking from the well of the House, recited that 
poem about " Cal and the rocking horse." Oh, we Repub­
licans are then supposed to take, and like, criticism, ridi­
cule, and even insult; yet the gentleman from Texas cannot 
refrain from criticizing me because I spoke of him as Tom. 
[Laughter.] 

Mr. MAY. Mr. Chairman, will the gentleman yield? 
Mr. GIFFORD. I yield. 
Mr. MAY. Will the gentleman from Massachusetts tell 

the House whether or not he is in favor of or against old­
age pensions? 

Mr. GIFFORD. Mr. Chairman, am I really so difficult to 
understand? [Laughter.] I raised my voice so that you 
could not avoid hearing me. I said I was greatly in favor 
of old-age pensions. Does the gentleman now hear me? 
Massachusetts is proud of her old-age pension system. I 
will vote for that title in the bill; but will I vote for the 
unemployment-security title-that experimental thing for 
which a suffering industry will have to pay? No; not now. 
Does the gentleman understand that? 

Mr. KNUTSON. Mr. Chairman, will the gentleman yield? 
Mr. GIFFORD. I yield. 
Mr. KNUTSON. The gentleman from Kentucky just 

came in the room. He did not hear the gentleman's remark. 
Mr. GIFFORD. I hardly think he would fully sympathize 

with me if he had. 
Mr. Chairman, there are other matters to be discussed in 

view of the presentation of this bill, but I refrain from fur­
ther remarks at this time. As the ranking man on the 
minority side of the committee to watch expenditures of the 
Government, I have felt constrained to make these com­
ments; and if I do say something that may be regarded as 
political, I say again, look up those speeches of Blanton, 
Gamer, and other leading men on your side and you will 
understand what tremendous blasts we Republicans had to 
endure all those years. Then marvel that we Republicans 
are so considerate of you during these days when you offer 
so much which deserves criticism. [Applause.] Mr. Chair­
man, I yield back the balance of my time. 

Mr. DOUGHTON. Mr. Chairman, I yield 1 minute to the 
gentleman from Missouri [Mr. COCHRAN]. 

Mr. COCHRAN. Mr. Chairman, the gentleman from 
Massachusetts laid emphasis upon the fact that industry 
was dead. He stated that dead industry could not pay the 
money that would be necessary in order to carry out cer­
tain provisions of this bill. In order that the readers of 
the RECORD may know how dead industry really is, I ask 
unanimous consent that at this point I may be permitted 
to insert in the RECORD the figures showing how the chief 
executives of big business have voted themselves thousands 
of dollars increases in salary since President Roosevelt has 
been in office. 

[Here the gavel fell.] 
Mr. GIFFORD. Mr. Chairman, reserving the right to 

object, will the gentleman let me make answer so it also 
will appear in the RECORD? 

Mr. COCHRAN. The gentleman will have the privilege 
of putting in the RECORD anything he desires. I asked 
unanimous consent that I may be permitted to insert these 
figures in the RECORD. 
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Mr-. KNUTSON. - Mr.· Chairm~ I yield 2 minutes to the 

gentleman from Massachusetts. 
Mr. GIFFORD. Mr. Chairman.. I am allowed 2 minutes. 

I would like to answer the gentleman, because he is a good 
friend of mine. I notiee the income-tax payments have 
increased; we upped the rates last year. Your N. R. A., 
to my knowledge and to the gentleman's knowledge, has 
made many firms and manufacturing plants earn more 
money last year on less tum-over and: fewer employees. 

I want to read a short excerpt of a few days ago from 
a New York financial journal for the benefit of the House. 

Mr. COCiffiAN. The gentleman is taking up all my 
time. 

Mr. GIFFORD. The gentleman's time has exPired. I 
have been granted 2 minutes. 

Mr. KNUTSON. I yield the gentleman 2 additional 
minutes. 

Mr. GIFFORD. This article is as follows: 
Not since the dark days of the banking crtsis early tn 1933 have 

the feeling of despondency and unwillingness to embark upon 
new business commitments been so wide-spread as during the past 
few weeks. This has been noted in all walks of business. The 
pessimism is most profound in New York, doubtless, but pre­
sentiments of further disaster are spreading into other areas. 
The consequence of this deep depression tn business sentiment 
1s a contraction 1n the volume of new. orders entering trade chan­
nels, retail sales volume turning downward, and commodity and 
financial markets have reacted sharply. 

We should refm: to the financial papers of the last 3 
weeks and the above statement will be fully verified. Pick 
out a spot somewhere that is prosperous and put in the 
RECORD if you want to. but prosperity is found only in 
"spots." 

Mr. COCHRAN. Will the gentleman please put in his 
scrapbook and read to the House the story appearing in the 
Washington Post this morning where Dun tells what has been 
going on in the country and what is exPected in the country? 
The gentleman is fair. Let him do that~ 

Mr. GIFFORD. I have not that article in my scrapbook. 
Mr. COCHRAN. It is on the first page of the Washington 

Post. 
Mr. GIFFORD. The gentleman may do that if he wishes. 

I am putting in my own excerpts. In heaven's name, defend 
conditions if you can~ Place in the REcoRD all possible to 
encourage our business men and the country. 

Mr. COCHRAN. Anything that refers to the Democratic 
administration in a good way the gentleman does not carry 
in his scrapbook. 

Mr. GIFFORD. May I say that I greatly desire to go 
along with my President and your party when I think you 
are right. He is the only President I have. I do not want 
to put anything in his way, but it is a real duty to warn of 
unhappy conditions and to call attention to the driver when 
we are certain he is going in the wrong direction.. 

[Here the gavel fell.] 
Mr. COCHRAN. Mr. Chairman, under leave to extend my 

remarks, I insert the following list taken from the St. Louis 
Post Dispatch, as well as a news story from the same paper, 
that shows the salaries of leading business men, which is a 
clear indication that business is not quite as dead as the 
gentleman from Ma.ssacbusetts [Mr. GIFFORD) would have 
the House- believe. Surely if business was dead it would not 
be able to pay such salaries. 

Range of salaries for bu-siness leader!' 

1928 1929 1932 1933 1934 

------------r--- --- ------ -· --
William F. Humphrey, president 

Tide Water Associated Oil Co __ --- $83, 380 $92, 555 $52, 987 $12,000 $60,000 
Frederick P . Small, president A.meri-can Express Co ___ _______ ____ ______ 81, 470 84,aoo 76, (10 70, 125 68, 655 
M. G. Gibbs, president Peoples Drug , 

Co------------ --------------- -- --- 50; oro 50,000 45,000 ~000 50, 000 
:P. W. Lltchfield,chaimlan Goodyear 

Tire & Rubber Co-~---- ---- ------- 101, 000 101,.000 79. 787 ----- 81,000 
Burnett W. Robbins, president Gen-

eral Outdoor .Advertising Co ____ .--- _, ____ 75,.126 56, 250 56.390 
Louis Block:, chairman Crown Zeller-

back Corporation ____ ___ _______ ___ 1s, Itm 75, 160 65,450 67, 500 67,500 
William F. R. M nrrie, president 

Hershey Chocolate Corporation ___ 66, 550 66,500 66,.500 66, 550 9.1. 5()0. 

Range of salaries for business leaders-Continued 

1928 1929 1932 1933 1934 

---------
Milton Dammann, president A.meri-

can Safety Razor Co _______________ $45,833 $45, 000 $54, 000 $54, 000 $59, 740 
1. B. de Mesquita, secretary Ameri-

can Safety Razor C<L_ ____________ 40,000 45, 000 40, 500 40, 500 52, 365 
James H. Rand Jr., president Rem-

ington-Rand, Incorporated ________ 75, 500 75, 000 76, 128 60, 000 94,120 
Francis H. Brownell, chairman 

American Smelting & Refining Co_ 100, 000 108, 000 100, 000 100, ()()() 100, 003 
Simon Guggenheim, president A.mer-

ican Smelting & Refining Co ______ 50, ()()() 50, 000 42, 000 40, 500 60, 000 
Jacob France, president Mid-Conti-

nent Petroleum Co ______ _______ 125, 000 125,000 00, 000 81,000 81, 000 
Martin J. Condon, president A.meri-can Snuff Co __________ _____________ 78,800 70, 119 61, 549 50,000 64,2.56 
George Horace Lorimer, editor Satur-

day Evening Post ________________ 100, ()()() 120, 995 118, 750 100, 000 100,000 
Francis B. Davis, chairman United 

States Rubber Co ___________ l20, 995 125.550 107, 550 96, 136 125,000 
0. B. A.mes, chairman Texas Co ___ 101.353 48, 700 75, 000 75,000 
William Dekraftt, chairman finance 

committee, United Sta~ Rubber Co ________________________________ 
------- 36,600 35, 417 31, 532 50, 703 

P. S. Collins, vice president Curtis Publishing Oo _________________ 79,890 79,965 72, 692 60, 760 60, 750 
F. A. Healy, vice president Curtis Publishing Co _____________________ --------- 46, 191 58, 153 54, 000 53, 999 
1. D. A. Morrow, president Pitts-

burgh Coal Co _________________ 30,000 36, 000 30, 780 24, 772 74, 440 
Louis S. Cates, president Phelps-

Dodge Corporation.. __________ 
Frank W. Lovejoy. president East- -------- 82, 220 75, 000 76, 44() 

man Kodak Co ____________________ 84, 537 85,050 
William G. Stuber, chairman Ea.st-

83,!61 90, 000 90, 903 

man Kodak Co _________ ___ ______ 113, 650 114, 425 111. 490 49, 500 61, 230 
F. T. Bedford, president Pennick & Ford, Ltd __________ _ __ ____ 85, 951 106, 213 53,264 50, 000 50, oo:> 
A. W. H. Lenders, vice president 

Pennick & Ford, Ltd. __ ____ _______ 70, 951 74, 349 40, 908 38, 000 52, 175 
William T . Nardin, vice president 

Pet Mille Ca.. _ _______________ 59, 950 52, 295 36, 666 36, 000 C0,456 
William E. Levis, president Owens-Illinois GI~ Co ________________ 42, 596 59, 166 100, 000 100,000 

AMERICAN CHICLE CHAIRMAN GETS $75,000 A YEAR-T. H. BLODGETT, 
NEW YO:a.K, .AMONG DOZEN HIGHEST PAID REPORTED TO SECURITU:S 
COMMISSION 

WASHINGTON, April 8.-T. H. Blodgett, New York, chairman o! 
the American Chicle Co., reported a salary of $75,000 to the Securi­
ties Commission today. This figure placed him among the dozen 
highest-paid business officials so far listed at the Commission. 

Michael Galla.gher, Cleveland (Ohio) coal operator, president of 
the Pittston Co., received $51,080. 

Edwin C. McCullough, New York, president, held 52.9 percent or 
71,050 shares of the common stock of the American Beverage Cor­
poration. McCullough's salary was reported at $30,020. 

Samuel Bayuk. Wyncote, Pa.. chairman of the Bayuk Cigars. 
Inc., held 14 percent or 13,552 shares of the company's common. 
Bayuk's salary was $25,080. Harry S. Rothschild, Philadelphia., 
president of the company, received $36,120. 

OTHER SALARIES 

The following list shows first, persons or corporation, if any, 
holding 10 percent or more of the reporting company's stock: 
then, the salaries, if reported, !or major officers, and then the 
stock holdings of directors and officers: 

The Schtlr Co.: Robert W. Schiff, president, Columbus, Ohio, 
held 16,436Ys shares of common stock. Salaries: Schtlr, $68,504; 
Al Schiff, second -vice president, Columbus, $36,542; William 
Schi.ff, fourth vice. president, Columbus, $15,044; Saul Schiff, direc­
tor, Columbus, $18,285. Principal stockholders: Robert Schtlf, 
16,433Ys common; Al Schiff, 6,121% common; Morris Schiff, 2,000 
shares common and 500 shares preferred; William Schiff, 3,000% 
shares common; Saul Schiff, 2,482 shares common; all of Columbus. 

Independence Lead Mines Co.: Salaries: H. B. Kingery, Wallace, 
Idaho, president-manager, $3,000; Herman Marquardt, Wallace, 
secretary-treasurer, $900. Principal stockholders: Mines, Finance 
Co., Spokane, Wash., 1,000.,000 shares common class A; H . B. Kings­
bury, 22.,100 shares common; Marquardt, 2,SOl; ·F. C. Keane, Wal­
lace, l,000 shares. 

Cream of Wheat Co.: Major salaries: Daniel F. Bull, Minneapolis. 
Minn., vice president, $36,000; George V. Thompson, Minneapolis, 
secretary, $2'Z,OOO; George B. Clifford., Jr., secretary of subsidiary, 
$13,500. . 

Deere & Co.: Trustees under the will o! Charles H. Deere, de­
ceased, Moline, Ill., held 138,179 shares. of the common and 133,570 
shares o1 preferred. Two of the trustees also held the major 
blocks of stock among ofilcers: William Butterworth, Moline, Ill.. 
board chairman. 28,636 shares of common and 21,265 shares of 
preferred; Charles Deere Wiman, Moline, IIL, vice president, 16,654 
shares of common and 12.,150 shares of preferred; Charles G. 
Webber, Minneapolis, Minn., vice president, held 29,798 shares of 
common and 37,740 shares of preferred. 

Kroger Grocery & Baking Co.: Individual salaries were not re­
ported, but the compe.ny said the aggregate for the three highest 
paid officers was $130,961. Major stock holdings were: Otto Arm­
leder~ Clnctnna.t.1. Ohio, director, 30.198 shares of common; C. o. 
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Shenill, Cincinnati, Ohio, vice president, 2,745 shares of common; 
Fred Lazarus, Jr., Columbus, ·ohio, director, 2,481 shares of 
common. 

MANY SALARIES INCREASED 

How the pay of many big corporation executives rose last year 
is shown by their reports to the Federal Trade and Securities Com­
missions. 

Francis B. Davis, chairman of the United States Rubber Co., for 
example, got $125,000 last year, compared with $107,550 in 1932. 
J. D. A. Morrow, president of the Pittsburgh Coal Co., received 
$74.440 last year and $30,780 2 years before. ' 

The figures were too limited to give a definite indication of the 
trend throughout the thousands of American corporations, officials 
said, adding that in some cases changes in official capacity-pro­
motions, demotions, or resignations--probably accounted for 
changes. 

Most salaries and other compensation reported to the cominis­
sion were maintained in 1934 at the 1932-33 rate, although in a 
few cases there were declines. 

J. H. RAND, JR., GETS $94,120 

James H. Rand, Jr., president of Remington-Rand, Inc., received 
a boost in compensation from $76,128 in 1932 to $94,120 in 1934, 
but George Horace Lorimer, editor of the Saturday Evening Post, 
got $100,000 in 1934 against $118,750 in 1932. The earnings of Wil­
liam E. Levis, Alton, Ill., president of Owens-Illinois Glass Co., 
increased from $59,166 in 1932 to $100,000 in 1934. 

The figures cover officers who so far this year have reported 1934 
salaries of more than $50,000 to the Securities Commission. 

The comparisons showed that few salaries have attained their 
1929 proportions. 

In the table published in an adjoining column the figures from 
1928 to 1933 inclusive are from the Trade Commission report, and 
the 1934 figures are from corporation reports to the Securities Com­
mission. 

Another sign of how dead business is, are the messages from 
Chicago and New York found in this morning's Washington 
Post that I referred to," Wheat hit a dollar on the exchange", 
and the ~tatement from New York is one from Dun & Brad­
street, in which they see the sharpest boom in business in 25 
years. 

The Associated Press reports follow: 
[From the Washington Post of Apr. 13, 1935] 

CHICAGO, April 12.-Dollar wheat came home like the prodigal son 
today and the boa.rd of trade welcomed it with a sudden fiare of 
bullish enthusiasm that added nearly $11,000,000 to value of winter 
wheat still in the ground. 

Traders wandered out of the pit to read a Dun & Bradstreet 
prophecy that the sharpest business advance in 25 years was on 
the horizon. 

They came back to the pit for a speculator fiurry of buying that 
lifted May and September wheat contracts above the dollar level 
for the first time since early January, added 2% to 2¥2 cents a 
bushel to yesterday's closing prices and, on the basis of Wednes­
day's Government estimate of a 435,000,000-bushel harvest of winter 
wheat, enhanced that crop's value on the futures market by 
$10,875,000. 

NEW YoRK, . April 12.-The most pronounced business rise in 25 
years was forecast for the immediate future in the weekly business 
review by Dun & Bradstreet today. 

" More convincing proof has come forward that the passing of 
March left behind the lows for the year," the review says. 

" During the week there was a complete transformation of sen­
timent, as the hopes for a rather far-removed improvement were re­
placed by a realization that the immediate future is to bring the 
sharpest rise that has been witnessed 1n business in the past quar­
ter of a century. 

" Industries in most parts of the country now are advancing at 
the most orderly pace in the last 2 months, as all of the strikes 
have been settled and threats of walk-outs have been dissipated." 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Missouri? 

There was no objection. 
Mr. DOUGHTON. Mr. Chairman, I yield 5 minutes to the 

gentleman from Ohio [Mr. FLETCHER]. 

Mr. FLETCHER. Mr. Chairman, I wish to discuss sec­
tion 531 of this bill, which relates to vocational rehabilita­
tion. Because I desire to include the results of some sur­
veys, I ask unanimous consent to revise and extend my 
remarks. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Ohio? 

There was no objection. 
Mr. FLETCHER. Mr. Chairman, early in this session of 

Congrefis, January 7, I introduced a bill, H. ,R. 3050, pro­
viding for the continuation of the program of vocational 
rehabilitation of persons disabled ·in industry or otherwise 
and to aid them in returning to civil employment. 

The President's Committee on Economic Security took cog­
nizance of the results that have been achieved in the voca­
tional rehabilitation of disabled. persons during the past 14 
years and put its stamp of approval on the program. 

The bill I introduced providing for vocational rehabilita­
tion was referred to the Committee on Education. 

It.. was the original intention to ask for hearings befdre 
the Education Committee and request that committee to 
report the bill. 

But since the purpose of the bill before the Education 
Committee coincides with the President's program on eco­
nomic security, it was decided that to avoid duplication it 
would be more practical to include vocational-rehabilitation 
legislation in the Economic Security Act which is now 
bef()re us. 

As a result of my study of this program and its . accom­
plishments in the States, I desire to bring to the attention 
of this House certain data regarding the problem of the 
disabled and the social and economic significance of the 
rehabilitation service. 

Forty-five States and the District of Columbia are now 
engaged in vocationally rehabilitating their disabled citizens. 
The total cost of training a disabled person and placing him 
in remunerative employment for life averages less than $300. 

It costs from $300 to $500 per year to maintain such a. 
person in idleness at public expense. 

The average age of disabled persons rehabilitated by the 
State is 30 years, and -their average work expectancy is at 
least 20 years. Frequently the increased earning capacity of 
a rehabilitated person in 1 year exceeds the total cost of his 
rehabilitation. 

Through studies and investigations over a period of years, 
it is possible to state with reasonable accuracy that at any 
given time there are 6 disabled persons in each 1,000 of the 
general population. Of these, 3 are children and 3 are 
adults of employable age. 

Applying the figure of 3 physically disabled adults in 
each 1,000 of · population to the total population of the 
United States, there would be found at any given time 
368,000 adult persons with some form of physical handicap. 

Rehabilitation experience shows thait there is 1 disabled 
person per 1,000 of the general population who is eligible 
f.or rehabilitation, in need of rehabilitation-not able to re­
habilitate himself-and for whom it -is feasible to attempt 
rehabilitation, a total of 122,700 at any one time. 

While at any given time the ratio of the disabled popula­
tion eligible and feasible for rehabilitation to the total 
population is 1 per 1,000, the ratio of the number of per­
sons who annually become eligible and feasible for rehabili­
tation service to the total population is 1 per 5,000. 

These last figures of annual increment are based on acci­
dent figures of the National Safety Council and experiences 
of State rehabilitati-0n departments over ai 12-year period. 

Applying the rule that annually 1 physically handicapped 
adult out of each 5,000 of population becomes eligible and 
feasible for vocational rehabilitaition, the rehabilitation load ­
in the United States would be increased by 25,000 persons 
each year. 

It is interesting to note to what extent the Federal-State 
rehabilitation service has been able to meet this problem to 
date. It goes without saying that with limited budgets and 
limited personnel, the problem has not been met anywhere , 
near adequately. However, results have been gratifying. 

In the fiscal year 1934 there were 8,062 persons reported 
rehabilitated, which is an increase of 25 percent over pre­
vious years, and within the same year there was a 20-per­
cent increase in the number of persons being served. 

At the close of the fiscal year there were 18,228 physically 
handicapped persons under advisement, 9,878 in training, 
and 4,729 awaiting employment after having received train­
ing or some other form of rehabilitation service. 

In addition, there were 1,422 persons who had been placed 
in positions but not yet recorded as rehabilitated at the 
close of the year. 

These figures show a gratifying performance of the pro­
gram in spite of the adverse conditions under which the 
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rehabilitation personnel was obliged to work during the 
depression years. · · 

The development of the national program of · vocationail 
rehabilitation has been constantly accelerating as its pur­
poses and effectiveness have been better understood. · 

During the past 3 years the number of persons ·applying 
for the service has greatly increased. 

In recognition of the difficulties facing the · States, by 
reason of limited appropriations, during the past l8 months 
the Federal Emergency Relief Administration has been sup­
plementing the Federal allotment of $1,000,000 annually _by 
an amount of $840,000 per year. 

Even then the States have not been in a pooition to re­
habilitate all the applicants they have for the service. 

There is an immediate and urgent need for increased 
funds in 01·der to take care of the increased needs· of the 
program. 

By establishing the national service the Congress recog­
nized the vocational rehabilitation of the physically dis­
abled as a vital part of our national program of conserva­
tion of human as well as natural resources. 

The depression has emphasized the wisdom of ·having 
established it. The wisdom and justice of participation by 
the Federal Government have likewise been emphasized. 

Participation by the Federal Government is based UPon 
four fundamental principles: · 

First. Th.at since rehabilitation of the disabled is essen­
tial to the national welfare, it · the function of the 
Government to encourage the States to undertake it. 

Second. That for the same reason, the Government should 
assist in bearing the financial burdens of the work. · 

Third. That since the Government is vitally interested in 
the success of the program, it should participate in ·pro~ 
moting its efficiency. 

Fourth. That the surest way of developing standards of 
efficiency in rehabilitation is through the· establishment of 
a partnership with the States. 

The provisions in behalf of vocational rehabilitation and 
other social legislation included in this bill CH. R. 7260) 
are certain to meet with the enthusiastic approval of think­
ing people throughout the Nation. [Applause.] 

Mr. DOUGHTON. Mr. Chairman, I yield 10 minutes to 
the gentleman from Colorado [Mr. MARTIN]. 

Mr. MARTIN of Colorado. Mr. Chairman, like the gentle­
man who preceded me, I want to depart from the usual 
customs and confine myself to the bill before the House. . 

Mr. Chairman, every living man and woman ought t_o be 
interested in the question of old-age security. The specter of 
a destitute old age shadows every life. The removal of this 
fear would be the supreme achievement of our civilization. 

Realizing this I hailed the President's last message to the 
Seventy-third Congress, foreshadowing a program for social 
security to be presented to this Congress, as the greatest 
message which the President had thu.S far sent to Congress, 
and in a speech made on the floor on June 15, 1934, in sup­
Port of the Railway Pension Act I predicted the passage by 
this Congress of a general old-age-pension bill. We have 
now arrived at the first consideration of that program. 

In my campaign for reelection to Congress I stressed both 
unemployment insurance and old-age pensions and pledged 
myself to the most liberal plan the Government and industry 
could finance. 

Plans have been presented to us for both old-age pensions 
and unemployment insurance which in my judgment are be­
yond our reach to finance at this time and under existing 
conditions, and I have told my people so and have taken much 
criticism for it. 

On the other hand, I have not believed since I first read 
its provisions that the pending bill is all the burden that the 
National Government can reasonably bear in a program of 
old-age security, to which phase of the bill I shall confine my remarks, and I shall point out as specifically as possible 
my reasons for this conclusion. · 

I want to say, first, that the bill reported by the committee 
is a distinct improvement over the original bill, and I shall 
point out later how, in my judgment, it has been improved. 

I want to say further that my analysis of title 1 of the 
bill is coupled with no reflection of the committee which 
reported it or the able men who make up its membership. -I 
know they labored long and earnestly to bring out a program 
of social security which carries many valuable features besides· 
old-age pensions, all of which I shall heartily support. 

As I say, the bill has been materially improved by the com­
mittee, but in the matter of the allowance for straight old­
age pensions it is not an improvement over the original bill, 
and in my judgment it is not nearly adequate. Both bills 
carry, in round numbers, $50,000,000 for the first year of the 
plan. Now, the hearings at page 38 show that there are 
about 700,000 people over 65 years of age on Federal relief at 
a cost to the Government of $45,000,000 per year. There can 
be no question about the eligibility of these people for the 
pension, so that this number alone would absorb three times 
the amount of this appropriation. . In addition the hearings 
on the same page show an additional number in receipt of 
public charity, who should also be eligible for pensions, which 
swells the total of such dependent old people to more than a. 
million. Dividing $50,000,000 among 1,000,000 dependents 
would give them but little more than $4 per month. 

Mr. KNUTSON. Will the gentleman yield? 
Mr. MARTIN of Colorado. If the gentleman will give me 

additional time, I will be glad to yield to him. 
Mr. KNUTSON. Listening to the gentleman, I take it he 

is opposed to this bill for two reasons: One, it is inadequate 
in the amount that it carries; and, secondly, the gentleman 
objects to the delay in putting it into operation? 

Mr. MARTIN of Colorado. Yes; and I want to discuss 
these very questions. 
. Mr. KNUTSON. I yield the gentleman 2 additional min­

utes. 
Mr. MARTIN of Colorado. I thank the gentleman. I am 

going to point out specifically wherein this bill is wrong and 
suggest how it should be amended. I am not going to waste 
my time entertaining the House with political "hot air." 
We have been warned about giving the people stones when 
they ask for bread, but apparently some gentlemen I have 
heard here think that the people ought to be fed on political 
" hot air " instead of on pensions. 

Mr. VINSON of Kentucky. Of course, the gentleman, I 
know, has made a studY of the different bills and recognizes 
the fact that the $50,000,000 for the first year is to take care 
of all pensioners who are eligible under State laws during the 
first year? 

Mr. MARTIN of Colorado. I am coming to that feature 
and will discuss it in a very analytical way; then I will be 
glad to hear from the gentleman after that .. 

Mr. VINSON of Kentucky. After the first year, stronger 
language could not be used as to the amount to be appro­
priated, because this bill authorizes to be appropriated for 
each fiscal year thereafter a sum sufficient to carry out the 
purposes of the title. 

Mr. MARTIN of Colorado. I may say to the gentleman 
I am afraid there are one or two provisions in this bill 
wherein you will not need anything for the first year. Those 
are the things I propose to point out. 

Mr. KNUTSON. There are about 5,000,000 needy people 
up in their sixties, and we are going to give them $50,000,000. 
That is $10 apiece. 

Mr. MARTIN of Colorado. I do not think the gentleman 
has over.,.5tated the amount. 

. Mr. KNUTSON. I believe in being liberal. 
Mr. MARTIN of Colorado. There are 1,000,000 people 

over 65 years of age on Federal relief and public charity. 
It may be claimed that considerable time will be con­

sumed in the work of registering the eligibles and the 
building up of the pension list, but I take it that very little 
time will be required to list the 1,000,000 people on Federal 
relief and public charity, and I dare say the whole number 
could be registyred within 90 days after the passage of the 
act. 

But the millions now on Federal relief and public charity 
by no means make up the total of those in need of old-age 



1935 CONGRESSIONAL RECORD-HOUSE 5601 
pensions. Still referring to the hearings, we find this state"." 
ment on .page 38: 

At this time a conservative estimate is that at least one-half of 
the approximately 7,500,000 over 65 years of age now living are 
dependent. 

Dependency, in my opinion, is an even better test than 
age of the need of a pension. But when we combine de­
pendency with 65 years, it ought to be conclusive as to the 
need of a pension. Adhering strictly to the conservative 
figures in the report, one-half of the 7,500,000 people over 
65 years of age who are said to be dependent would give 
us 3,750,000 people who meet the combined test of age and 
dependency. These people should all be registered during 
the first year and in much less time. 

By way of contrast with the amount carried in the bill, 
the hearings show that last year some 180,000 old people 
received State pensions which averaged $19.74 per month. 
This rate of pension to 1,000,000 people would cost $200,-
000,000 per year. To show how pensions ·run into money, 
if these 3,750,000 old people were granted a pension of 
$19.74 a month, it would cost $900,000,000 a year. 

Now, let me make one more comparison from figures fur­
nished by the hearings, and still on page 38. We have in 
this country some trades union and industrial old-age pen­
sions. Last year about 150,000 aged people received from 
these sources pensions exceeding $100,000,000. Their pen­
sions, therefore, averaged slightly in. excess of $55 per 
month. To pay that amount of pension to the 3,750,000 
dependent people over 65 years of age would cost in round 
numbers $2,475,000,000 per year. 

And yet the whole story has not been told. I apprehend 
the number of people in this country over 65 years of age 
who need pensions will exceed 4,000,000. If you reduce 
the age limit to 60 years, it will probably go to 6,000,000, 
and at $55 per month the annual cost would go to $4,000,-
000,000. At $200 per month the yearly cost would be $16,-
000,000,000, which is just double the cost of all government 
ia this country-national, State, and local. 

I said to a man who was here in Washington advocating 
another plan, it is not a question of how big a pension I 
would give the people; my heart is as big as yours; it is a 
question of the a:r;nount of taxation I am able to stand up 
for to finance it; and I expressed the view that the people 
ought to be educated on the question of taxation, not 
merely on pensions, and that they ought to know before the 
bill was passed what it was going to cost and where the cost 
would fall. 

Returning to the bill before the House, I shall now point 
out in what material respects I consider it improved: 

First. The original bill virtually required a pauper condi­
tion. It furnished assistance which, when added to the 
income of the pensioner, but riot exceeding $15 a month, 
would provide a subsistence compatible with decency and 
health. The bill as reported by the committee and now 
before us has no income or property conditions attached. 

Second. In the original bill only the husband was pen­
sionable, as indicated by the requirement that the income 
of the spouse must be taken into consideration, and the 
income of both had to be inadequate for subsistence com­
patible with decency and health. In the bill now before us 
there is no reference to the income of the spouse. Both 
husband and wife, if they otherwise qualify, are entitled to 
the pension. 

Third. In the original bill the pension was made a lien on 
the estate of the pensioner, and upon his death the State 
was required to reduce the estate to cash and turn the pro­
ceeds over to the Federal Government as a credit on the 
Government's contribution to the pension fund. In the bill 
before us it is merely provided that "if" the State collects 
from the estate of a pensioner, one-half of the amount shall 
be paid to the Government. It is left to the State whether 
it will do this, and this, in my judgment, is entirely proper. 

Fourth. Under the original bill, when the pensioner, being 
a married man, died, then, under the compulsory-lien provi­
sion which it carried against the real estate of the pensioner, 
the real estate could be taken from the widow if she was 

more than 15 years younger than the pensioner. That pro­
vision is omitted from the pending bill. 

These are some of the changes made in title I of the bill 
striking my attention, and all of them, in my judgment, are 
changes for the better. 

The two principal features of the bill a& they affect 
straight old-age pensions are the limitation to $15 per month 
per person and the requirement of State participation. I 
shall note the last requirement first-that of State partici­
pation-and I approach it in the knowledge that this f ea­
ture of the act is not favored by the advocates of other 
pension p-lans. 

I have been aware for some years of the very wide-spread 
view that the States can do nothing, but the National Gov­
ernment can do everything. The States are broke; the 
counties are broke, the cities are broke; the people are 
broke; but the National Government is a fountain of inex­
haustible wealth. I do not think I overstate it. It is an 
unhealthy view, it is an unsound view, that a State cannot 
pay any old-age pensions but the Federal Government can 
pay one of $200 a month. They both get their revenues 
from the same source. The taxes all come out of the same 
pocket. The National Government may divide the field of 
taxation, but this artificial division does not create two 
different sources of Government income. 

Mr. MOT!'. Will the gentleman yield? 
Mr. MART:i;N of Colorado. I yield to the gentleman from 

Oregon. 
Mr. MOTT. The States raise the bulk of their revenue 

by the imposition of the ad valorem property tax. The Fed­
eral Government uses no such system. The State under­
takes to raise the bulk of its revenue out of property, 
whether the property earns money or not. Does the gentle­
man say those systems are the same and that they are avail­
able to both agencies of the Government? 

Mr. MARTIN of Colorado. The gentleman understands 
what I mean. It all comes out of the pockets of all the 
people, either directly or indirectly. You cannot divide it 
up into two artificial divisions and not charge one against 
the other. They all come from the same source. 

Mr. MOTT. The point I make is that the States at the 
present time have not the revenue-raising machinery to 
finance an adequate State old-age-pension law. 

Mr. MARTIN of Colorado. If the gentleman will give me 
some additional time I will give him my own ideas of this 
thing. I am coming to that. 

Mr. SAMUEL B. HILL. Mr. Chairman, will the gentleman 
yield? 

Mr. MARTIN of Colorado. My time is running and I 
would pref er not to yield. 

Mr. SAMUEL B. HILL. I will ask the Chairman to yield 
the gentleman a minute or two longer. 

Mr. MARTIN of Colorado. I would like to have at least 
5 minutes more because I have analyzed this legislation very 
closely. 

[Here the gavel fell.] 
Mr. DOUGHTON. Mr. Chairman, I yield the gentleman 

5 additional minutes. 
Mr. KNUTSON. Mr. Chairman, I yield the gentleman 2 

minutes. 
Mr. SAMUEL B. HILL. I want to ask the gentleman if it 

is not entirely within the province of the States to provide 
income taxes as a source of revenue and many of them now 
1-cvy e~cise taxes? 

Mr. MARTIN of Colorado. Yes; and inheritance taxes. 
Mr. SAMUEL B. HILL. They have the same source of 

taxation as the Federal Government. 
Mr. MOT!'. Mr. Chairman, will the gentleman yield to me 

long enough to suggest to the gentleman from Washington 
that it is not possible for the States to raise very much rev­
enue by the imposition of a State income tax, because most 
of them do not contain populations wealthy enough to pay 
a large income tax. There are a few large States that can 
do this, but with respect to my State, -or Oregon, for example, 
there are many individuals in the United States who pay a 
greater income tax than all the citizens of my State com-
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bined. We cannot raise a great deal of revenue by an in­
come tax and neither can the State of Colorado. 

Mr. MARTIN of Colorado. I am clear in my view that 
it is for the health of the State as well as of the Nation and 
for the benefit of the people generally, as well as the Gov­
ernment, that the State should bear a just portion of the 
burden of old-age pensions and should administer the law. 

The requirement that the State must contribute, else there 
will be no Federal contribution, presents a very different and 
very difficult qu~stion, and one rendered more difficult by the 
wide-spread hostility to any dependence on State aid. I have 
expressed myself as not favorable to such a condition. 
· I know from reading the hearings that the small appro­
priation carried in the bill for the first year is based in 
large part on the assumption that many States will get 
nothing the first year, because they either have no old-age­
pension laws or are not able to pay all of the pension pro­
vided by their laws. This very consideration confirms my 
view that the Federal Government should make its contri­
bution, at least for a definite period, regardless of State 
action. The backward States might be given a reasonable 
period of time in which to get their houses in order. 

I shall offer an amendment, deferring for a reasonable 
:Period, i?aY of 2 years, the time after which Federal con­
tribution will be withheld from nonparticipating States. A 
future Congress can deal with the situation then prevailing. 

Now I come to an even more ·important matter. Under 
section 2 as it now reads, perhaps three-fourths of the 
States would be disqualified for Federal aid for the next 
year or two, but there is another provision in the bill which, 
as I read it, would disqualify all of them, with possibly one 
exception, even those who would be able to match the 
Government dollar for dollar. 
· Section 2, subparagraph 2, page 4, of the bill carries a 
r.esidence requirement of 5 years during the 9 years imme­
~ately ·preceding the filing of an application for pension 
and any residence requirement of a State law which ex­
cludes any resident of the State who has resided therein for 
5 years of the 9-year period is disqualified and its plan will 
not be approved. 

Mr. MOTr. If the gentleman will yield, I do not think 
he is correct 'in that statement. -

Mr. MARTIN of Colorado. Let us see whether I am or 
not. I hope I am not. 
· Mr. MOTT. That 5 yeairs is a limitation under the bill 
and they must not provide any restriction that would de~ 
piive a person of the pension if he has lived there 5. years. 

Mr. MARTIN of Colorado. Yes; but it is 5 years of the 
9 years. Wait until I come to that in inY ·remarks; and if 
. r. am wrong I will thank the gentleman for showing me 
that I am wrong. · 

Mr. KNUTSON. If the gentleman please, the bill is 
·arawn so that it is susceptible of several interpretations. 
· Mr. SAMUEL B. HILL. If the gentleman please, it is sus­
ceptible of but one construction and the gentleman from 
Colorado has it correct. 

· Mr. MARTIN of Colorado. The following are the resi­
dence requirements of the 28 States having old-age-pension 
laws as I have been able to get them: 

Years 

i~~~l~~~~~[~i~~~~~~~~~~~~~~~[~~[~~~i~~~~~~i~~~~~~[ea!! 
This table shows that only the State of Delaware could 

comply. In this co:pnection I want to call attention to the 
fac~ that in the bill as originally introduced, the residential 
period was 10 years, and the reduction of the period to 9 
years.in this bill disqualified the following States which have 
10-year periods: Idaho, Iowa, Kentucky, Maryland, Michi-
gan, Nevada, New York, and West Virginia. . 

In other words, the way I read the language of the bill 
if a St~te law requires 10 years' residence, it is 1 year ove~ 
the ~es1dence req1?1'ement in this law, and the State is dis­
q~alified because it does not furnish a plan that will comply 
with the Federal specifications. 

Mr. VINSON of Kentucky. Knowing the heart of the gen­
tleman from Colorado as I do, does· he not favor the lesser 
perio~ of residence rathei: th~n a longer period? One state, 
as I recall, has a residence requirement of 35 years. 

Mr. MARTIN of Colorado. Yes; I do. This is what I am 
getting at, and I may be 'Yrong about it. This table shows 
that the State of Delaware only has a lesser period of resi­
dence than that named in the bill. 

In this connection,· I may say to the gentleman from Ken­
tucky th~t if I am on the wrong foot I am coming to one 
of the things that put me off. In the bill as originally intro­
duced the residential period was 10 years. 

Mr. VINSON of Kentucky. As I recall, it was a residence 
of 5 years out of the last 10 years. · 

Mr. MARTIN of Colorado. Five out of ten. 
Mr. VIN~ON_ of Kentucky. ~e first draft, H. R. 4120, 

was 5 years residence out of 10. This would have permitted 
a P_ensione~ to qualify in two States . . He could have 5 years' 
res~dence m one .State and 5 years' residence in another. 
This was changed to 5 ye~rs out of 'the last 9 which wou!d 
make it definite from which State he wouid secure the 
~ene:(lts_. Certainly the gentleman does not want to have a 
longer period of residence, because that would decrease the 
number of the aged who would benefit under the law. 

Mr. MARTIN of Colorado. No; I do not want a longer 
period of residence; but I do not want my State disqualified 
under this bill because it requires a longer period. 

Mr. VINSON of Kentucky. No; they can come in and 
amend their law and permit hundreds and thousands of 
aged to ·qualify under the law that· otherwise would be 
excluded . 

Mr. 1'4ARTIN of Colorado. All right; that is just what I 
am getting at. You have not convinced me yet that I am 
wrong. In the original bill pending before the committee 
this language read 10 years instead of 9. 

Mr. SAMUEL B. HILL. Ten years instead of nine. 
[Here the gavel fell.] 

· Mr. DOUGHTON. Mr. Chairman, I yield the gentleman 
2 additional minutes. · 
~·KNUTSON. Mr. Chairman, I yield the gentleman 5 

mmutes. · · 
Mr. VINSON of Kentucky. I know the gentleman wants 

to be correct. On page 4 of the original bill, H. R. 4120 the 
language is "has resided in the State . for 5 years or ~ore 
within the 10 years immediately preceding application for 
assistance." · · · 

In the present bill, H. R. 6120, it is 5 out of 9 years with 
1 year's continuous residence immediately preceding appli­
cation in State of application. 

Mr. MARTIN of Colorado. Exactly. 
Mr. VINSON of Kentucky. But in the original bill it was 

5 years out of the last 10 years. 
Mr. MARTIN of Colorado. Yes. I saw that it provided 10 

y~ars in the original bill and then I saw the 9 years in this 
bill, and I began investigating and speculating at once as 
to why such a change was made, and when I looked up the 
Sta~ requirements and ·found that 8 large states, in­
cluding New York, had a 10-year period, it just occurred to 
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my mind that this change of 1 year would disqualify New 
York, because you had to live in New York 10 years and 
only 9 years under this bill. Now, the gentleman will admit 
that New York will have to change its requirement in that 
respect. 

Mr. VINSON of Kentucky. If it is more than 5 years, it 
would have to change its law so as to require only 5 years' 
residence. 

Mr. MARTIN of Colorado. Now, you have at last made 
it absolutely plain that this bill will disqualify every State 
in the Union except Delaware under its provisions. Every 
State in the Union except Delaware will have to call its 
legislature together. My legislature has adjourned until 
January 1937, and most of the legislatures of the other 
states have adjourned; and the upshot will be. that, instead 
of $50,000,000 being too little to finance this bill the first 
year, it will not take anything to finance it. 

Mr. WOODRUFF. Mr. Chairman, will the gentleman 
yield? 

Mr. MARTIN of Colorado. I yield. 
Mr. WOODRUFF. What is there in this bill that will in 

any way exclude any resident of the gentleman's State who 
has qualified under your State law, provided he has lived in 
your State for 5 out of the last preceding 9 years? 

Mr. MARTIN of Colorado. Under the laws of my State, a 
person must have resided there for 15 years to be eiigible for 
a State pension, therefore my State cannot qualify under a 
provision making people eligible for Federal pensions on 9 
years' or 10 years' or 5 years' residence. It must be 15 years 
or we are out, and all the others are out except Delaware. 

Mr. KNUTSON. I believe the State may prescribe the 
number of years a person shall live in it before he becomes 
eligible, and, if the law says 20 years, nobody will get any 
benefit for 20 years. 

Mr. VINSON of Kentucky. You would have to change the 
law. 

Mr. KNUTSON. You would have .to change the law, but 
what assurance have you that the law will be changed? 

Mr. MARTIN of Colorado. That is my judgment. The 
way the paragraph reads it will disqualify every State in the 
Union that is requiring longer than 9 years. The gentleman 
from Kentucky [Mr. VINSON] admits that. That means 
that there is only one State in. the Union qualified under 
the bill, according to the residential requirements of the bill, 
that can draw a pension under the law. Three-quarters are 
already disqualified because they have no old-age-pension 
law or are not complying with the law. 

Mr. COOPER of Tennessee. Will the gentleman yield? 
Mr. MARTIN of Colorado. I yield. 
Mr. COOPER of Tennessee. Does the gentleman think for 

one moment that we can draft a bill that will conform to the 
law of every State in the Union, when they require all the 
way from 5 to 35 years' residence? How can we draft a law 
that will conform to the law of every State? 

Mr. MARTIN of Colorado. I am going to offer an amend­
ment that residential qualifications shall not deprive the 
State from receiving its quota until April 1, 1937. That will 
give the States time to get their houses in order. 

Mr. WOODRUFF~ Will the gentleman yield? 
Mr. MARTIN of Colorado. I yield. 
Mr. WOODRUFF. I recollect that the gentleman a mo­

ment ago stated that he would offer an amendment which 
would provide that the Federal Government should pay the 
State for a certain period of years whether or not they have 
any law. I hope the gentleman will introduce such an 
amendment. If he will, I will vote for it. 

Mr. MARTIN of Colorado. I thank the gentleman; I will 
introduce it. There will be at least 1,000,000 people over 65 
years of age who will get $180,000,000 the first year. I will 
also introduce an amendment providing that any State fail­
ing to submit a plan which complies with section 2 or any 
requirements therein, shall not be thereby disqualified to 
receive its quota of old-age assistance until April 1, 1937, so 
as to cure this residential requirement. 
- Mr. JENKINS of Ohio. Will the gentleman yield? 

Mr. MARTIN of Colorado . . I yield to the gentleman from 
Ohio. 

Mr. JENKINS of Ohio. If the gentleman's amendment is 
offered, it will be no guaranty that the legislatures will be 
called in session, because I think there are many reasons 
besides this why the legislatures in every State in the Union 
will have to be called.into session, because there are so many 
regulations . laid down. 

Mr. VINSON of Kentucky. What .we have endeavored 
to do is to -liberalize the bill so that more aged people will 
get the benefits. 

Mr. MARTIN of Colorado. If we Members of Congress 
pass a bill in which the people assume that they are going 
to get a Federal contribution, even if it is only $15, and 
then we adjourn and go home and they find out afterward 
that they are not going to get any benefit, we better not 
have been here. I do not propose to take any chances on 
this proposition. [Laughter and applause.] 

(The time of Mr. MARTIN of Colorado having expiied he 
was given 2 minutes more.) 

Mr. MARTIN_ of Colorado. _I .want it distinctly under- . 
stood that- I am .not condemning this bill. I think it is a 
great step in American history. 

Mr. Chairman, if the Members of this House want to help 
a million old people who will not get anything under this 
bill for the next year or two, and which condition will be 
prevailing when they make their campaign for reelection. 
with their States disqualified, they will adopt these two 
amendments. It would only cost $180,000,000 to give these _ 
million old -people the maximum rate carried in the bill. 
It would be a fine opportunity to ·show whether we are 
giving old people pensions or campaign speeches. 

This brings me to the question of taxation, concerning 
which I have strong convictions . . Pensions supported by a 
sales tax, and a transaction tax is a sales tax, a pyramided 
sales tax, meaning on the average six sales taxes going into 
a commodity from the stage of the raw material to the 
finished product handed over the counter to the customer. 
This burden, as I see it, would fall 0 .9 upon the producing 
masses of the country. It is a tax on poverty; a tax on need 
to help the needy. 

This burden should at least be equalized by the. transfer 
of a greater share to income. If, as claimed, income from 
dividends has been-maintained at $6,000,000,000 per annum_ 
or more throughout the 5 years of the depresshm, it would 
indicate that wealth could bear a greater share of the 
burden of a reasonable system of old-age pensions than has . 
been proposed to finance the Townsend plan or any other 
plan which has come to my attention. 

I know this is a sore point, and for the reason that it is 
a sore point I want to bear down upon it. If the people 
are not willing to tax wealth according to what it could bear. 
then let us forget big old-age pensions. In my home Stat~ 
the legislattire had before it two tax measures, one levying 
a sales tax of 2 percent and the other levying an income tax. 
The sales tax passed readily; the income tax fell by the 
wayside. That tells the story, both at home and in Wash­
ington. 

It has been repeatedly pointed out in the debates on reve­
nue legislation during this administration and in prior Con­
gresses that income and inheritance taxes in England. and 
France are severalfold heavier than in this country, yet 
those countries appear to be in measurably better economic 
condition than this country, with much less unemployment 
and relief in proportion to population, indicating that their 
much heavier income and inheritance taxes have not over­
whelmed their economic systems. 

I am not in favor of punitive taxes. I base my views 
wholly upon the potentialities and the necessities of the sit­
uation. The world's greatest fortunes are in this country. 
We have in this country now fortunes 20 times larger, maybe 
50 times larger, than the greatest fortunes of a century ago. 
And we have in this country many times more destitute and 
dependent people in proportion to population than we had a 
century ago, and this condition is permanent. A growingly 



5604" CONGRESSIONAL RECORD-HOUSE . APRIL 13 
mechanized ·econom·y fixes this. Millions will ' never return 
to employment. The machine not only permanently adds 
to the rolls of unemployment,· but creates· an ·artificial and 
premature old age. The Government itself will not employ 
men and women above middle age, and in many instances 
they must be well under middle age. Get them young is the 
rule in modern ·industry and government, and even when you 
get them young a new invention comes along and throws 
them into the discard. 

Mr. Chairman, the maximum rate of the Federal contribu­
tion carried in this bill, $15 per month, has come in for much 
bitter and hostile criticism. It has been denounced over 
the land as an insult to old age. It has given me concern. 
I have felt that it is inadequate; that it should at least be 
doubled. But there is another question that concerns me 
as much as the pension rate carried in the bill. It is the 
question as to the number who are to be provided for under 
the bill. 

I have pointed out that the appropriation for the first 
year would pay only 1,000,000 people a trifle over $4 per 
month. It would pay less than 300,000 people $15 per 
month. Even if only the million-and-odd who are now ad­
mitted to be on Federal relief and public charity were given 
$15 per month, it would require $180,000,000 the first year. 
You can readily figure for yourself what it would take to 
pay that amount to the nearly 4,000,000 people who, .ac­
cording to the report, are now over 65 years of age and de­
pendent. Conceding that these 4,000,000 could not all be 
placed on a pensionable status dliring the first year, it is 
obvious that the appropriation falls far short of providing 
for those who will be able to qualify for pensions during 
the first year of the operatioB of the law. Provision should 
be made for 1,000,000 at the very minimum the first year. 
If the provision is not exhausted it can be carried over. 

If you are beginning to gasp at the thought of the ex­
penditure involved in· making immediate provision for the 
1,000,000 or more aged people who are now on relief and 
charity, let me remind you that their support is already 
coming out of the pockets of the people. The administra­
tion of relief is expensive, the administration of public 
charity is expensive, the administration of poorhouses is 
expensive. Surely these 1,000,000 people are not now being 
cared for at an expense of less than $20 per month, and 
more likely it is $30. I know personally people in the poor­
house who eould go down town and live for $40 a month 
and would do so if they had the $40. I think we are hav­
ing too much of a split-penny attitude toward this propo­
sition, too much of the feeling that a substantial appro­
priation would be a new net outgo. It would not. Prob­
ably half of it is going out anyhow and the additional half 
would do a good job of it and give us a million independent 
people in this country, secured for life against penury and 
want. I would rather a · little overdo than underdo this job. 
If I had my way about it, one of the major items in the 
$4,000,000,000 public-works bill would go toward the estab­
lishment of a decent old-age-pension system. It may be that 
many old people have been propagandized into a state of too 
much self-pity. Let us not go to the other extreme and 
hand out stones to those who are asking for bread under the 
fear that we will wreck the country. We are making a late 
start toward a system of social security, but we are able to 
start beyond the point where other countries have left off .. 
That is the attitude I take toward this legislation. 

Mr. Chairman, no discussion of old-age pensions is com­
plete without consideration of the Townsend plan. We are 
all under obligations to the able Representative from Oregon 
[Mr. MoTT] for a clear and concise statement of the changes 
made in the Townsend plan by the second McGroarty bill, 
H. R. 7154. 

Before taking up that plan I want to say that when Dr. 
Townsend came to Washington I was one of a dozen Mem­
bers who signed the necessary request for his use of the 
House caucus room, in which he made his first explanation 
of his plan in Washington, and I attended the meeting. I 
agree with all those who say that he is a kindly, humane, 
and sincere man, and that these were the qualities which 

motivated his plan and not any idea of self-gain or self­
aggrandizement. There is nothing in or about the man to 
suggest that he is moved by considerations other than the 
welfare of his countrymen. 

I also signed the petition to have the first McGroarty bill 
placed on the calendar in order that it might be brought be­
fore the House and considered. I want to say here that the 
debate thus far on the bill before the House has given me 
a fresh idea of the value of consideration of a bill. Con­
sideration is worth much to any new idea. 

After making a study of the first McGroarty bill, I sent 
an open letter to every newspaper in my district, pointing 
out or rather raising questions about the practicability of 
that measure, and in answer I received hundreds of letters 
of criticism. The new Townsend-plan bill completely· justi­
fies my views of the original bill. I believe that a Member 
of Congress owes to the people some recognition of the 
responsibility which comes to him as their Representative. 
Whether I acted wisely or not from a political standpoint, I 
am sustained by the knowledge that I met that responsibility 
when I might have done as so many others have done and 
kept silent or dodged the issue. 

Mr. Chairman, the new Townsend-plan bill is a great · 
improvement over the original bill. It is clearly drafted. 
It is understandable. I do not see how a bill could be more 
clear and simple in its language. As pointed out by the 
gentleman from Oregon [Mr. MoTT], it does not" require the 
payment by the Government of a pension of $200 per month 
to persons 60 years of age and over. It lays the taxes and 
provides that all qualified annuitants shall be paid from the 
funds accumulated an amount not exceeding $200 per 
month. As pointed out by the gentleman from Oregon, ac­
cording to the figures of Dr. Doane, a very able economist 
and statistician who appeared before the Ways and Means 
Committee for the Townsend plan, these taxes would ap­
proximate the sum of $4,000,000,000 the first year, provid­
ing a pension of about $50 per month, a reasonable figure, 
to the 8,000,000 people said to be qualified to participate. 
If the amount collected were less, the pension would be less; 
if more, the pension would be more. 

Another beneficial change is that persons with an income 
of more than $2,400 per year are barred from the pension 
and where there is an income of less than that amount, the 
amount is deducted from the pension, leaving a greater 
share of the fund for those who have no income. They are 
the people who need it. 

There are other beneficial changes which I have not the 
time to go into. On the whole, this bill is well worth con­
sideration. The Townsend movement is by no means love's 
labor lost. As a result of it, more old people are going to 
get better pensions. I have no apologies to make for voting 
against the rule under which this legislation is being con­
sidered, for fear it would deprive this bill of consideration 
or the opportunity to off er it or any of its provisions as an 
amendment to the pending bill. I am willing that any bill 
interesting so many people shall be brought before the House 
for consideration and action, whether I vote for it or not. 

Mr. KNUTSON. :M'r. Chairman,° will the gentleman yield? 
Mr. MARTIN of Colorado. Yes. 
Mr. KNUTSON. It is the gentleman's thought that we 

should pass a bill that would take care of all of the needy 
in all parts of the country. 

Mr. MARTIN of Colorado. Exactly. 
Mr. KNUTSON. And this bill does not do that. 
[Here the gavel fell.] 
Mr. DOUGHTON. Mr. Chairman, I yield 10 minutes to 

the gentlewoman from Arizona [Mrs. GREENWAY]. 

Mrs. GREENWAY. Mr. Chairman, I do not know how the 
rest of you feel, but ever since we were allowed all this free­
dom of discussion so graciously-and I am very sincere when 
I say that-I, for one, have had a great sense of relaxa­
tion and gratitude and comfort in knowing that I serve 
with colleagues who have authority and exercise it so wisely. 
I think the people of the country will appreciate that also. 
In 1932 as we, the Democratic Party, sought the power which 
we finally acquired, we stated our stand on old-age pensions. 



1935 CONGRESSIONAL RECORD-HOUSE 5605 
In the Seventy-second Congress we were too engulfed with 
the emergency at hand to act. In the Seventy-third Con­
gress we did not act. In this, the Seventy-fourth Congress, 
we are given an opportunity that will make this Congress 
famous through all the generations to come and I, for one, on 
account of the liberality and the extraordinary wisdom of the 
way in which this bill has come upon the floor of the House, 
am full of hope that within a week or 10 days or 2 weeks we 
will have passed legislation that we can be very proud of and 
that will be practical and effective at once in inaugurating 
an adequate pension system for the old people of our country. 
The gentleman from California [Mr. BURNHAM], the gentle­
man from Oregon [Mr. MoTT], and the gentleman from 
Colorado [Mr. MARTIN] have said much that I subscribe to 
100 percent, and, therefore, I can make my speech very short. 
Legislation that has to do with the last span of life should 
properly characterize the fulfillment of the American insti­
tution of government. 

The harvest of life can be reaped but once, and this legis­
lation has directly to do with that harvest. The conditions 
under which the old people of a country live is the answer 
to the success or failure of a nation. As we approach this 
bill we are faced with the problem of "self-reliance'', and 
what has become of self-reliance? Self-reliance is the cor­
nerstone upon which every nation must build, if it is to 
succeed. What do you feel self-reliance means? To my 
mind, self-reliance means the use of human capacity, cou­
pled with natural resources, in such a manner as to insure 
the liberty of living for all people. If we were economically 
self-reliant, we would not be here today discussing ways 
and means to safeguard our old people from the anguish of 
helplessness in the face of want. The importance of this 
bill cannot be estimated. 

I shall confine myself entirely to title I, with the excep­
tion of saying that I, for one, would feel safer in voting on 
the rest of the bill if the people who receive money through 
pay rolls in this country had had an opportunity to give 
us their opinion. I have had few indications by letter or 
otherwise as to how the people on pay rolls feel about this 
bill. There is one phase of what has gone on all these 
years that has not been touched on today, and I think it 
has great importance. I would like to def end the people 
who have agitated the matter of old-age pensions. I think 
we owe them a deep debt of gratitude. What have they 
done? They have set the people thinking, and the people 
are not only thinking but they are out to get results, and 
all power to them. They are focusing on the actual condi­
tions in this country, and they are exposing them in no 
uncertain terms. 

In addition to that, those agitating old-age pensions have 
focused the whole American Nation on the fact that we must 
have consumption to create employment. Since the discus­
sion arose as to whether the people in the United States had 
been informed in full of the second McGroarty bill, I have 
learned that that bill was printed in the Townsend paper on 
April 8, with a full and sincere explanation of exactly what 
it means. It is so definitely a bill, saying what it means and 
giving its purposes and the way to accomplish them fairly, 
that I feel this House would do well to think profoundly on 
the merits of that bill when and if it is presented as an 
amendment to the present bill. The McGroarty bill, H. R. 
'1154, proposes a definite program to take effect at once-­
covers a means of raising the money (incidentally some would 
like to see the bare necessities of life exempted)-and then 
covers the expense of administration before dividing the rev­
enue amongst the eligible pensioners, while this bill we are 
considering <H. R. 7154) appropriates $49,000,000 to take care 
of the program through June 1936. If this sum were given to 
those actually on relief above the age of 65 at this time they 
would receive about $4 a month. After that it proposes a 
contributing condition of 50-50 between State and Federal 
Government that would preclude adeqate help in some of the 
less well off States. 

Mr. KNUTSON. Mr. Chairman, I yield 1 additional min­
ute to the lady from Arizona [Mrs. GREENWAY]. 

Mrs. GREENWAY. I do not think there is anything fur­
ther to say except that there is no political issue in this bill. 
This is a bill for the people of the United States. I do not 
think there is a person who sits in Congress who does not 
desire to take fair, just, and progressive action at this time. 
With that spirit prevailing I believe we can do something 
we will all be proud of, that the people will be satisfied with, 
because it meets the needs of the aged of our country. 
[Applause.] 

[Here the gavel fell.1 
Mr. DOUGHTON. Mr. Chairman, I yield 10 minutes to 

the gentleman from New Jersey [Mr. KENNEY]. 
Mr. KENNEY. Mr. Chairman, by this social-security bill 

( 1) we give aid to our elders-and deep down in his or her 
heart there is no Member of this House who has any real 
objection to that. We further (2 >9 legislate for unemploy­
ment compensation. There is some difference of opinion as 
to how that should be worked out. There are those who 
oppose some of the provisions dealing with that feature. 
But job insurance of some kind is desirable. We also (3) 
strive to assure greater security for the needy children of 
this Nation; and (4) provide greater health protection. As 
to these, I have heard no objection at all during the course 
of the debate on the bill. 

This measure does not come to the floor of the House as 
the product of the ingenuity of any legislator. It has come 
up from the people. It is true the way was paved for it by 
the message of President Roosevelt, but his humane mes­
sage was prompted by the appeal of our people, to which he 
patriotically responded, quickly realizing the real necessity 
back of the voice of the country. 

Now, it is our duty as Members of the Congress to do 
something for our aged; they need our action. When I am 
at home I keep open office, and there I meet the people of 
my district daily. It is saddening to see elderly men and 
women, 70 or 80 years of age, come in looking for employ­
ment. Many of them had means and were comfortably 
situated a few years ago, but after 5 years of depression 
their funds have become exhausted. 

Some have contributed their last dollar to their friends, 
relatives, or to their immediate family with whom they 
lived. Others, formerly happily settled with· sons and 
daughters, who provided them with the comforts of life and 
spending allowances, have found their children no longer 
able to furnish therri with bare necessities. Their spending 
money has been cut off. They do not always think of them­
selves. They make their sacrifices submissively and nobly. 
Unfitted for the arduous work of the world, they seek it. 
Shall we, then, permit them to suffer in the evening of their 
lives without endeavoring to fulfill the obligation we owe to 
society? 

Many eligible for a pension under this bill possessed sizable 
fortunes before the advent of the crash of all values. I 
know one in particular who was worth more than $1,000,000, 
and now has left only a small piece of property, from which 
he has insufficient income to pay its levied taxes. A pen­
sion made more liberal by Federal contribution will be for 
these a double blessing. 

In my view there is scarcely a man in this country, or 
woman either, who has not made his contribution to the 
upbuilding and success of the Nation. A man or a woman 
who has lived 65 years and is a good citizen, and who has 
engaged in the pursuits of the various States, whether in 
the mart or in the home, lending his or her support stead­
fastly to the principles that give us our heritage, has added 
his or her share in a material way to the welfare of the 
Nation. We must lift them up from their plight, or we shall 
all go down with them. 

We have an old-age-pension law in my State of New Jer­
sey. It gives aged men and old women about $12 a month. 
I am hopeful that by this bill, New Jersey will be encouraged 
to match the limit $15 afforded by this Federal law, so that 
our old people will get the full benefit of about $30 a month. 
I wish it could be more. Perhaps later it will be feasible to in­
crease the amount. I only hope so. But we have to be guided 
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by our minds as well as by our hearts. Best judgment would 
seem to dictate that we make an auspicious start. Let us not 
begin something we cannot keep up. We are not by any 
manner of means jumping from cold to hot. Many of the 
States now have old-age pensions. We are but helping to 
make them more liberal, as we should. And ~ the years go 
on, with returning prosperity-and prosperity will return and 
is even now on its way-the benefits for our elders will be j.n­
creased to meet their full needs. The people of New Jersey 
will be happier for the establishment of the Federal old-age­
pension law, even though New Jersey pays into the Federal 
Treasury in taxes more than $96,000,000 a year and receives 
in return approximately $52,000,000, including emergency­
relief moneys. 

Job insurance looms up, too, as being economically _sound. 
Our people are an active: vigorous people. They have had 
reason to be an optimistic people. In this country of oppor­
tunity it appeared that a job would never be wanting. Some 
never looked to the future, expecting always to earn a liveli­
hood. Others, more prudent, invested according to the guide 
posts put up by our bankers, our industrialists, and even by 
the Federal Government. Besides, most of us have not known 
how to save. Probably 95 percent of our people are not the 
real saving kind, not the kind like our bankers and great in­
dustrialists and others who know how to cling to their 
money. The average American is a liberal man. He has suf­
fered privation or want, and he is most ready to contribute to 
the needs of others. And he went along at the call of those 
who sought his surplus funds for deposit in their banks and 
investment in their enterprises, or enterprises in which they 
were interested, and for what he was given to understand 
would result in the development of great American insti­
tutions. 

Among others, along came the National City Bank and 
said, " Buy Pennsylvania Railroad common at $117; it is a 
great investment", and that just before the crash. Then 
there was the Chase National Bank calling, " Buy Chase 
National Bank Stock", when the officers and directors of that 
bank were actually selling their stock. We had Raskob, 
leader of industry, who said to the average man of America, 
"If you have a dollar, go out and borrow another dollar and 
invest both of those dollars." The Secretary of the Treasury 
of the United states added, " This iS a good tune t.o · buy 
bonds", when it was not a good time to buy bonds. Even 
the President of the United States gave encouragement by 
stating that the value of securities, including stocks, was not 
too high in this country. Banks and industries and even our 
Government were advising our people, and our people were 
taking that advice; and today many are without their de­
pasits, their stocks and bonds and securities; and too many 
have their Raskobian debts and a keen sense of insecurity, 
anxiety, and worry. Worry is the worst disease known to 
mankind. It is worse than all the other diseases, no matter 
how malignant. The passage of this bill has for its purpose 
the lifting of worry and economic insecurity from the minds 
and backs of our people. Perchance the method employed by 
the bill is not the ideal way to accomplish our purpose. 
And to me· there is a close constitutional question involved 
on the job-insurance provisions. But I shall vote for the bill 
as it is looking forward to the security of our employed. and 
that means the Nation. 

Mr. BOYLAN. Will the gentleman yield? 
Mr. KENNEY. I yield. 
Mr. BOYLAN. The gentleman from New Jersey has said 

nothing yet about the application of this bill to his scheme 
for a national lottery. Does he not think it will · apply 
here? [Laughter.] 

Mr. KENNEY. My good friend knows with me that a 
great country, Norway, raises money for its old-age pensions 
by lottery. Of course, we could employ the lottery for our 
old-age pensions, and both of us know that in such case 
the aged would be sure of their pensions. Money is needed 
for many worthy purposes these days--money not available 
from ordinary sources-and lottery money would supply 
J?.eeded funds_ for pensions, veter~ns' payments,_ al!d ~ther 

demands. Surely my friend was not impressed when the 
gentleman from Massachusetts this afternoon cried out that 
the money for job insurance must come from their "dead 
industries"? They know, if they will look back to see what 
their forefathers did in times of money scarcity, that the 
lottery has been a life-saving device for their State and in­
stitutions. If they would do as their patriots of old did, 
they would be the first to ~dvccate a lottery, and they would 
not have to talk about the money for job insurance as com­
ing from their "dead industries." These selfsame gentle­
men and their colleagues in conjunction with industry, who 
shrink from a lottery, carried on the policies of this country 
which are responsible today for their "dead industries." 
When the country was tottering, they jammed through the 
Smoot-Hawley tariff to a collapse of everything, including 
their industries. But they can yet make some contribution 
to this Government by following the example of Alexander 
Hamilton, proclaimed by them as the greatest Secretary of 
the Treasury this country ever had, and in which we all 
agree in large measure. When Hamilton proposed New 
Jersey as the center of all industry in America after the 
War of the Revolution as part of his plan to establish the 
economic independence of the new Nation, he made sure 
to provide for the conduct of a lottery to insure that the 
funds available for the industrial enterprises would not be 
depleted. Of course, the Federal Government by this bill 
will only provide moneys for old-age pensions in cases where 
the States contribute an equal amount. The pension for the 
old is not asslired by this bill. The lottery would make the 
pension absolutely secure; and, knowing the gentleman from 
New York as I do, I am sure the gentleman does favor a 
national lottery. £Applause.] 

Mr. DOUGHTON. Mr. Chairman, I move that -the Com­
mittee do now rise. 

The motion was agreed to. . . 
Accordingly the Committee rose; and the Speaker having 

resumed the chair, Mr. MCREYNOLDS, Chairman of the Com­
mittee of the Whole House on the state of the Unio~ reported 
that the Committee, having had under consideration the bill 
H. R. 7260, the social-security bill, had come to no resolution 
thereon. 

DEPARTMENT OF AGRICULTURE APPROPRIATION BILL, 1936 

Mr. BUCHANAN, from the Committee on Appropriations, 
presented a conference report <Rept. No. 679) and statement 
for printing under the rules. 

CALIFORNIA-PACIFIC INTERNATIONAL EXPOSITION 

Mr. COCHRAN. Mr. Speaker, by direction of the Com­
mittee on Coinage, Weights, and Measures, I ask unanimous 
consent for the immediate consideration of the bill, H. R. 
5914. to authorize the coinage Qf 50-cent pieces in connec­
tion with the California-Pacific International Exposition to 
be held in San Diego, Calif., in 1935 and 1936. 

The Clerk read the title of the bill. 
There being no objection, the Clerk read the bill, as 

follows; 
Be it enacted, etc., That, to indicate the interest of the Gov .. 

ernment of the United States in the fulfillment of the ideals and 
purposes of the California-Pacific International Exposition, there 
shall be coined by the Director of the Mint silver 50-eent pieces 
t.o the number of not more than 250,000, of standard weight and 
fineness and of a special appropriate design to be fixed by the 
Director of the Mint, With the approval of the Secretary of the 
Treasury, but the United States shall not be subject to the expense 
of making the models for master dies or other preparations for 
this coinage. 

SEC. 2. That the coins herein authori:z:ed shall be issued at par 
and only upon the request of the chairman of the board of the 
Callfornia-Paciflc International Exposition. 

SEc. 3. Such coins may be disposed of at par or at a premium 
by said exposition and an proceeds shall be used in furtherance 
of the Callfornla.-Pacifl.c International Exposition projects. 

SEC. 4. That all laws now in force relating to the subsidiary 
silver coins of the United States and the coining or striking of 
the same; regulating and guarding the process of coinage; pro­
viding for th~ purchase of material, and for the transportation, 
distribution, and red.emption of the coins; for the prevention of 
debasement or counterfeiting; for security of the coin; or for 
any other purposes, whether said laws a.re penal or otherwise, 
shall, so far ~ applicable, apply to the coinage herein direct~d. 
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With the following committee amendment: 
Page 2, line 4, strike out the words " chairman of the board of 

the"; and, in line 6, after the word "Exposition", add the 
following: " Company or its duly authorized agent." 

The committee amendment was agreed to. 
The bill was ordered to be engrossed and read a third 

time, was read the third time, and passed. 
A motion to reconsider the vote by which the bill was 

passed was laid on the table. 
ONE HUNDRED AND NINETY-SECOND ANNIVERSARY OF THE BIRTH OF 

THOMAS JEFFERSON 

Mr. BOYLAN. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the RECORD by inserting a radio ad­
dress I delivered today. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 
Mr. BOYLAN. Mr. Speaker, under the leave granted to 

extend my remarks, I include the following radio address 
made by me today: 

Today is the one hundred and ninety-second anniversary of the 
birth of Thomas Jefferson. Thomas Jefferson was the foremost 
apostle of liberty-human liberty-the world has ever known. 
Other men, including many who were associated with him in creat­
ing this great Republic, were more interested in the forms of free­
dom, in liberty as an abstract idea, than in universal emancipation. 
Some sought to trammel liberty and keep it within narrow bounds 
Many of the founders proposed a system of government which 
should be little short of a republican monarchy. But Jefferson had 
an infinite faith in the people. In days of distrust of the populace. 
agitation, and revolution, and at a time when democracy was but a 
name, be stood firm for a government in which the power would 
be resident not in the men of intellect, of financial influence, or 
social standing, but in the artificers of the cities, the woodsmen of 
the frontier, the laborers on the farms and plantations, the seamen 
along the Atlantic coast. He was the plain people's only champion 
at a tlme when they were inarticulate. 

If Jefferson were sitting in this Chamber today, or holding the 
office of Governor of any of our sovereign States, I can picture him 
as our leader in the struggle against sumptuary laws which restrict 
the decent freedom of the individual, against proposals to lodge 
control over our wide-spread educational system in the Federal 
Government, against domination of political groups by the great 
financial interests, against class discrimination, against bowing the 
knee to Europe, whether it takes the form of writing down their 
just and honest debts or accepting their decisions in international 
matters of vital interest to our western Republic. Nine years before 
Washington's Farewell Address, you may remember that Jefferson 
was writing from Paris to caution against" entangling alliances"­
those were his very words-and as Washington's first Secretary of 
State he adhered to that great American policy. 

Jefferson's birthday this year should be a day upon which we 
rededicate ourselves to the many great causes and the single great 
principle--human liberty-for which he fought over a period of 
40 years. It may seem trite to recall his services to liberty, his 
struggling for the doctrine of universal emancipation, but it was 
not so in his day. His enemies, at home and abroad, sneered at 
his demands for the fullest form of freedom. They pointed to the 
excesses of the French Revolution and shuddered at the resulting 
wars which drenched Europe with blood from the North to the 
Red Sea. 

"This", they retorted, "is what your liberty would give us in 
America." 

But Jefferson never faltered; his vision was keener than theirs, 
his trust greater, his understanding deeper. Though a George the 
Third sat on the English throne, and a Napoleon strode across the 
European Continent like a Colossus, and a Metternich and a 
Talleyrand set the wicked pace for diplomats of the Old World, 
Jefferson labored to such avail that be created not only p. nation 
but a party. It was only ·a few years afterward that Jefferson 
became President of a nation and a party which, largely through 
his own efforts, were builded on the doctrine that all men are 
equal in the eyes of nature and the law: that life, llberty, and 
happiness are inalienable rights: that the function of government 
is to safeguard and guarantee those rights; and that all authority 
and inspiration of government are drawn from the consent of the 
governed. 

He was a leader who traveled life's common way "in cheerful 
godliness '', yet assumed life's lowliest burdens . and duties on be­
half of those who could not do so themselves. 

To those who head the forces of reaction in our time Jefferson 
would protest, as he did to George the Third, in tones of defiance 
and warning. 

"Open your breast, sire, to liberal and expanded thought," 
thundered the great Virginian, then only 31 years old. "Let not 
the name of George the Third be a blot on the page of history. 
The whole art of government consists in the art of being honest. 
Only aim to do your .duty and mankind will give you credit where 
you fail." 

With equal justice he could say today to those who seem bent 
upon converting the Government into an instrument for improv-

ing the conditions of the powerful and wealthy that, " The whole 
art of government consists in the art of being honest." 

Though ·we cannot emphasize too much Jefferson's service in 
framing the Declaration of Independence, which struck an entirely 
new and loftier note in the century-old struggle for human rights, 
and his accomplishments from 1776 until he returned to Monti­
cello late in life, broken in health, and sadly in debt; it seems to 
me his earlier achievements were even more noteworthy. His later 
triumphs in the fields of politics and human development were 
merely an extension of the principles he eptiomized in Virginia. 
There he stood forth as the foe of mediaeval organization of 
society, politics, law, and education. You cannot know the true 
Jefferson-the father of a Nation and a party-unless you under­
stand his services in destroying outworn social, political, legal, 
and religious forms in the Old Dominion. 

Virginia, with Massachusetts, was the nursery of the Revolution, 
of the Declaration of Independence, and of the United States of 
America. But the seeds of democracy had been planted in the 
Bay State long before; it needed only provocation to bring them to 
their period of growth. In Virginia, George the Third and all he 
represented had stout defenders. It was Jefferson who made Vir­
ginia's soil fertile for the reception of democratic ideas in that 
grand old State, and it was Virginia which swept the rest of the 
South into the maelstrom of war and freedom out of which we 
emerged as a nation. . 

There, as later, by pen and uttered word, he betrayed a magic 
skill in crystallizing into sharp and distinct outlines the issues 
for which America fought. He gave voice to the wavering senti­
ment of human freedom. Time and again, when the colonists 
were swaying between complete independence and partial servitude 
to the British Crown, there came from Jefferson's lips or pen a 
statement, a letter, or draft of resolutions which banished doubt, 
inspired the faint-hearted, and nerved the isolated groups to the 
great efforts which ~ulminated in both a warlike and peaceful 
vindication of the great principles set forth in the Declaration 
of Independence. 

In Virginia, however, Jefferson revealed his instinctive hatred 
of all forms of oppression and tyranny, his faith in the people, and 
his realization that the tyrant may assume many shapes. In his 
day Virginia had an established church which was recognized and 
favored by the Government; it was a crime to join dissenting 
churches. He struggled for years against the established forces, 
incurring the lasting enmity of powerful groups; but in the end 
he brought complete religious freedom to that great Common­
wealth. Virginia, because of Jefferson, was the first sovereign 
State in the history of the world to proclaim formally in its laws 
the absolute religious freedom of all its citizens. 

So, too, he revised the judicial code which supported and bul­
warked an institution ot punishment and tyranny that went back 
to the Middle Ages. He forced the repeal of laws against witch­
craft and heresy, of legislation which preserved great landed 
estates to the permanent disadvantage of the many, of statutes 
which restricted manufacturers, navigation, and development of 
a sound currency system. An aristocrat on his mother's side, 
with the blood of nobility in his veins, he struck a death blow at 
aristocracy insofar as it sought to determine and control what 
the people should think, how they should worship, how they 
should be governed, and how they should live. I firmly believe 
he would have struggled against any attempt to say what they 
should eat or drink. 

It was in Virginia that Thomas Jefferson transplanted the 
seeds of democracy which, under his care and guarding, have 
flowered and grown into a sheltering tree whose beneficent 
shadow now stretches across the world. 

Long before slavery became a problem dividing our Nation and 
requiring determination by the sword and gun, Jefferson urged 
its abolition. His original draft of the Declaration of Independ­
ence cited British fostering of the iniquitous slave trade as one 
of its crimes against America and humanity, but, unfortunately, 
it was stricken out by the more conservative of the patriots. In 
the Virginia Legislature he labored for eventual emancipation of 
the black men. In establishing a temporary form of government 
for the northwestern territory he inserted a clause banishing 
slavery after the year 1800. It lost by 1 vote. Many of his 
doctrines that have come down to us are being stricken out day 
by day and are losing by one or more votes. As he was ever on 
his guard, so we must be. Problems almost as serious as that of 
slavery, problems which threaten to divide a nation, are upon us 
now. It is not necessary to enumerate them. 

Jefferson, as I have mentioned, was determined to keep us 
from imperialistic schemes abroad, but he was an ardent believer 
in a greater America. It was he who initiated and consummated 
the Louisiana Purchase; it was he who sponsored the Lewis and 
Clark expedition through western wilds to the Pacific coast; it 
was he who inspired the acquisition of Florida. 

It was he who enhanced young America's prestige abroad by 
sweeping the Mediterranean clear of the Barbary pirates at a time 
when such world powers as Great Britain, France, and Spain were 
paying yearly tribute to the Sultan of Morocco. And before Monroe 
promulgated that great doctrine of America for the Americans, 
without interference from the Old World, he submitted it to his 
friend and adviser, then living in retirement at Monticello. 

Thus "Jeffersonian democracy" is not a mere political catch­
word. It is a glowing ideal which should animate us regardless 
of party today, even in the face of triumphs by those who have 
abandoned his principles, who still manifest distrust in the people's 
right and ability to govern their own affairs. As against the theory 
that people were created for the Government, which is at the root 



5608 CONGRESSIONAL-RECORD-HOUSE APRIL 13 
of many of our evils today; he proclaimed the principle that the 
Government was established for the people. Liberty, to him, was 
not a privilege; it was a right, and government a mere responsi­
bility delegated by the people. The first and only consideration was 
how much government was necessary to achieve human happiness 
and freedom_:_freedom in government, freedom in education, free­
dom in worship. 

It is time to reexamine our Government in the light of these 
fiashes of inspiration enjoyed by our great leader. It is time for us 
to make a pilgrimage, if only in fancy, to the grave of Thomas 
Jefferson, and draw renewed faith in the people from the following 
epitaph which he wrote himself: 

_ " Here was buried Thomas Jefferson, author of the Declaration of 
American Independence, of the statute of Virginia for religious 
freedom, and father of the University of Virginia." 

Mrs. ROGERS of Massachusetts. :Mr. Speaker, I ask 
unanimous consent to extend as part of my remarks certain 
information concerning the imports of silk and cotton textiles 
and raw products from Japan. Japan seems to be crying 
"Wolf!,, "Wolf!" During the year 1934 we bought from 
Japan 15,857,258 square yards of finished silk fabrics besides 
$71,764,009 worth of raw silk. 

The fallacy of the argument which pretends that the 
amount of cotton textiles imported from Japan into this 
country is negligible is easily refuted when it is considered 
that these importations are a concentrated competition in 
bleached goods made of print cloths. 

Those who are familiar with this particular branch of the 
textile industry tell me that approximately 150,000,000 square 
yards represents our annual output of this product. During 
the first 2 months of this year Japan has exported to this 
country in the neighborhood of '1,000,000 square yards. 
Should this ratio be maintained for the remainder of 1935 
it can be readily seen that it would mean a total of 42,000,000 
square yards in this classification, or nearly 30 percent of 
last year•s domestic production. However, if the geometrical 
rate of increase is maintained, no one can predict the limit 
of the probable volume in this class of goods, since our manu­
facturers cannot possibly develop any adequate price compe­
tition under present conditions. That is why it is a fallacy 
to say that the amount of textile importations from Japan is 
insignificant. Comparisons should be made only by classi­
fication. 

The SPEAKER. Is there objection to the request of the 
gentlewoman from Massachusetts? 

There was no objection. 
A WAY SUGGESTED TO BRING ABOUT PERMANENT AND SOLID 

RECOVERY 

Mr. LUDLOW. Mr. Speaker, I ask unanimous consent to 
extend my remarks and to include therein a letter I wrote to 
the President on relief matters. 

The SPEAKER. Is there objection to the request of the 
gentleman from Indiana? 

There was no objection. 
Mr. LUDLOW. Mr. Speaker, it is an unhealthy condition 

when citizens will fight,. as they are now fighting~ to get on 
the Government pay roll. It is not the function of Govern­
ment to employ people, except insofar as may be necessary 
to carry on the processes of orderly Government. Yet we 
have come to a deplorable pass in this country where the 
Government is the great employer, and it appears that lit­
erally millions of people, men and women, adults and minors, 
all over the Unio~ are straining themselves to the limit, 
desperately striving to get their names on a Government roll. 
The mail that comes to Members of Congress is heavily 
swollen with applications for Government employment, and 
in every Congressman's office the filing section devoted to 
"Requests for jobs" is stuffed to the bursting point. 

The urge to grasp the supporting arm of the Government 
and to hold onto it like grim death is so great that there is 
in evidence a developing tendency of citizens who are " en 
the Government " to refuse private employment when offered, 
either because they believe they will jeopardize their interests 
by letting go of their Government support or because the 
custom of looking to the Government for relief is becoming 
so ingrained and entrenched that it is developing into a regu­
lar habit not easily to be shaken off. One of my Indianapolis 
correspondents wrote to me the other day about a group of 
citizens in Ohio wh-0 were offered work by a railroad com-

pany and declined in a body, stating that they preferred to 
remain on Government relief. 

The transfer from private employment to Government 
employment is amazing and alarming. Until the vast civil­
ian army that is. drawing sustenance from the Government 
can be demobilized and sent back to private employment and 
private pay rolls; the danger signals will continue to :fly and 
earnest patriots will feel genuine concern over the future of 
our country. A few years ago I wrote a book descriptive of 
the encroaching governmental bureaucracy entitled "Amer­
ica Go Bust ", in which I showed on authority of the Library 
of Congress that a mere list of the boards and commissions 
in existence then made a volume of 147 printed pages, and 
the Librarian of Congress was careful to explain that the list 
was partial and incomplete! I shudder to think how many 
pages have been added to that book since that time. 

In my opinion, it would be a salutary thing, in the interest 
of a happy and prosperous future America, if many of these 
governmental agencies, which are now such a heavY burden 
on the taxpayers, to say nothing of their intrusion into the 
private concerns of the people, were wiped off of the slate at 
one stroke. I would abolish them outright and send their 
personnel back to private life to take potluck with the people 
who have to earn their living in creative private employ­
ment-creative in the sense that it adds to the general wealth 
and prosperity of the Nation. Other activities I would 
demobilize down to the point where they would cease to be 
inquisitorial in character and would become administrative 
only, always remembering that there is a world of truth in 
Jefferson's adage, "That government is best which governs 
the least." We have too many beardless young officials tell­
ing experienced business men what to do and how to do it. 
Leave the job to the honest and experienced business man 
and he will do it a lot better than if he is ordered and directed 
from Washington. 

Now I have said that it is a very unhealthy condition 
when so many are struggling to get on the Government 
roll, either for employment or for relief, and that is true; 
but I do not wish my observation to be construed in any way 
as a criticism either of those who are seeking this employ­
ment and this relief or of the great humanitarian President 
of the United States who is striving so devotedly and-so 
nobly to guide the Nation to better times. I realize, of 
course, that the condition I speak of only comes from the 
situation of dire desperation in which so many millions of 
our fellow citizens find themselves. Over the doorway of 
nearly every factory superintendent and every private em­
ployment agency in the land is the sign" men not wanted." 
Unable to secure work from private employers and with no 
visible source of income to keep their loved ones from star­
vation, men turn desperately to the Government. Can any 
one who has a judgment to understand and a heart to appre­
ciate affiiction. blame them? I think not. Nor am I disposed 
to be harsh in my criticism of those who decline to go off 
of the Government relief roll to accept the first job that is 
offered, realizing that the job offered may last only a few 
days wh11e the relief relinquished would sustain the benefici­
ary and his family a. much longer period. Let us in these 
awful times try to be kind and considerate and not judge 
others unjustly. Let us remember that all of us belong to 
the same great family, that we are all children of the same 
God. 

TIDAL RUSH FOR GOVERNMENT EMPLOYMENT 

Why are people turning to the Government in ever-in­
creasing numbers, in almost the proportions of a tidal wave, 
for work? The answer is simple. Because business and 
industry are so impoverished and prostrate that the Gov­
ernment is, for the time, about the only employer. 

In my opinion this fact suggests just one thing for our 
consideration and suggests it so clearly and unmistakably 
that he who runs should be able to read the lesson: It sug­
gests that there should be a change in our national policy 
away from spending vast sums for artificial relief, to a 
policy of lending the Government's credit to revive busi­
ness, industry, and reemployment by normal processes, thus 
bringing about relief by natural and normal methods with- . 
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out placing a burden on the Federal Treasury. I have ac­
cordingly suggested to our great President that he use half 
of the $4,000,000,000 relief fund to revive business and in­
dustry by making loans in small amounts to business men 
and manufacturers, in order that they may start operation 
of their plants and call men off of the relief rolls back into 
regular employment. 

Vast expenditures for public works will never restore nor­
mal employment and prosperity, in my judgment, but by in­
creasing the debt and tax burden and throwing the Budget 
more out of balance such expenditures will increase the 
fear of business men and will postpone the day of normalcy 
in business and industrial activities. The Lord forbid that 
there should be many more postponements of the return to 
normalcy in America. 

The viewpoint of business men is well expressed, I think, 
in a letter I have just received from Nicholas H. Noyes, a 
distinguished and nationally known business executive of 
Indianapolis, secretary and treasurer of the firm of Eli Lilly 
& Co., of Indianapolis. He writes: 

Our foreign sales manager, Mr. R. W. Showalter, has just re­
turned from a 7 months' trip over in Australia, New Zealand, 
China, Singapore, India, Europe, and the Phillppines. · 

He reports that in Australia, New Zealand, Singapore, India, 
and England business is very good. He pointed out that most of 
these countries 2 or 3 years ago were in bad condition, particu­
larly Australia and New Zealand, but that in every one of them 
they are now operating under a balanced budget, and that they 
are the bright spots of the world so far a.s building construction, 
trade, and manufacturing in general a.re concerned. 

I send this to you because I think it will be interesting and 
because I believe that many of our Senators and Representatives 
in Washington fail to realize what a deterrent to good business a 
greatly unbalanced budget Is and how tremendously helpful it 
would be to get this changed. 

England was 1n very bad shape in a business way 8 years ago, 
but just about the time when she then went off the gold stand­
ard she balanced her budget by the most heroic expense-cutting 
methods and started immediately to lmprove, including a great 
building boom which has been going on for the past year and a 
half to 2 years. 

I believe the suggestion I have made to the President points 
the way-and the only way-to solid and permanent recov­
ery in this country. It would add, I think, to the great 
humanitarian and social benefits which his administration 
has accomplished, and which will make President Roosevelt's 
name notable in American history, a complete restoration by 
normal means of business and industry, and it would take 
millions off of the relief rolls and put them back in private 
employment where they belong. It would accomplish this 
result without throwing the Budget further out of gear, and 
every business man in America would be thankful for that. 

VITAL QUESTION MUST BE DECIDED 

My suggestion to the President was made in all sincerity 
and earnestness. I believe the time has come when we must 
decide the very vital question as to whether we shall restore 
and revitalize business and industry and normal reemploy­
ment or whether we shall still further project Government 
into competition with business and industry, thus promoting 
tendencies and leading to consequences which no one with 
mere finite vision can fathom. 

By permission of the House, I insert in the RECORD my 
letter to the President, as follows: 

APBIL 8, 1935. 
l!on. FRANKLIN D. RoosEVELT, 

The White House, Washington, D. C. 
DEA.a Ma. PRESIDENT: The Congress has just placed at your carte 

blanche disposal an enormous relief fund of $4,000,000,000--the 
largest fund of that character ever appropriated in the history of 
the world-and the question arises, " How is it to be spent? " I 
Wish to make a suggestion as to how, in my opinion, you might use 
not more than half of that sum, or $2,000,000,000, to bring about 
permanent and solid recovery in America, with resultant wide­
spread prosperity and happiness to the masses of our people. 

Your love for humanity, demonstrated in a thousand ways; your 
well-known fairness and your generous tolerance of constructive 
criticism, encourage me to write this letter. Of this I a.t least feel 
certain, namely, that whether you approve my suggestion or not; 
whether you consider It worthy of further attention or not, you will 
know that my motives are good and that it 1s the well-meant offer­
ing of not only a party associate but a personal friend. 

My suggestion is that you use $2,000,000,000, or one-half of this 
vast fund of $4,000,000,000, in making loans to smaller business 
concerns and industries that cannot now operate and give employ-
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ment because they are financially starved and have no working 
capital. 

I.wish to bring to your attention a bill I have introduced, which 
embodies 1n concrete and clearly understanda.ble form, the idea I 
have in mind and which reads as follows: 

" There is hereby appropriated, out of any money in the Treasury 
not otherwise appropriated, the sum of $2,000,000,000 as a fund 
from which the Reconstruction Finance Corporation shall make 
loans for working capital to business concerns and manufacturing 
industries. The plan of lending said sum of $2,000,000,000 shall be 
based, a.s nearly as practicable, on an average loan of $50,000 to 
40,000 business men and manufacturing firms and the aggregate 
loans of any one firm under this act shall not be in excess of 
$200,000. 

" Within 10 days after the approval of this a.ct the chairman of 
the Reconstruction Finance Corporation shall summon to a con .. 
ference to be held at Washington, D. c.. ofticials of recognized 
National and State business, manufacturing and other industrial 
organizations, and outstanding leaders in the business and indus­
trial world. The purpose of said conference shall be to assist offi­
cials of the Reconstruction Finance Corporation in devising a sys­
tematic plan for the lending of said fund of $2,000,000,000 in such 
a way as to aid in restoring normal employment throughout the 
country as soon as possible. Loans shall be made on the basis of 
the applicant's willingness and demonstrated capacity to furnish: 
employment. Loans shall be granted whenever there is reasonable 
assurance that the applicant will be able to repay the a.mount bor­
rowed. Loans shall be for a period of 6 years at 5 percent interest, 
with the privilege of renewal for 2 years if the conditions of the 
loan are meanwhile satisfactorily complied with." 

Now, Mr. President, that you have funds at your disposal twice 
ample to carry out the purpose of this blll, I wish you could see 
your way clear to carry this idea into effect by Executive order. 
Th.ere is no doubt of your legal right to use $2,000,000,000 for this 
purpose. On that point I direct your attention to a letter of 
Comptroller General McCa.rl to Mr. BUCHANAN, Chairman of our 
Appropriations Committee, which you will find on page 5321 of the 
CONGRESSIONAL RECORD of April 5, 1935. In that letter the Comp­
troller General holds that the specific items written into the bill 
in the Senate's break-down are merely l1mitations on those pro~ 
posed expenditures, and do not bar you :from using the fund for 
other purposes of relief. The Comptroller General, of course, is 
the last authority in interpreting the act. 

The sentiment of the country, as I sense it, is rapidly turning 
away from vast expenditures of public money, and I believe this 
ls the last large fund that will be voted by the Congress as a direct 
appropriation for economic relief. A swing of sentiment back 
toward governmental retrenchment, a reduction of debt and tax 
burdens, and balanced budgets is clearly discernible. 

The success of this last great fund will depend, in my judg­
ment, on the plan that will be adopted to administer it. If it 
is used in accordance with the philosophy of my proposal to re­
habilitate the normal processes of regeneration, that is to say, to 
make it . possible for business men and manufacturers to get 
on their feet and by so doing resume operations, giving employ­
ment in regular jobs to millions of men and women now on re­
lief rolls, that in my opinion will start activities that will usher 
in real and abiding prosperity, for when these normal processes 
of regeneration are once rehabilitated and functioning contin­
uously they will automatically take care of the employment prob­
lem by enabling all worthy persons to make the transfer from 
the despiseq charity and relief rolls to regular employment. If 
a substantial part of the appropriation of $4,000,000,000 is not 
used to. revitalize business and industry, I fear that when the 
great fund runs out and the last dollar is spent we shall have as 
many unemployed as we have now, and with an even more dis­
tressing problem to face, because by that time millions of our 
fellow beings will have become accustomed to looking to the Fed­
eral Government to sustain them instead of to business and in­
dustry, which should be their regular employers. 

I yield to no one in my admiration of the great service you 
have rendered to humanity in legislation and executive acts that 
protect the masses from exploitation and establish great prin­
ciples of equality and social justice. What you have done along 
that line entitles you to be remembered with Jefferson and Lin­
coln. With all that has been so well done to bring crooked finan­
ciers under control I am in hearty accord. But, speaking as a 
friend and supporter, I believe the time has come when we 
should give some concern to the situation of honest capital and 
do more to encourage capital to resume operations in the interest 
of all the people. To that end, with the worst of the emergency 
over, I would take the Government as rapidly a.s possible out of 
many things in which it is now actively engaged and which, I 
believe, constitute an inadvisable projection of government and 
bureaucracy into legitimate business interests 1f continued. 

In the long run our Government must be either capitalistic or 
socialistic. America attained a state of prosperity unparalleled 
in the history of the world under the capitalistic system, which 
was just a.s important to the working man as it was to the em­
ployer, because the workingman cannot get a job unless there is 
an employer with capital enough to pay him a salary, unless, 
of course, the universal employer should become the state, which, 
God forbid! 

By lending, not donating, $2,000,000,000 of this great fund to 
business men and manufacturers I believe you would not only 
revitalize employment, but you would revitallze prosperity. I 
believe you would find that 95 percent of all these loans would 
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ultimately be paid back into the Federal Treasury. - I .would like 
to see these loans offered in small allotments of a few thousand 
dollars up to $100,000 so as to make reemployment universal. I 
would like to see you take personal- charge of the situation- and 
call the business men of :the Nation to the colors, accepting the 
challenge issued by President Harriman, of the United States 
Chamber of Commerce, recently when he said that "business ts 
rarin' to go." I would like to see you issue a call to business 
men to come to Washington for a conference, when plans- will 
be mapped out on a systematic basis to revive business and in­
dustry by Government loans, using the applicant's pledge to 
reemploy as the yardstick to measure his loan. 

With nathing but admiration for the great service you have 
rendered to America and the world along humanitarian . lines, I 
respectfully _ submit these suggestions as _ to a further program 
which I sincerely believe if carried into effect would lead the 
remainder-of the way out of the morass to solid and permanent 
recovery. · 

With best wishes, very truly yours, 
LOUIS LUDLOW. 

ADJOURNMENT 

Mr. TAYLOR of Colorado. Mr. Speaker, I move that the 
House do now adjourn. _ 

The motion was agreed to; accordingly Cat 3 o'clock and 
30 minutes p. m.) the House adjourned until Monday, April 
15, 1935, at 12 o'clock noon. 

COMMITI'EE- HEARINGS 
COMMITTEE ON THE PUBLIC LANDS · 

(Monday, Apr. 15,_ 10:30 a. Jll.} 

Will hold hearings on bill CH. R. 5530) amending the Oil 
and-Gas Leasing Act. 

REPORTS -OF COMMITI'EES ON PRIVATE BILLS · AND 
. RESOLUTIONS . -- . 

- Under clause 2 of rule XIII, 
· Mr. COLLINS: Committee on Indian Affairs. H. R. 6949. 
A bill for the relief of John w. Dady; without amendment 
. (Rept. -No. 678). Referred to the Committee of the Whole 
House. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of rule XXII, public · bills and resolutions 

were introduced and severally referred as follows: -
-By Mr. DOUGHTON: A bill CH. R. 7497) to insure the 

collection of the revenue on intoxicating liquor, and for other 
purposes; to the Committee on Ways and Means. -

Also a bill CH. R. 7498) to authorize the Secretary of the 
. Treas~ry to require certain labor, · with ~ respect to markil;lg 
and branding casks or packages of distilled spirits, to. be 
done by the distiller, and for other purposes; to the Com-
mittee on _Ways and Means. _ _ 

Also, a bill CH. -R. 7499) to -repeal titles I and II of the 
National Prohibition Act, to reenact certain provisions of 
title II thereof, to amend or repeal various liquor laws, and 
:ror other purposes; to the Committee on the Ju~ciary. 

Also, a bill CH. R. 7500) to amend provisions of the Federal 
laws relating to intoxicating liquor, and for other purposes; 
to the Committee on Ways and Means. 

By Mr. BLAND: A bill CH. R. 7501) to authorize the erec­
.tion of a suitable statue of Maj. Gen. George .W. Goethals 
·within the Canal Zone; to the Committee on Merchant 
Marine and Fisheries. 

By Mr. EATON: A bill CH. R. 7502) to authorize the erec­
tion of additional facilities to the existing Veterans' Ad­
ministration facility, Lyons, N. J.; to the Committee on 
World War Veterans' Legislation. 
: . By Mr. COLLINS: A _ bill CH. R. · 7503) to provide for 
entry upon public lands for the purpose of - establishing 
health habitations; to the Committee on the Public Lands. 

By Mr. GASSAWAY: A bill CH. R. 7504) conferring juris­
diction upon the Court of Claims to hear, examine, adjudi­
cate, and enter judgment in any claim which the Sac and 
Fox Tribe of Indians in the State of Oklahoma may have 
against the United States, and for other purposes; to the 
Committee on Indian Mairs. 

By Mrs. NORTO;N: A bill CH. R. 75Q5) to amend an act 
: of Congress en~itled "An _act _to _regulate the emploY_ment of 

minors within the District of Columbia", approved May 29, 
1928 ;·tff the Committee on the District ·of Columbia. 
· By Mr. ROBERTSON: A bill CH. R. 7506) to provide for 
a stenographic grade in the offices of Chief Clerk and Super­
intendent in the Railway Mail Service; to the Committee on 
the Post Office and Post Roads. 

By Mr. HILL of Alabama: A bill CH. R. 7507) to provide 
the benefits of existi:Qg veterans' laws and regulations to 
officers and enlisted men of the Army, Navy, Marine Corps, 
and Coast Guard who suffer injury, disease, or death while 
on authorized-leave of absence or furlough, and to the de­
pendents of such officers and enlisted men; to the Commit­
tee on Military Affairs . . 

By Mr, CITRON: A bill CH. R. 7508) granting pensions 
to veterans of the Spanish-American War, including the 
Boxer . Rebellion and the Philippine Insurrection, their 
widows and-dependents, and for other purposes; to the Com­
mittee on Pensions. 

MEMORIALS . . 
Under clause 3 of rule XXII, memorials were presented 

and referred as fallows: · 
By the SPEAKER: Memorial of the Legislature of the 

State of Vermont, regarding a veterans' hospital at White 
River Junction; to the Committee on World War Veterans' 
Legislation. 

PRIVATE BILLS AND RESOLUTIONS , 
Under clause 1 of rule XXII, private bills and resolutions 

were introduced and severally ref erred as fallows: 
By Mr. BUCKLEY of New York: A bill CH. R. 7509) for 

the relief of Patrick Collins; to the Committee on Military 
Mairs. _ 

By Mr. CARDEN: A bill CH. R. 7510) granting a pension 
to Lafie A. Stewart; · to the Committee on Pensions . 

By Mr. DEMPSEY: A bill CH. R. 7511) for the relief of 
the widow of Ray Sutton; to the Committee on Claims. 
- By Mr. GEHRMANN: A bill (H. R. 7512) for the relier" of 
John Hoffman; to the Committee on Claims. 

Also, a bill CH. R. 7513) for the relief of John Morris; to 
the Committee on Claims. -

-By Mr. HARLAN: A bill CH. R. 7514) .for the relief of 
William Schlotman: to the Committee on Claims. 
- By -Mr. HESS: A bill CH. R. 7515> . for the relief of Ray­
mond F. Mohr; to the Committee on Claims . 

By Mr. SISSON: A bill CH. R. 7516) granting a pension to 
Nellie M. Benjamin; to the Committee on Invalid Pensions. 

Also, a bill CH. R. 7517) granting an increase of pension 
to Mary L. Gage; to the Committee on Invalid Pensions. 

By Mr. TAYLOR of Tennessee: A bill CH. R. 7518) for the 
relief of William Clevenger; to the Committee on Military 
Affairs. 

By Mr. TREADWAY: A bill CH. R. 7519) for the relief of 
Mrs. Martin Ward; to the Committee on Claims. 

By Mr. TURNER: A bill CH. R. 7520) for the relief of 
David A. Trousdale; to the Committee on Claims. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions and papers were 
laid on the Clerk's desk and ref erred as fallows: 

7015. By Mr. BLAND: Petition of three citizens of Bowl­
ing Green, Va., requesting Congress to pass a uniform Federal 
old-age pension law that must be adopted by the States 
before any Federal aid or relief is available; to the Commit­
tee on Ways and Means. 
· 7016. By Mr. BLOOM: Petition of the Senate of the State 
of New York, urging that consideration be given to the ap­
peal made by the president of the Senate of Puerto Rico, the 
Honorable Rafael Martinez Nadal, and that the quota of 
sugar production in Puerto Rico should be raised to 1,000,000 
tons a year so that that country might compete with foreign 
countries in the production of sugar for the bettering of the 
economic conditions in Puerto Rico; to the Committee on 
Ways _a~d M~. 
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7017. Also, petition of the members of the New York Pro­

duce Exchange, protesting against the enactment of the pro­
posed amendments to the Agricultural ·Adjustment Act 
proposiflg to license processors of .agricultural products; to 
the Committee on Agriculture. 

7018. By Mr. BURNHAM: Resolution of 150 members of 
Townsend Club No. 40, of· San Diego, Calif., urging the im­
mediate enactment of the McG'roarty bill, k:no"Wn as the 
" Townsend revolving pension plan ", to promote the general 
welfare, to assure permanent employment and social security 
for all, and to stabilize · business conditions through an as­
sured, definite, and constant circulation of money and credit 
by the National Government, and for other purposes; to the 
Committee on Ways and Means. 

7019. By Mr. BOYLAN: Resolution adopted by the New 
York local branch of the National Catholic Women's Union 
of New York State, protesting against conditions in Mexico; 
to the Committee on Foreign Affairs. 

7020. Also, resolution passed by the executive committee 
of the Northeastern Dairy Conference, meeting in New York 
City, endorsing the proposed amendments to the Agricul­
tural Adjustment Act as proposed in House bill 7088; to the 
Committee on Agriculture. · · 

7021. Also, resolution adopted by the United Associations 
of Railroad Veterans, held in. New York City, approving the 
proposals to place busses, trucks, waterways, pipe lines, and 
airplanes under strict Interstate Commerce Commission reg­
ulations, etc.; to the Committee on Interstate and Foreign 
Commerce. 
· 7022. ·Also, resolution adopted by the Colonel John Jacob 
Astor Camp, No. 6, United Spanish War Veterans, Soldiers' 
Home, Washington, D. C., unanimously favoring the passage 
of House bill 6995·; to the Committ.ee on Pensions. 

7023. Also, resolution adopted at a me.eting of the Code 
Authority for the Infants' and Children's Wear Industry, 
New York City, N. Y., favoring the continuance of the Na­
tional Recovery Administration for a period of 2 years; to the 
Committee on Appropriations. · 

7024. By Mr. CRAWFORD: Resolution of Red Arrow Vet­
erans Club, of Saginaw, Mich., asking the erection of a 
Veterans'· Administration hospital in the Detroit, Mich., area; 
to the Committee on World War Veterans' Legislation. 

7025. Also, resolution of the City Commission of Owosso, 
Mich., favoring House bill 5262 and Senate bill 1629, regulat­
ing carriers: to the Comrilittee on Interstate and Foreign 
Commerce. · 
- 7026. Also, petition of certain citizens of Saginaw and St. 
Charles, Mich., favoring the Townsend plan; to the Com­
mittee on Ways and Means. 

7027. By Mr. DRISCOLL: Petition of W.W. Kapp and 454 
other employees of the Cooper-Bessemer Corporation, of 
Grove City, Pa., opposing the Rayburn-Wheeler Public Utility 
Act of 1935; to the Committee on Interstate and Foreign 
Commerce. 

7028. By Mr . . HOEPPEL: Joint resolution of the Assembly 
and the Senate of the state of California, urging submission 
to the States ior ratification a constitutional amendment en­
abling Congress to make it possible for residents of the Dis­
trict of Columbia to vote for President, Vice President, and 
Representatives of Congress; to the Committee on the Judi­
ciary. 

7029. By Mr. MARTIN of Massachusetts: Petition of the 
City Council of Fall River, Mass., urging repeal of the cotton 
processing tax; to the Committee on Agriculture .. 

7030. By Mr. MITCHEL'L of Tennessee: Petition relating 
to fiood control; to the Committee on Flood Control. 

7031. By Mr. O'CONNELL: Resolution of the general as­
sembly, protesting against the reported intention of the Sec­
retary of Agriculture of tlie United States . to increase the 
processing tax on cotton; to the Committee on Agricultilre. 

7032. By Mr. PF'EIF'ER: Petition of Ort & Co., Inc., Brook­
lyn, N. Y., concerning the proposed amendments ~ to the 
AgriGultural Adjustment Act; to the Committee pn Agri­
culture. 

7033. Also, petition of Infants' and Children•s Wear Code 
Authority, New York City. concerning the continuation of 

the National Recovery Administration; to the Committee on 
Appropriations. 
· 7034. Also, petition of Radom & Neidor:ff, Inc., New York 
City, concerning the Black 30-hour bill and the Wagner 
labor-disputes bill; to the Committee on Labor. 

7035. Also, petition of the International Molders' Union 
of North America, Local No. 22, Brooklyn, N. Y., concerning 
the Wagner bill, the 30-hour-week bill, and the old-age­
pension bill; to the Committee on Labor. 

7036. Also, petition of Iron Molders Union, No. 96, Brook­
lyn, N. Y., concerning the Wagner bill, the 30-hour-week 
bill, and the old-age-pension bill; to the Committee on Labor. 

7037. Also, petition of Mllwaukee Blind Post, No. 8, Vet­
erans' Administration, W1Sconsin, favoring amendment to 
House bill 5055; to the Committee on Pensions. 

7038. Also, petition of the Magnuson Products Corpora­
tion, Brooklyn, N. Y., concerning the Wagner labor-disputes 
bill; to the Committee on Labor. 

7039. Also, telegram of the Code Authority Ladies Hand­
bag Industry, New York City, favoring continuation of the 
National Recovery Administration; to the Committee on Ap­
propriations. 

7040. Also, petition of the Baugh & Sons Co., Baltimore, 
Md., urging continuance of the Fertilizer Code; to the Com­
mittee on Appropriations. 

7041. By Mr. ROGERS of Oklahoma: Petition headed by 
S. Bomton, of Woodson, Ark., favoring House bill 2856, by 
Congressman WILL ROGERS, the Pope plan for direct Federal 
old-age pensions of $30 to $50 a month; to the Committee 
on Ways and Means. 

7042. Also, petition headed by C. Orton, of Palmyra, Ark., 
favoring House bUl 2856, by Congressman WILL ROGERS, the 
Pope plan for direct Federal old-age pensions of $30 to $50 
a month; to the Committee on Ways and Means. 

7043. Also, petition headed by Charlie Allbritton, of Long­
view, Ala., favoring House bill 2856, by Congressman WILL 
RoGERs, the Pope plan for direct Federal old-age pensions 
of $30 to $50 a month;· to the Committee on Ways and 
Means. 

7044. Also, petition headed by W. G. Williams, of Cull­
man, Ala., favoring House bill 2856, by Congressman WILL 
RoGERS, the Pope plan for direct Federal old-age pensions 
of $30 to $50 a month; to the Committee on Ways and 
Means. · 

7045. Also, petition headed by L. Mantle, of Mount Pleas­
ant, Tenn., favoring House bill 2856, by Congressman WILL 
RoGERS, the Pope plan for direct Federal old-age pensions 
of $30 to $50 a month; to the Committee on Ways and 
Means. 

7046. Also, petition headed by Will La~om, of Wood­
blu:ff, Ala., favoring House bill 2856, by Congressman WILL 
ROGERS, the Poile plan for direct Federal old-age pensions 
of $30 to $50 ai month; to the Committee on Ways and 
Means. · 

7047. Also, petition headed by Dave Norfleet, of Scotts, 
Ark., favorlilg House bill 2856, by Congressman WILL ROGERS, 
the Pope plan for direct Federal old-age pensions of $30 to 
$50 a month; to the Committee on Ways and Means. 

7048. Also, petition headed by Ernest Hazle Green, of Ala­
bama, favoring House bill 2856, by Congressman WILL RoG­
ERS, the Pope plan for direct Federal old-age pensions of $30 
to $50 a month; to the Committee on Ways and Means. 

7049. Also, petition headed by A. Alexander, of Vacherie, 
La., favoring House bill 2856, by Congressman WILL ROGERS, 
the Pope plan for direct Federal old-age pensions of $30 to 
$50 a month; to the Committee on Ways and Means. 

7050. Also, petition headed by J.E. Bowen, of Fort Deposit, 
Ala., favoring House bill 2856, by Congressman WILL ROGERS, 
the Pope plan for direct Federal old-age pensions of $30 to 
$50 a month; to the Committee on Ways and Means. 

7051. By Mr. RUDD: Petition of the ladies' handbag in­
dustry workers, concerning the continuance of the National 
Recovery Administration as requested by the President of 
the United States; ~o the Committee on Appropriations. 
. 7052. ~o. petition of the .Baugh & Sons Co., Baltimore, 
Md., concerning the continuance of the National Recovery 
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Administration as recommended -by the President; to the 
Committee on Appropriations. 

7053. By Mr. SUTPIITN: Petition of the mayor and coun­
cil of borough of South River, N. Y., praying for passage by 
the House of Representatives of resolution designated Octo­
ber 11 as General Pulaski Memorial Day; to the Committee 
on the Judiciary. 

7054. By Mr. TRUAX: Petition of the National Code Au­
thority for the Retail Tobacco Trade, New York City, by 
. their chairman, William A. Hollingsworth, resolving that 
they express appreciation for the protection afforded small 
.enterprise in this industry through the National Industrial 
Recovery Act against the predatory trade practices and the 
destructive price cutting which was more than prevalent 
at the time the act became effective~ and that they desire to 
have continued this security for both small enterprise and 
the workers within the industry, and that the code authority 
place itself on record as unanimously supporting ·the exten..; 
sion of the National Industrial Recovery Act for 2 years; 'to 
the Committee on Labor. 
. 7055. Also, petition of the Perry County Central Trades 
and Labor Council, Crooksville, Ohio, by their secretary, 
J. A. White, unanimously voting as being unalterably 
opposed to war, and asking that laws be passed prohibiting 
the drafting or conscription of men for foreign war service, 
and preventing our country from entering a war, except to 
gUard against invasion; to the Committee on Military 
Affairs. . 

7056. Also, petition of Post 1090 of the Veterans of Foreign 
Wars, Warren, Ohio, by their adjutant, J. C. Craig, urging 
support of House bill 6995, restoring benefits to Spanish­
:American War veterans, ·their widows and dependents; to 
the _Committee on Pensions. -

7057. Also. petition of the Organization of Street Railway 
& "Motorcoach Employees, Local ·Division No. 788-; of the city 
of St. Louis, Mo., comprising a' membership of S,300 workers; 
by their secretary-treasurer, Matthew True, urging support 
of the Wagner-Connery labor relations bill and the Black­
Connery 30-hour bill, as they believe them to ·be capable of 
doing much toward the · alleviation of the present industrial 
relationship and increasing employment, both of which are 
of. paramount .importance at this time; to the Committee {)n 
Labor. . 

7058. Also, petition of Knox Camp, No. 54, United ~panish 
War Veterans. Mount Vernon, -Ohjo, by . their adjutant, 
Charles E. Clewell, urging support of .House bill 6995, wbich 
will restore the Spanish War; including the Boxer Rebellion 
p.nd Philippine Insurrection vetera:r;is,' their widows and de­
pendents, and for other purposes, back to the origina~ status 
of laws enacted prior to March 19, 1933; to the CoII,lmittee 
on Pensions. . 
· 7059. By the SPEAKER: Petition of the city of Attleboro, 
Mass.; to the Committee on the Judiciary. 

7060. Also, petition of the city of Rochester, N. Y.; to the 
Committee on the Judiciary. 

7061. Also, petition of the Italian-American World War 
Veterans of Camden County, N. J.; to the Committee on 
Ways and Means. 

7062. Also, petition of Typothetae of Philadelphia, Inc.; 
to the Committee on Labor. · 

7063. By Mr. ANDREW of Massachusetts: Petition signed 
by Catherine Smith and 163 other citizens of Haverhill and 
West Newbury, Mass., urging the passage of the Townsend 
plan for old-age assistance; to the Committee on Ways and 
Means. 

SENATE 
MONDAY, APRIL 15, 1935 

The Chaplain, Rev. Z~Barney T. Phillips, D. D., offered the 
following prayer: 

O Thou who in this Holy Week didst walk the way of 
suffering and death, ever conscious of Thy Father's love, 
ever mindful of the world's great pain: Teach us in this 
day new-born that we must be alone in deep midsilence, 
open-doored to God, if deeds of greatness be ever dreamed 

or done. Live Thou again in us, in thoughts sublime that 
pierce the night like stars, in pulses stirred to generosity, 
in deeds of daring rectitude, in scorn of miserable aims 
that end in self, that we may be to other souls the cup of 
strength in this their hour of utmost need. Enkindle gen­
erous ardor in the nations of . the world, that under the 
shadow of Thy cross of love mankind may weave the only 
conqueror's garland of true peace. We ask it in Thy name 
and for Thy sake. Amen . 

THE JOURNAL , 

On request of Mr . . ROBINSON, and by unanimous consent, 
the reading of the Journal of the proceedings of the calen­
dar day Friday, April 12, i935, was dispensed with and the 
Journal was approved. 
MESSAGES FROM THE PRESIDENT~APPROVAL OF BILLS AND JOINT 

RESOLUTION 

Messages in writing from. the President of the United 
States ·were communicated to the Senate by Mr. Latta, one 
.of his secretaries, who also announced that the President 
had approved and signed the following acts and joint reso­
lution: 

On April 1, 1935: 
S. 935. An act to authorize the Secretary of War and the 

Secretary of the Navy to lend Army and Navy equipment 
for use at the · national jamboree of the Boy Scouts of 
America. 

On April 5, 1935: 
S. 403. An act to amend the act of Congress approved 

March -1, 1899-, entitled "An act to authorize the Commis­
sioners of the_ District of Columbia to remove dangerous and 
unsafe buildings and parts thereof, and for other purposes", 
and to furtber · amend said act ·by adding at the end thereof 
new sections nos. 5 and 6; . , _ . . 
.. S. 406 . . An act . to amend ·an apt approved May i. 1906, 
entitled "An act to create a board for the condemnation of 
insanitary buildings in the District of Columbia, and for 
other purposes "; 
- S. 747. An act for the relief of Joe G. Bak~r; and . 

S. J. Res .. 24. Joint resolution to authorize the acceptance 
on behalf of the United States of the . bequest of the late 
Charlotte Taylor, of . the city of St. Petersburg, State of 
Florida, for __ the benefit of Walter Reed General Hospital. 

On April 8, 1935: . 
S. 1856. An .e&t· for tbe i:elief of Arthur Smith. 
On April 10, 1935: . . _. 
R 1605. An act authorizing the President to present Dis-

tinguished Flying _Crosses to . Air Marshal Italo Balbo and 
Gen. Aldo Pellegrini, of the Royal Italian Air Force; . · 

S. 1068-. An- act .to establish a ·commtssion .for the settle­
ment of the special claims comprehended within the terms 
of the convention between the. United States of .America 
and the _United Mexican States concluded April 24, 1934; 

On April 11, 1935: 
S. 255. An act for the relief of Margaret L. Carleton; 
S. 404. An act to. provide for the acquisition of land in the 

District of Columbia in excess of that required for public 
projects and improvements, and for other purposes; 

S. 619. An act to amend section 27 of the Merchant Marine 
Act, .1920; . 

S. 857. An act to authorize the Department of Labor· to 
continue to make special statistical studies upon payment of 
the cost thereof, and for other purposes; 

S. 1391. An act for the relief of William Lyons; 
S. 1694. An act for the relief of C. B. Dickinson; 
s. 1621. An act for the relief of Mrs. Charles L. Reed; and 
S.1520. An act for the relief of Charles E. Dagenett. 
On April 12', 1935: 
s. 906. An act for the relief of Chellis T. Mooers; and 
s. 1308. An act to extend the times for commencing and 

completing the construction of a bridge across the Ohio 
River at or near Cairo, Ill. 
GENERAL ~ULASKI'S MEMORIAL DAY-VETO MESSAGE (S. DOC. NO. 

48} 

The VICE PRESIDENT laid before the Senate a message 
from the President of the United States, which was read, 
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